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1. This Development Committee meeting takes place in a context where uncertainty and skepticism 
have gained ground globally. Challenges are increasingly complex in terms not only of global security but 
also economic growth and development. The ongoing debate on the role of multilateralism and 
globalization in some countries and the resurgence of protectionist and anti-free trade sentiment are 
worrisome for the potential impact on global growth expectations in the short and medium term. The overall 
pace of recovery in advanced economies has been low or moderate at best, while some emerging economies, 
which used to be the drivers of global economic growth, are now going through difficult times. This is 
compounded by persistent as well as contemporary problems such as unequal wealth distribution, chronic 
poverty and extreme poverty, massive natural disasters and epidemics, forced displacement, humanitarian 
crises, population growth and aging, pandemics, and civil wars and armed conflicts, which exacerbate the 
already distressing conditions affecting large segments of the global population and pose the risk of rolling 
back the development gains achieved so far. 
  
2. In this context of growing global fragility, and given its widespread repercussions on the local 
realities of this institution’s member countries, the World Bank Group (WBG) has a vital role to play toward 
achieving the two globally-shared objectives of eradicating extreme poverty and promoting shared 
prosperity in a sustainable manner by 2030. That is why we welcome and support the WBG three-pronged 
strategy to achieve these objectives: first, working to accelerate inclusive and sustainable growth; second, 
helping countries to invest more effectively in human capital; and third, fostering resilience to the 
consequences of climate change and economic shocks. In this sense, and although both interrelated and 
vital to the WBG’s mandate, we are particularly interested in seeing the WBG strengthen its efforts toward 
attaining the second objective as this will help reduce the persistent inequalities in all client countries, but 
especially in the Latin America and the Caribbean region, the most unequal region in the world. 
 
3. At the 2016 Annual Meetings, Governors endorsed the ambitions laid out in the "Forward Look" 
paper, setting the vision for the WBG in the context of the 2030 Development Agenda and, thus, positioning 
this institution as the global leader in development issues and, in particular, on the “billions to trillions” 
agenda, in order to mobilize global capital for much needed development financing needs in the years 
ahead. However, for the WBG to deliver, it is indispensable that the institution be equipped with the 
necessary tools.  
  
4. Despite ODA significant contributions to development, they fall short of the level needed to finance 
the growing demands of countries worldwide. We urge the World Bank Group, especially IFC, to play a 
more prominent role in engaging and leveraging the private sector to provide innovative solutions to 
financing for development, without neglecting the growing equally pressing global challenges such as 
climate change, migration and public health, population growth, the creation of quality jobs, among others.  
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5. In this regard, we support efforts geared toward having a larger, more agile and efficient WBG to 
help effectively address these demands and challenges, in alignment with the UN Sustainable Development 
Goals (SDGs). To this end, we believe it is vital that the WBG be prepared to support all its members, from 
low to high-income countries, while still protecting the institution's triple A credit rating. Even higher-
income countries still depend on the support of the WBG to ensure that the benefits of economic growth 
and prosperity are equitably shared among the whole population and that the existing pockets of poverty 
are once and for all eradicated. 
 
6. We strongly believe that the WBG must abide by its cooperative nature, which characterized the 
institution since its inception. To do this, it must continue working with all its client countries, since each 
has a relevant role within the institution, from the poorest and most vulnerable to the high-income countries, 
which are also confronted with the difficult task of reducing and eventually eliminating poverty and 
inequality. Only by acting in accordance to its cooperative nature – by providing to all its client countries 
with sustained financial support and technical assistance -  will the WBG be able to protect its triple A 
credit rating, deliver on the aspirations set forth in the Forward Look paper and, ultimately, achieve its two 
objectives. 
 
7. The World Bank has become a leading global partner in providing development financing coupled 
with quality knowledge sharing among and across all its member countries. For this institution to stay at 
the forefront of effectively responding to its client countries’ needs and challenges, it is essential that the 
range of tools be broad enough to cater to the specific realities and country’s capacities, bringing about 
appropriate and innovative solutions to translate into high-impact projects.  
 
8. It is important to remember that middle-income countries play an exemplary role as drivers of 
growth and prosperity, are a source of valuable South-South knowledge exchange experiences, and 
contribute to producing and protecting global public goods. Therefore, any Bank’s intervention in a middle-
income country must be assessed by virtue of not only its impact on the country’s development agenda but 
also at the regional and global level.  In addition, they contribute to the institution's equity base through 
portfolio diversification by reducing credit risk and generating income from interest rates on loans.   
 
9. Latin America and the Caribbean (LAC) region is a particular case worth mentioning. While the 
region has come up with innovative solutions that brought about significant social and economic advances, 
the global economic slowdown, high volatility in commodity prices, and a decline in foreign investment 
flows have negatively impacted on the hard-won gains achieved. Despite the efforts of many countries in 
the region to balance their fiscal accounts, improve the business climate, and restore economic growth, 
LAC remains the world’s most unequal region and is highly vulnerable to natural disasters, as the 
widespread havoc caused by the recent hurricanes and earthquakes affecting the region can sadly attest. It 
is therefore of the utmost importance to maintain and strengthen the strategic and collaborative relationship 
with the WBG to prevent rolling back the achievements made so far and continue building on them to make 
further inroads in our fight against poverty and advance toward more inclusive growth and shared 
prosperity. 
 
