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The global economy has seen deep structural changes over the last decades. These transformations are 
likely to continue until and beyond 2030. The multilateral development system must be effective in this 
dynamic environment. 
 
Macroeconomic trends and development challenges ahead 
 
Emerging economies will be the most dynamic components of the global economic system over the next 
decades. In contrast, advanced economies will grow at relatively subdued rates, also against the backdrop 
of structural rigidities. Moreover, increasing competition in global markets and rapid technological change, 
while being conducive to long-term economic development, could pose short-term challenges such as 
transitory unemployment to advanced economies. The relative importance of emerging economies in the 
global system of production, trade and investments is therefore bound to increase. Only decisive reforms 
will ensure sustained robust growth in emerging economies, which will continue to be the motor of global 
economic growth and development. At the same time, the implementation of much needed reforms can 
prevent advanced economies from sliding towards permanently lower growth rates. Low-income countries 
will also have to increase productivity by improving their economic efficiency and allocation of resources 
in order to grow and develop. 
 
Overcoming absolute poverty will depend on economic dynamism. Middle classes will expand in absolute 
and relative terms. Higher private income will translate into fiscal revenues and help finance basic public 
services and social transfers to the most vulnerable groups. To support this positive trend, governance 
structures and public financial management should be strengthened. A significant number of low-income 
countries will improve their status and join the group of middle-income countries. 
 
Notwithstanding these positive changes, substantial development challenges will remain. Some countries 
and regions will remain trapped in general poverty for reasons related to geographic location, endowment 
of resources, and governance. Others will be engulfed in conflicts, violence and instability. Various types 
of crises, such as economic or financial shocks, pandemics, natural catastrophes and shocks related to 
climate change will continue to affect millions of people in the upcoming years. The protection and 
promotion of common public goods, whether national or global, will remain indispensable to the prosperity 
of an integrated world economy. 
 
The post-2015 development agenda: What role for Official Development Assistance (ODA)? 
 
Promoting sustainable economic, social, and environmental development in the post-2015 context will 
remain the primary responsibility of each country. While official development assistance can facilitate and 

 
 



 

complement domestic efforts to achieve sustainable development, it cannot substitute for strong country 
ownership. ODA may play an important but “catalytic” role in achieving the future Sustainable 
Development Goals (SDGs) through promoting policy reforms, mobilizing domestic resources, fostering 
private initiatives and mitigating risks of investments in high-risk situations. To be effective, it should be 
well tailored to the local circumstances and financial environment of each developing country and targeted 
where it is needed most.   
 
The same logic applies to all development financing. Perhaps the most important lesson from more than 
half a century of experience in development assistance is that development is about common objectives, 
mutual trust, and commitment to build a common future based on shared values. Development largely 
finances itself when good governance, sound economic policies and an enabling environment provide the 
right incentives for the private sector to create jobs, innovate, and contribute to economic growth, and for 
households to save, accumulate assets, and invest in their future and the future of their communities. The 
central responsibility of the state in this context is to create the conditions that enable private capital 
accumulation and productive investment of private savings by promoting transparent, accountable, and 
effective institutions. This in turn allows the state to raise the fiscal resources needed to provide inclusive 
social services and to take on the leadership for sustainable development. 
 
The need for strong domestic resource mobilization is even more imperative given that financial resources 
provided through official development assistance are expected to remain scarce. Official development 
assistance is still growing in absolute terms, however dwindling in relative terms. Serious fiscal constraints 
and high levels of indebtedness limit the possibilities of many advanced economies to expand their 
development assistance. In light of these developments, emerging donors will have to play an increasingly 
important role, too.  
 
The post-2015 development agenda: What role for multilateral development banks? 
 
While the Sustainable Development Goals currently being elaborated by the international community 
under the auspices of the United Nations will become important elements for the wellbeing of all societies 
and our planet in the future, their implementation will ultimately depends on the decisions of sovereign 
states. However, in today’s emerging multipolar world, the fragmented distribution of economic and 
political power among sovereign states constitutes a major obstacle to address development challenges of 
global magnitude. This will increase the need for specialized global institutions that promote common 
development goals and monitor their implementation in a coordinated, complementary and effective way. 
 
