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Global Economic Challenge 

 

The global economic environment is challenging.  Growth is sluggish, commodity prices are low and there 

remains a risk of capital market volatility.  Many countries—including many developing countries—are 

constrained in their ability to tackle low growth rates by limited monetary and fiscal space. 

 

Productivity growth remains the key to boosting longer term growth prospects.  Countries should continue 

to look for areas in which structural reform, including the removal of unnecessary regulation, can increase 

productivity.  But reforms can be difficult to implement and typically take some time to reach their full 

economic impact, so they are unlikely to solve the short term growth challenge that the world faces. 

 

The extended period of inadequate global growth has also created political pressure and there is a risk that 

countries are tempted to turn inward, rather than embrace the multilateral trade and investment opportunities 

that will boost global economic prospects. 

 

In this challenging environment, the role of the World Bank Group (WBG) in helping countries to address 

impediments to economic growth, to tackle the development challenge laid out by the Sustainable 

Development Goals, and to nurture multilateral engagement is as critical as it has ever been. 

 

We welcome the G20’s call to multilateral development banks to support growth through supporting 

infrastructure investment, and the financing of high quality infrastructure projects, and encourage the Bank 

to continue working with the Global Infrastructure Hub to improve incentives to crowd in private sector 

funding. 

 

Forward Look 

 

In this regard, we welcome the World Bank’s Forward Look paper, which sets out a vision for how the 

World Bank Group will evolve to meet the challenges of the changing development landscape over the next 
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15 years. In doing so it is critical that the Bank Group remains responsive to the needs of all of its varied 

clients.  We particularly welcome the focus placed in the paper on the needs of small states. 

 

The Forward Look necessarily covers a great deal of ground.  But its overarching focus is rightly on 

mobilization and the Bank Group’s role in operationalizing the “Billions to Trillions” agenda agreed in 

Addis Ababa last year.  Enhancing domestic resource mobilization, a greater focus on directly helping to 

mobilize financing from the private sector, and supporting an enabling environment that encourages private 

investment, labor mobility and remittance flows are central to this objective.  So too are meaningful steps 

to improve ‘One World Bank Group’ collaboration, including ensuring the substantive involvement of the 

IFC and MIGA in developing Strategic Country Diagnostics and Country Partnership Frameworks, which 

are the bedrock of the Bank Group’s engagement in its client countries. 

 

The Forward Look sets out an important role for the Bank Group in the provision of global public goods, 

including addressing climate change, forced displacement, and the threat of pandemics.  In doing so we 

urge rigorous attention to defining the Bank group’s area of comparative advantage, and to ensuring 

productive collaboration with other institutions working on these issues. 

 

Improving the Bank’s business model, and particularly streamlining processes and speeding up delivery, 

are central to maintaining the institution’s relevance and effectiveness.  The effective implementation of 

the procurement and safeguards reforms will be critical, and we call on management to ensure adequate 

resources are made available to support their roll-out, with particular attention paid to the needs of small 

and low capacity clients.  We welcome the proposed ‘agile Bank’ pilots and look forward to clear measures 

of progress in efforts to enhance the Bank’s speed and efficiency.  We also welcome the commitment for 

increased dialogue between management and the Board, with an annual discussion on overall lending 

volumes and the alignment of the lending pipeline with strategic priorities. 

 

Most fundamentally, the implementation of the Forward Look will require rigorous prioritization, including 

a clear, time-bound plan of action.  We look forward to a detailed action plan for the Forward Look’s 

operationalization, including clear baselines and measures of success. 

 

Shareholding Review 

 

We welcome the conclusion of the Board’s work on the Dynamic Formula. Agreement on the formula is 

an important step forward in ensuring the ongoing legitimacy of the World Bank Group as a multilateral 

institution with broad stakeholder support and representation. The Dynamic Formula will also serve as a 

key input into the discussions in 2017 on capital adequacy and shareholdings. 

 

As we move into those further discussions on shareholdings, we will need to ensure that the final agreement 

is mutually acceptable to all members. A critical consideration for our constituency will be to ensure that 

there are adequate protections for the smallest and poorest members of the World Bank Group. As a matter 

of principle, we must ensure that all members – even the smallest – retain an appropriate voice in the 

institution. 

 

We also expect the discussions on shareholdings and capital adequacy to take account of the full range of 

options available to increase the resources available to support the Bank’s objectives, including pricing 

measures, further balance sheet optimization, a more ambitious approach to the leveraging of IDA equity, 

an ongoing commitment to cost control, actively crowding in private sector funding and efficient 

administration of effective Bank operations.  
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Given the enormous development challenges facing the World, it is incumbent upon us to ensure that the 

World Bank Group is maximizing the use of its existing resources, even as we discuss the case for additional 

resources. 

 

Small States 

 

We are acutely aware of the economic and social challenges faced by small states. We therefore welcome 

the World Bank Group’s efforts to improve its responsiveness to the specific needs and constraints facing 

small states, and acknowledge the World Bank Group’s contribution to convening the Small States Forum. 

 

The recently completed Small States Stocktaking report is also a valuable contribution to our understanding 

of how the World Bank Group is addressing the unique challenges faced by small states.  We look forward 

to building on the work in the stocktake through discussions in the Small States Forum and elsewhere, on 

how we will take this work forward to ensure that small states continue to benefit from equitable access to 

World Bank support. 

 

IDA 18 Replenishment 

 

We welcome the progress made through the ongoing IDA 18 replenishment, in particular plans to optimize 

the use of the IDA balance sheet through leveraging.  We also welcome and support the proposed private 

sector window and the changes to IDA’s allocation formula, which will concentrate concessional resources 

on small and fragile states, where they are most required.  We look forward to the conclusion of a successful 

replenishment, which will leave the WBG well positioned to support the world’s poorest countries. Further, 

we are encouraged to see that IDA recently received its first-ever credit rating (Aaa/AAA) as it will enable 

IDA to raise money in capital markets to support its financing.    

 

Conclusion 

 

As a constituency, we look forward to engaging closely with the Bank as it positions itself to remain the 

world’s pre-eminent development institution over the next 15 years. 

 


