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On behalf of our constituency, I would like to welcome and support the discussion of the transformation 
of development finance aligned with achieving the Sustainable Development Goals. The post-2015 
development agenda is an opportunity to build upon the progress made in achieving the Millennium 
Development Goals. However, the global economic recovery remains uneven and subject to significant 
downside risks that could hinder growth and investor confidence. Inclusive economic growth and 
sustainable job creation will require a collaborative strategic approach with clearly defined roles for 
MDBs, IFIs and governments.  
 
Collaboration, solidarity and shared accountability must reinforce and frame the post-2015 agenda. This 
coordinated partnership should incorporate contributions from local and national governments, donors, 
multilateral institutions, the private sector and civil society organizations. 
 
The MENA region is in the midst of a historic political and economic transition. The economic challenges 
in the region are substantial, the downside risks to growth are high and development gaps are significant. 
This challenging situation calls for extraordinary attention from the WBG. Despite the tremendous 
challenges, the region is committed to implementing tough reforms. As the region undergoes this 
transition, the World Bank Group can play an instrumental role in supporting and facilitating country-
owned initiatives in addressing structural reforms that will enable private-sector led growth, sustainable 
job creation and shared prosperity.  
 
Engagement from MDBs should be part of a coordinated response to the social and economic challenges 
of the region. Achieving the twin goals will be challenging due to diverse stages of development within 
the region. Therefore, we welcome increased cooperation with regional institutions and we encourage the 
Bank to continue leveraging these strategic partnerships.  
 
Support from the international community, comprising policy advice, capacity building, and improving 
trade access, will facilitate a more gradual macroeconomic adjustment, while supporting the region’s 
reform agendas. It will also be critical to enhance knowledge sharing between MENA and other regions. 
We fully support the reform process within the region and encourage the World Bank Group to support 
and compliment these efforts.  
 
Further, we welcome the MDBs ability to support the full life cycle of investments. Structuring 
commercially viable projects in developing markets will be crucial in mobilizing private finance for 
infrastructure and development projects in emerging economies.   
 

 



 

Empowering a stagnant middle class in MENA will be imperative towards achieving enhanced growth 
and shared prosperity. We need to go beyond access to education and focus on the quality, while 
strengthening the connectivity to the needs of the private sector.  
 
Unemployment rates are extremely high, particularly among youth and women. Diversifying the 
economies and reviving the private sector is pivotal to creating jobs and sustainable economic growth. 
However, education is hampered by structural weakness in vocational training that is not linked to the 
needs of the private sector, culminating in a skills mismatch and non-dynamic private sector. 
 
Transitioning to a more diversified, private sector led economy requires significant reform. Reform 
priorities are predicated on improving the quality of education; reducing dependence on foreign labor, 
creating private sector job opportunities for nationals; and encouraging efficient production of goods and 
services. Improving the business environment, addressing infrastructure gaps, and enhancing access to 
finance and promoting SMEs are vital to optimal productivity and the development of a dynamic private 
sector. We also urge the WBG and MDBs to pay special attention to the unique development challenges 
facing small island developing states. 
 
Coordinated efforts can improve development outcomes by providing a setting where opportunities for 
education, gender economic empowerment and jobs can be achieved. More diversified economies, with 
equal opportunities, can drive social inclusion, especially for women and youth, while fostering 
sustainable growth. 
 
This being said, freedom from conflict and violence is the most fundamental right, and an essential 
component for building vibrant economies and prosperous societies. MDBs and IFIs must continue 
challenging themselves to improve results in these demanding environments.  
 
International Financial Institutions have a responsibility to assume a leadership role in the mobilization of 
international funding and support to address human and developmental challenges emanating from fragile 
conflict affected situations. Millions have been displaced throughout the region due to ongoing conflicts 
and are suffering from a lack of resources and services. Many countries have been absorbing this 
increasing number of refugees and addressing the problem on their own. This is an untenable situation.  
 
We urge the World Bank Group to assume a leadership role and use of convening power to elevate the 
discussion across all donor fora, calling for a more strategic approach in the mobilization of resources to 
address economic and developmental challenges in fragile and conflict affected situations, including for 
reconstruction of the Gaza Strip and support for communities that host refugees. Such crises not only 
jeopardize the developmental gains within these countries, but the stability across broader regions. It is 
also crucial that the MDBs continue to be engaged in fragile situations as the cost of disengaging and re-
engaging remains high. Furthermore, it is imperative for MDBs to prepare for the aftermath, particularly 
in Libya and Yemen. 
 