The successful pursuit and achievement of the SDGs will require the capacity to mobilize and spend 
resources through institutions that are trusted for their competence and impartiality. Multilateral 
development institutions can and should assume this role. They can facilitate the dialogue among states, 
promote the exercise of responsibilities that are voluntarily assumed by independent states, create the space 
for exchange of best practices, and disseminate innovative solutions that are relevant for dealing with 
global challenges. New organizations can become strong partners in the international architecture of 
financial cooperation for development if they work together with and complement existing development 
actors and apply international best practices.  
 
Knowledge sharing and support in policy implementation are the key responsibilities of the multilateral 
development banks in the post-2015 environment. Their financial intermediation will be particularly 
relevant when combined with competent advice in designing effective investments based on a deep 
understanding of the clients’ needs and capacities. They will have to nudge the private sector through 
incentives, to assume reasonable risks and invest in frontier markets. Multilateral development institutions, 
and in particular the World Bank Group, will maintain their central position in the international 
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architecture of financial cooperation for development only if they embrace with determination this agenda 
and ensure the involvement of all their main sovereign shareholders in its formulation and implementation.  
 
Data collection, analysis and common understanding of the main development challenges will remain a 
prerequisite for informed and meaningful action. As the major development problems will increasingly 
acquire a global dimension, multilateral development institutions will have to expand their capacity to 
conduct applied research in development in the interest of and in conjunction with their clients. They 
should facilitate the discussion of scientific, evidence based, and impartial conclusions and 
recommendations among politicians and practitioners that have the ultimate responsibility to formulate 
policies and orient the allocation of available resources. The articulation between the national, the regional, 
and global responses to global challenges will be an essential part of the multilateral dialogue. 
 
Multilateral development banks will have to foster a sense of common and collective responsibility by 
monitoring progress achieved by each country in the pursuit of sustainable development goals. Commonly 
negotiated and accepted norms should foster the respect of good governance principles in the public sector 
and in the conduit of business. The promotion of good corporate governance and high environmental and 
social standards will be particularly important in an era of rapidly expanding infrastructure, especially in 
the areas of energy, water, urban settlements and connectivity.  
 
The role of concessional and non-concessional finance 
 
Concessional finance remains important in the pursuit of sustainable development. It targets the poorest 
people in a way other sources of external and domestic finance cannot and it is more poverty sensitive and 
counter cyclical than any other source of finance. To reach the goal of ending poverty and promoting 
shared prosperity, concessional funds should be targeted to areas where they can be used most effectively 
and have a meaningful impact. We support measures to better target ODA to countries most in need 
including LDCs and in particular countries affected by conflict, as these countries highly depend on ODA 
and have limited access to other sources of finance, as well as middle income countries, where large 
pockets of poverty remain.  
 
However, ODA will not be sufficient to finance the ambitious and universal Post-2015 agenda. Therefore, 
the Addis Ababa outcome will have to show how ODA can be used in a smart way to induce other sources 
of financing for sustainable development, both public and private at domestic and international levels. In 
this regard, the role of multilateral development banks remains crucial. Moreover, the development 
effectiveness agenda which has helped improve the quality of ODA needs to be completed. We also need 
to pay increased attention to policy coherence for sustainable development and strengthened linkages of 
development cooperation to other policies, in particular three pillars of sustainable development including 
climate finance. 
 
Multilateral development banks will have to continue to facilitate the engagement of the private sector at 
the frontier of development. They should also support private actors in better comprehending the 
importance and urgency of development goals like financial inclusion, jobs creation, gender balance, and 
in applying international best practices. They will have to remain strongly active in areas that are critical 
for the expansion of the private sector, in particular the establishment of an effective and sound banking 
system and a well-functioning, stable capital market. Documentation and dissemination of success in 
promoting private sector activities and scaling-up their impact will remain the most promising way to 
achieve the new development goals. 
 
The promotion and protection of public goods, such as climate stability and food security, preservation of 
natural resources, physical and virtual connectivity will also require the strong engagement of multilateral 
development institutions. The main task will be to ensure a common understanding of the problems and to 
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identify global collective actions and local responses that substantially contribute to address immediately 
the problems at hand while promoting sustainable solutions over the long term.  
 