10. We welcome the strategy of incorporating the private sector to close the financing gap for 
development and infrastructure. We strongly support the innovative "Cascade Approach", which offers new 
opportunities to mobilize public and private resources for projects with high transformational impact. We 
also understand that this approach will require closer coordination among the four institutions of the Group 
to capitalize on greater complementarity, mobilize financing and expand into less attractive environments 
by reducing inherent market risks. In this regard, we support the "MDB Principles on Crowding-in Private 
Financing", which were endorsed during the G20 Summit in Hamburg. These principles emphasize the role 
of each country in defining its investment priorities and the role of the private sector in providing solutions. 
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In assessing the potential of private solutions, the WBG is expected to work with client countries to 
incorporate global best practices. 
 
11. An active and dynamic private sector is essential to generate quality jobs, increase productivity, 
and raise income levels. This, coupled with the right policies in place will, in turn, contribute to poverty 
reduction and to boosting shared prosperity. However, certain conditions are necessary for private sector 
solutions to bear fruit: a favorable business environment, trade openness, entrepreneurial dynamism, and 
innovation. In this regard, we call upon the institutions of the WBG to work together to promote a 
development agenda that harnesses the combined impacts of both public sector and private sector solutions. 
Particularly, we hope that IFC 3.0 and MIGA2020 strategies will help improve the functioning of markets, 
reduce country risk, and mobilize private sector resources to support small and medium-sized enterprises 
in catalytic sectors of the economy, develop and strengthen regional economies, and promote public-private 
participation (PPP) for major infrastructure initiatives. We also welcome the design of IDA18 IFC-MIGA 
private sector window to expand private investment in more challenging environments by enabling IFC and 
MIGA to expand the scope of their existing activities into new sectors and markets and create new business 
opportunities by working with financial institutions in markets that would otherwise be too risky and costly 
to serve.  
 
12. However, delivering on the aspirations set forth in the Forward Look paper and, ultimately, 
achieving this institution’s two objectives, will require a more efficient and effective business model. In 
this regard, we welcome and support the implementation of the recent reforms as part of the Agile Bank 
agenda, such as the new Procurement Framework, which seeks greater flexibility, efficiency and 
transparency of bidding processes, and the new Social and Environmental Framework, intended to increase 
loan sustainability by protecting people and the environment from potential adverse impacts resulting from 
WBG’s interventions. Simpler, better and faster WBG will translate into more positive and timely 
development results in all client countries. We look forward to working with an institution that is well 
positioned to provide adequate and well-timed financial support and knowledge services to all its client 
countries. 
 
13. The latest WBG's flagship "World Development Report" on education is a call to action for 
governments and policy makers to redouble investment and focus efforts to build human capital as a key 
ingredient for development. As the document rightly states, education cures a host of societal ills. Education 
has a positive impact on both the individual and the society as a whole: education promotes job creation, 
stimulates innovation, supports long-term economic growth, reduces poverty, strengthens institutions, and 
fosters social cohesion. However, if education systems are not properly designed, they have the potential 
to widen inequality and exacerbate poverty. A lack of skills reduces job quality, earnings, and labor 
mobility. Our region strongly believes in the importance of education as a tool for poverty reduction and 
social inclusion, as well as in its value as an opportunity equalizer. In this sense, we are working to improve 
learning outcomes by investing in training and coaching teachers, improving the quality of education, 
focusing on the most disadvantaged, reforming examination systems that create misaligned incentives, 
tracking learning progress, monitoring the effectiveness of spending, and focusing on skills for the labor 
markets. We look forward to working closely with the Bank to ensure that efforts in this area translate into 
positive and long-lasting results.  
 
14. Considering the global context and the challenges described above, in order for the Bank to be able 
to deliver on the broad and ambitious 2030 agenda and support all borrowing countries, it will be necessary 
to strengthen its financial capacity. In this regard, steps have been taken to present alternative scenarios of 
possible selective and general capital increases for both IBRD and IFC. We appreciate the efforts to jointly 
analyze the different elements of possible capital increases that allow for a balanced allocation of shares by 
protecting underrepresented countries, contemplating forbearance, and limiting dilution of overrepresented 
countries in order to preserve the multilateralism that has characterized this institution since its inception 
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and provide greater legitimacy to its decision-making process. We are concerned about the delay in arriving 
at a decision on general and selective capital increases expected at these Annual Meetings, as per the 
Roadmap endorsed by Governors at the 2015 Annual Meetings in Lima. We believe that the sooner we 
arrive at a decision, the faster this institution will be able to deploy its financial capacity in response to the 
current pressing needs and build a buffer for increasing lending when the next crisis comes. 
 
15. However, there are two prerequisites for our support to this capitalization: a) that the WBG 
continues to operate as a cooperative since this is the only way the two objectives of eradicating extreme 
poverty and promoting shared prosperity will be achieved; and b) that the institution becomes more agile 
in responding to its clients’ needs by further streamlining its processes and procedures. In short, an agile 
World Bank Group, capable of leveraging the comparative advantage of each of its institutions to maximize 
value for money and equipped with the adequate financial firepower to deliver on its mandate and 
commitments, seems to be a foolproof recipe for a successful outcome, to the benefit of us all.   


