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1.  Introduction 

 

Sub-Saharan Africa (SSA) countries continued to make strides to sustain the progress made on promoting 

macroeconomic stability, in particular, and the economic and social development achievements, in general.  

The achievements were possible mainly due to an improved policy environment as well as to lower 

frequency of conflicts in the region. 

 

However, the region faces several challenges and experienced lower economic growth rates in the second 

half of 2015, compared to the same period in 2014. The main challenges were: the fall in the prices of oil 

and other major commodities and the impact of climate change and other disasters. Some of our countries, 

especially those in the Eastern and Southern African regions, have been ravaged by El Nino-induced 

droughts and floods over the last few years.  This has resulted in food insecurity and to the displacement of 

people. Economies reliant on extractives felt the brunt of the economic downturn which have resulted in 

huge drawdowns from their foreign currency reserves. Other challenges which are exacerbating the 

situation include, depreciating currencies against the US dollar; low employment opportunities for the 

youth; and internal conflicts in some of our countries, which have created refugee crises and internal 

displacements of people.  We cannot overemphasize tackling these challenges and we continue to remain 

fully committed to this imperative. 

 

These internal and external factors pose a serious threat in terms of eroding the gains made in economic 

growth and poverty reduction.  Accordingly, strong partnerships with development partners to attract the 

much needed investment remain more than ever critical in addressing these challenges, as well as to regain 

the momentum on growth and poverty reduction. 

 

2. Forced Displacement and Development 

 

We welcome the paper entitled “Forced Displacement and Development” and note its forward looking 

perspective in the global effort to address the inherent challenges associated with the forced displacement 

of people. Indeed, forced displacement generates multifaceted challenges, exacerbated by compelling and 

competing development demands.  It also weakens the drivers of global economic growth, increases the 

risks of regional instability and threatens the achievement of national development aspirations, in terms of 

the Sustainable Development Goals (SDGs), as well as the World Bank Group (WBG) twin goals. 

 

We, therefore, encourage the WBG to apply its comparative advantage and adopt a coherent, and holistic 

approach to address the challenges of forced displacement that builds on an understanding of the 

humanitarian-development nexus and the consolidation of effective partnership.  The approach needs to 
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include a multi-year horizon, along with flexibility and innovative pragmatism to deal with the constraining 

limitations embedded in some aspects of the WBG’s existing operating model and policies that unfairly 

leave out some countries from WBG’s support.  A case in point is Somalia, which due to the WBG’s non-

accrual policy is excluded from available regional IDA-funded initiatives, in the face of its protracted crisis 

of forced displacement.  While we commend the WBG for its response to the forced displacement crisis in 

Africa and elsewhere, we believe that the situation calls for more coordinated effort with other development 

partners and international agencies.  We, therefore, welcome the focus on prevention and preparedness, 

beyond the initiative of immediate response to the challenges of forced displacement. That notwithstanding, 

from a forward looking perspective, we encourage the Bank to enhance its efforts to help countries mitigate 

fragility risks through country-level engagement, building on fragility risk assessments feeding effectively 

through to Strategic Country Diagnostics (SCDs) and Country Partnership Frameworks (CPFs). 

 

3. Progress Report on Mainstreaming Disaster Risk Management in the World Bank Group 

Operations 

 
The world is currently experiencing one of the harshest El Nino effects ever recorded and it is already 

causing many weather-related disasters, such as floods and droughts. The Eastern and Southern African 

countries, such as Ethiopia, Malawi, Mozambique and Zimbabwe, have been enduring severe droughts and 

floods leading to displacement of people and loss of livestock and crops, with the potential of undermining 

the efforts and achievements the countries have made in economic growth and development. In this regard, 

we recognize and appreciate the WBG efforts to mainstream the Disaster Risk Management (DRM) in its 

operations since 2012.  We also note the ongoing efforts to integrate disaster and climate risk across the 

Bank’s various instruments and in its engagements with client countries. In view of the high demand for 

DRM support worldwide, we encourage the Bank to come up with innovative instruments aimed at 

increasing the available resources to meet the demand. Most importantly, we call for urgent and scaled up 

comprehensive support to African countries and others that have been hit hard by the El Nino, in their 

efforts to mitigate the effects and to making their economies more resilient. 

 

The effect of climate change in general, is undermining Africa’s ability to attain its development aspirations.  

In this regard, we welcome the adoption of the Paris Agreement on Climate Change and reaffirm our 

commitment to a transition to a low-carbon development pathway.  At the same time, we call on 

development partners for strengthened support to help our countries stay on course in this regard. 

 

4. The 2015 Shareholding Review: An Interim Report on the Dynamic Formula 

 

We welcome the Interim Progress Report on the Dynamic Formula, as part of the 2015 Shareholding 

Review.  We are pleased to note that progress has been made on reaching some consensus on the core 

variables of the formula, notably GDP and IDA contributions. We also note the ongoing efforts to reach a 

consensus on an appropriate blend between Market Exchange Rates (MER) and Purchasing Power Parity 

(PPP) to be applied to GDP, and the period over which to smooth out any short term fluctuations. While 

we agree on the importance of IDA contributions in the Dynamic Formula, we urge the Bank to explore the 

impact of variables such as historical contributions vis-a-vis current and future contributions, in order to 

recognize and appropriately incentivize contributors. Most importantly, we want to see a simplified, robust 

dynamic formula that will help in the achievement of a reasonably equitable balance of voting power.  In 

the same vein, we reiterate our call for ensuring the ring-fencing of the shareholdings of small and poor 

member countries, in line with the collective commitment made by Governors during the 2009 Annual 

Meetings in Istanbul, Turkey. 
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5. Other Recurring Development Issues 

a. Debt Relief: We welcome the progress made by the WBG on the re-engagement with the 

Republic of Zimbabwe, including the strides made towards the clearance of its arrears.  