The rapid decline of oil prices has caused a considerable shift of wealth from oil exporters to importers. 
Rising government spending combined with falling oil prices is unsustainable. Furthermore, fiscal 
positions in most oil exporters have been weakening. Many countries, impacted by declining oil revenue 
and price shocks, must maintain increased demand with diminishing resources, and will need to rebuild 
fiscal buffers once conditions allow. Therefore, countries are starting to restrain government spending, 
which will allow them to slowly rebuild buffers and strengthen their resilience to shocks.  
 
In many countries, gradual reforms of inefficient generalized subsidies will lead to accumulated savings, 
with a share of the savings being directed to social safety nets for the poor, and increased spending on 
infrastructure, health care, and education. 
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In relation to public expenditures, three components are integral to success. One is having a balanced 
distribution of public resources for infrastructure and social development projects, aimed at achieving 
optimal growth and poverty reduction. Second, is ensuring efficiency of spending and third is 
transparency and accountability of government spending. MDBs and the IMF have significant roles in 
improving Public Financial Management. 
 
While public finance and aid will be central to financing the implementation of the Sustainable 
Development Goals, development finance from the private sector, through tax reforms, and combatting 
outflows of illicit financial flows will also be essential.  
 
Tax avoidance by multi-national corporations and illicit financial flows (IFFs) out of developing countries 
inflict a huge cost and increase their dependency on aid. It is therefore important to ensure that such flows 
do not find safe havens in other countries. The World Bank Group can assume a leading role in 
partnership with other MDBs and IFIs, in taking effective action to restrict cross-border movement of 
funds due to tax avoidance and illicit flows while developing instruments to combat it.  
 
The contributions of MDBs and IFIs in the development agenda should appear more clearly amongst the 
various forms of finance, including remittances, FDI and South-South flows. In particular, they should 
recognize that remittances are individual private flows that support consumption and investment that do 
not create debt. MDBs can play a role in strengthening remittances through working with member 
countries to lower the cost of remittances.  
 
New financial mechanisms aiming to support long term investments, such as Islamic Finance and 
infrastructure bonds can play a critical role in financing the post-2015 sustainable development agenda. 
Islamic Finance can potentially contribute in both emerging economies and developed countries, as 
financial institutions pivot away from excess leverage and speculation. More attention could be given to 
possible benefits or prospects linked to the Islamic Finance industry.  
 
It is imperative that the IFC continues its work on improving the investment climate in FCS countries, 
while exploring investment opportunities in these countries.  
Restoring investor confidence and attracting foreign direct investment will be essential for stabilizing 
economic growth, especially for FCS countries that are going through substantial economic and political 
transitions. 
 
The IFC should capitalize on its convening power to boost confidence in MENA economies, promote 
south-south collaboration and advance its work on regional initiatives like E4E. 
 
Public policies and finance will have a critical role in crowding-in private investment, especially when 
investments are not financially rewarding or contain elevated risk to investors. We also recognize that 
MIGA’s presence in MENA is minimal, therefore, MIGA needs to synergize its operations with IFC to be 
more engaged in MENA. This is crucial, especially in developing the private sector in our region. Given 
the current situation, investment insurance has not been more necessary in the region.  
 
Given the urgency and constantly evolving regional environment, MDBs need to scale up and enhance 
their engagement on the ground with a focus towards outreach and partnership. They will need to build 
confidence with partners that will require a sustained presence in the region.  
 
Programs will also need to be based on selectivity, consolidation and the utilization of a flexible 
approach. Communication combined with political support will be necessary to attaining success.  
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It will be critical for the Bank to increase its engagement through effective measurement and evaluation 
and clear output indicators. Quality reporting and measuring results will be crucial to driving performance 
and gauging progress. 
 
The social, economic and environmental dimensions of sustainability should incorporate an integrated 
approach. This being said, we must also strive to ease the rapid pace of climate change and environmental 
damage, which pose exceptional threats. We commend the WBG for incorporating climate change and 
Disaster Risk Management into country strategies and encourage further collaboration between the WBG 
and MDBs in mitigating these continued threats while strengthening the capacity and readiness of 
member governments to deal with natural disasters and their prevention. 
 
Lastly, but certainly not least, while recognizing the scarcity and critical role of water for MENA’s 
growth and environmental well-being, the Bank’s support to the water agenda in the region significantly 
lags that of the Bank overall. We strongly urge management to support the water agenda and strengthen 
the quality of its portfolio more rapidly given the urgency of the challenges faced within the region. 
 
In closing, the demands and needs of the region moving forward require a more innovative and pragmatic 
strategic approach in order to support the region in realizing its vast potential.  We also welcome the 
opportunity to contribute in shaping an innovative regional strategy centered around enabling private 
sector-led growth, labor market and education reform and reducing inequality in partnership with MDBs 
and IFIs. 

 4 