The post-2015 development agenda: What role for the World Bank Group? 
 
The World Bank Group is in a favorable position to provide a meaningful contribution to the post-2015 
process. The corporate goals of the Bank, focused on poverty reduction and shared prosperity, are well 
aligned with the post-2015 development agenda. The Bank can leverage knowledge and financial resources 
to address development challenges of global and national significance. In connecting global knowledge and 
operational experience, it can test and implement transformational development solutions adapted to local 
contexts and bring lessons of best practice to other parts of the world. In doing so, it has to be selective and 
focused on key development issues that align legitimate client demands with its comparative advantages. 
The Systematic Country Diagnostic is a valuable instrument in this regard. Going forward, it will be 
important to also consider political economy factors that are driving a client country’s progress towards the 
twin goals. 
 
We appreciate and fully support the Bank’s commitment to support partner governments in building 
institutional capacity, increasing domestic resource mobilization, and attracting private investments. 
Effective public financial management is crucial for domestic resource mobilization. The Bank has a 
strong track record in supporting reforms at both national and subnational levels aimed at making public 
financial management more efficient and effective. This includes creating a transparent, even-handed and 
competitive tax regime to induce tax compliance, implementing transparency standards that ensure 
accountability and traceability of public funds, strengthening procurement systems to ensure that contracts 
are awarded to businesses that operate in a socially and environmentally responsible manner, and 
developing the capacity of national supreme audit institutions to promote sound management of public 
funds.  
 
Public financial management is complex and difficult to implement. The Bank, together with the 
International Monetary Fund, can add value by helping countries selecting those reforms that realistically 
contribute to strengthen the public financial management without curbing business activity. The Bank’s 
expertise in assisting countries to replace inefficient and regressive energy subsidies with targeted social 
safety nets that benefit the poor has also been critical in this regard. 
 
The Bank’s collection of firm-level data through its enterprise surveys and the systematic measurement of 
business environment indicators generates valuable insights for policymakers, investors and entrepreneurs 
into the relative level of a country’s performance on entrepreneurship and innovation, informality, and 
corporate governance. Combined with the Bank Group’s advisory services, this kind of applied research in 
development has stimulated structural reforms all over the world, leading to an overall more transparent, 
business-friendly, and secure environment for the private sector to provide jobs and income to millions of 
people around the world.  
 
The Bank Group's wide-ranging and innovative financial instruments will be important to mobilize, 
catalyze and scale up investment from private and public sources in order to address global development 
challenges, such as the lack of climate smart infrastructure and clean energy solutions. By helping to 
channel and crowd in third-party capital to developing countries, the International Finance Corporation’s 
Asset Management Company has taken a leading role in contributing to private sector development in 
emerging and frontier markets. The newly established Global Infrastructure Facility will offer a platform to 
provide technical, management, and financial solutions to complex infrastructure projects. The Bank 
Treasury’s risk management products have enabled a wide range of Bank clients to better manage risks and 
increase their resilience to a wide variety of shocks. The Bank Group should expand this type of smart 
instruments to match the increased demand interest and demand from clients. 
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The Bank Group’s concessional funds should be targeted to cases where they have a meaningful impact, 
access to capital markets is limited, and where concessional funds can help catalyze other sources of 
finances, both public and private. We support the International Development Association’s efforts to 
leverage its equity to bring projects to scale and broaden their impact while at the same time ensuring a 
more strategic and relevant engagement of the International Development Association’s concessional 
funds. In light of the increasing importance of the private sector in developing countries, the Bank Group’s 
ambition to maximize leveraging and partnerships with the private sector will be critical. To provide the 
International Finance Corporation with the necessary scope to expand its presence in the poorest countries, 
we encourage the Bank to explore available options of how best to use the resources currently set aside for 
IDA transfers. When applying these instruments, the Bank should take into account a country’s debt level 
and work closely with the International Monetary Fund to ensure that increased lending does not lead to 
debt distress. This is particularly warranted when engaging countries that have just recently completed 
programs under the expired HIPC initiative. 
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