
DEVELOPMENT COMMITTEE 
(Joint Ministerial Committee 

of the  

Boards of Governors of the Bank and the Fund 

on the 

Transfer of Real Resources to Developing Countries) 

 

NINETY-THIRD MEETING 

WASHINGTON, D.C. – APRIL 16, 2016 

 

 

 DC/S/2016-0023 

 

 April 16, 2016 

 

 

 

 

 

 

Statement by 

 

Mr. Jiwei Lou 

Minister, Ministry of Finance 

 

The People’s Republic of China 
 

 

 

 

 

 

 

 

 

 

 



 

 

Statement by 

 

Mr. Jiwei Lou 

Minister, Ministry of Finance 

 

The People’s Republic of China 

 

93rd Meeting of the Development Committee 

 

April 16, 2016 

Washington, D.C. 
 

 

1. The Current Global Economic Outlook 
 
The global economy continues modest recovery with weak momentum. There are still plenty of uncertain 

and unstable factors that hinder recovery, such as deep structural challenges, geopolitical risks, terrorism, 

natural disasters, pandemics, widening North-South development gaps, insufficient development resources, 

volatility of financial and commodity markets, and slowdown of global trade and investment growth. The 

World Bank, the IMF and the OECD thus lowered their global economic forecasts respectively this January. 
 

Against this backdrop, all the parties concerned should boost their confidence and take concerted actions 

to address the sluggish global economy. We need to continue strengthening coordination of macroeconomic 

policies, advance structural reform, carry out flexible fiscal policy, and leverage monetary policy to balance 

growth and price stability. All these will help strengthen driving forces for growth and scale up potential 

global output. Also we need to strengthen supervision on cross-border capital flow, adopt effective 

measures to safeguard financial stability, and enhance resilience and risk management capacity of the 

financial system. We should unswervingly promote free trade, oppose protectionism in all forms, expand 

regional economic cooperation, and develop global open economy.  
 

2. China’s Economic Prospect 
 
The Chinese economy is developing within the proper range with steady progress. Although the economy 

faces downward pressure due to the sluggish global economy and domestic structural adjustments such as 

overcapacity cutting, destocking and deleveraging, China’s sound economic fundamentals and long-term 

trajectory remain unchanged. What also remain unchanged are that China's economy possesses strong 

resilience, great potential and ample room for maneuver; the strong support and conditions favorable for 

continued growth; and the forward movement of the country's economic restructuring and upgrading. This 

year, China puts five key tasks top on its agenda, namely cutting overcapacity and excess inventory, 

deleveraging, reducing costs, and strengthening points of weakness. It has committed that macro policies 

remain stable, industrial policies targeted, micro policies flexible, reform policies practical, and social 

policies meet people’s basic needs. It sets the GDP growth at 6.5% to 7%, and pledges to create at least ten 

million new jobs in urban areas this year.  

 

In the coming five years, China will continue promoting innovative, coordinated, green, open and shared 

development. It will unswervingly deepen reform, expand opening-up, and generate new vitality and 

driving forces for development. China will put innovation in the central place of its development strategy, 

accelerate structural reform on the supply side, remove the mid and long-term bottlenecks that hamper 

social and economic development, optimize allocation of production factors such as labor, capital, land, 

technology and management, release new demand, create new supply, increase total factor productivity 

(TFP), and promote economic transformation from factor-driven to innovation-driven. China will 

accelerate the establishment of the new system of open economy, and open wider to the outside world. It 

will promote the development of low carbon economy, and build resource-conserving and environment-

friendly society. The Chinese government has articulated in the Thirteenth Five-Year Plan that China’s 
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GDP will grow over 6.5% in the next five years, and energy intensity be cut by 15%. We are confident that 

the sound and fast growth of the Chinese economy will make new contributions to global economic 

recovery and sustainable development.  
 

3. Forced Displacement 
 
The evolving forced displacement has exerted increasing pressure on some countries’ economic 

development and social stability, and made the international environment of development more vulnerable 

and complicated. It may even be exploited as a chance for terrorism. The root causes of forced displacement 

are regional instability and development imbalance. The fundamental solution lies in peace and 

development. Only peace can eliminate sources of turbulence and create preconditions for long-term 

development; and only development can meet people’s needs for better-off life, and lay solid foundation 

for lasting peace.  
 

The international community should adopt collective actions to strengthen partnership, and promote 

coordination and cooperation in the fields of diplomacy, security, humanitarianism and international 

assistance for development.  Also it is important to use resources effectively, and integrate crisis response 

with mid-term economic recovery and long-term sustainable development.  
 

4. The Role of the WBG 
 

We support the WBG to play its due role in addressing forced displacement according to its Articles of 

Agreement, mandate and comparative advantages. To this end, the WBG should properly handle three kinds 

of relationship. The first is the relationship between the UN institutions and multilateral development banks 

(MDBs). They should play their respective roles and make full use of their comparative advantages in 

addressing forced displacement, while avoiding overlapping of functions. The second is to balance 

relationship of peace-keeping, humanitarian assistance and long-term development. The Articles of 

Agreement of the World Bank prohibits its involvement into political activities. The Bank’s comparative 

advantages lie in long-term economic development. So its role in addressing forced displacement has been 

legitimately and functionally demarcated. The third is that as a multilateral development institution, the 

WBG should formulate uniform principles and standards for its decision making mechanism and process 

when addressing forced displacement, establish institutional arrangements, make sure all recipient countries 

on an equal footing, and prevent forced displacement from crowding out financial resources allocated to 

development, poverty reduction and other borrowers. 
 

The WBG should focus on the following three tasks. First, capital increase should be the fundamental way 

of strengthening financial capacity of the WBG. China supports the IBRD and IFC to strengthen lending 

capacity by capital increase, and enhance financial sustainability. We look forward to successful IDA18 

Replenishment with high level of contributions, and call for the WBG to mobilize more public and private 

resources for world sustainable development through strong partnership. To promote the implementation 

of the 2030 Agenda for Sustainable Development, the G20 encourages MDBs to take joint actions for 

infrastructure development, which has been put top on the G20 agenda this year. Second, improving 

governance structure. The Bank should promote shareholding review as scheduled in line with the 

principles agreed at Istanbul and Lima and the voice reform objectives, so as to reflect the changing global 

economic weights, take the lead among the international financial institutions in increasing the voice and 

representation of developing countries, and improve its legitimacy and effectiveness to deliver global public 

goods. Third, strengthening all-dimensional cooperation with developing countries. The WBG should be 

more attentive to the voice of developing countries, and provide them with tailored solutions to maximizing 

development impact. While continuing its support in the conventional areas, the WBG should double its 

efforts in helping developing countries promote institutional innovation, boost economic diversification 

and industrial upgrading, better support South-South cooperation, tripartite cooperation and regional 

cooperation, and step up knowledge sharing and investment cooperation.  