However, we remain concerned with the lack of progress in helping the Federal Republic of 

Somalia, Republic of the Sudan, and the State of Eritrea to benefit from the debt relief 

initiatives.  We, therefore, reiterate our call on the WBG to take the lead in rallying 

development partners to provide debt relief for these countries, including the use of the 

arrears clearance provisions in the IDA 17 cycle.  In the spirit of not leaving countries behind 

in the post-2015 era, we call upon the international community to support these countries and 

agree with the WBG for a time-bound action plan to clear their arrears. 

 

b. Diversity and Inclusion: We commend WBG Management for the efforts aimed at 

improving diversity including the recent appointment and recruitment drive in Africa.  That 

notwithstanding, we call upon Management to continue working towards meeting the targets 

on Africans among the technical and managerial levels across all the WBG entities. We look 

forward to further progress in identifying and recruiting qualified Africans through the 

ongoing exercise to fill vacancies in the Senior Management Team. 

 

c. Update on the Pandemic Emergency Facility (PEF): We call upon the WBG to fast-track 

the establishment of the Pandemic Emergency Facility (PEF), in view of the strong 

relationship between poverty and vulnerability to shocks including pandemics, which 

threaten gains made and deter progress on poverty eradication.  Further, the humanitarian 

crises arising from conflicts and natural disasters, and the resurgence of diseases such as the 

Zika virus heighten the need for this facility. 

 

d. Illicit Financial Flows (IFF):  We take note of the upcoming WBG position paper on IFF. 

In the context of the targets on SDG 16, which in part aim to reduce flows of illicit financial 

resources and strengthen recovery and return of stolen assets, we urge the WBG to step up 

support to ‘track, stop and get IFF’ and to leverage the Stolen Assets Recovery (StAR) 

initiative to strengthen national legal and institutional frameworks.  We also urge the WBG 

to use its convening power to advance the global discussion on IFF and galvanize 

partnerships since IFF is a cross-border problem, which requires concerted and collaborative 

efforts at the international level.  In the same vein, we call on the WBG to promote South-

South knowledge exchange and help countries to strengthen their technical and institutional 

capacities. 

 

e. Support to Small Island Developing States (SIDS): We note the proposed pilot projects 

under the Small Islands States Resilience Initiative (SISRI) and look forward to the speedy 

implementation, and to more projects including technical assistance, aimed at mitigating 

climate change.  We welcome Management’s undertaking to review the eligibility policy and 

criteria for countries to access development funds for reconstruction and recovery.  We also 

urge the WBG to continue raising the profile of the SIDS in international debates on 

accessing the new global funds for climate change adaptation. 

 

f. Support to Africa’s Middle Income Countries (MICs): We regret the delay by the WBG 

to articulate an appropriate strategy tailored to the needs of the Middle Income Countries 

(MICs) of SSA, which despite their attainment of middle-income status, remain home to 

significant poverty and inequality.  We note the WBG initiatives to blend grant resources and 

IBRD lending for MICs in the Middle East, in response to the refugee crisis and urge 

Management to design similar but specific instruments for SSA MICs.  More generally, we 
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urge the Bank to respond to our repeated calls for a strategy tailored to the needs of MICs in 

Africa; and, we remain hopeful that this will be delivered by our next meeting in the Fall of 

2016. 

 
g. Review of the WBG’s Environmental and Social Safeguards Framework (ESSF): We 

commend the WBG for the commitment and ongoing efforts in carrying out a comprehensive 

review of its environmental and social safeguard policies through a broad-based consultation.  

We also welcome the recent consultations made with stakeholders, including the 

Governments in a number of the African countries.  We believe the consultations have 

provided additional wisdom that reinforce our concerns related to some aspects of the 

provisions of the proposed policy Framework, among others, those related to the “Indigenous 

Peoples’ policy (ESS7), which are contravening the Constitutions and the values of our 

countries.  We, therefore, reiterate our call on the WBG to be receptive to the views and 

suggestions provided by stakeholders during the consultations and utilize the inputs to 

formulate a policy that would help streamline the Bank’s internal processes and enhance its 

doing business with client countries. 

 

h. Support for Regional Integration: We recognize that regional trade will help mitigate the 

impact of macroeconomic shocks that result from falling demand for exports from our region 

to traditional markets. It also remains a major factor in attracting investment into the region.  

We, therefore, call on the Bank to enhance its support to the promotion of regional integration 

as a way to expand markets for goods produced in the region. 

 

6. Conclusion 

 

African countries have continued to dedicate their efforts to uphold the development achievements made 

so far.  However, the region still faces challenges but has also opportunities to sustain strong growth.  The 

challenges of lower oil and other commodity prices, uncertain global conditions, and the weather-induced 

shocks continue to stand in the way of Africa’s growth momentum.  The opportunities include increasing 

domestic demand, driven mainly by the rising middle class; increasing public investment, especially in 

infrastructure; and improving regional business environment and macroeconomic management.  

Accordingly, our countries are managing vulnerabilities and rebuilding resilience against shocks, while still 

not losing the policy focus at eradicating poverty and promoting shared prosperity.  We remain committed 

to stay the course on implementing policies necessary to achieve structural transformation through 

industrialization.  This strategy will help to transform our economies from their dependency on the 

production and export of primary commodities, with virtually no value-added.  We consider this 

transformation vital to meeting the Sustainable Development Goals (SDGs).  Likewise, we reiterate our call 

on the WBG to sharpen its focus on maximizing innovative financing mechanisms, including support to 

our efforts on domestic resource mobilization, and effective coordination with other development partners 

in order to help our countries realize economic transformation and build the required resilience to shocks. 
 


