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The global economy has not yet fully recovered from the last financial crisis, and the outlook is still 

fragile and volatile. This, coupled with the rise in income inequality in both advanced and emerging 

countries in recent years, poses risks for continued progress in ending extreme poverty and promoting 

shared prosperity. 

 

The debate on reducing global inequality is gaining momentum worldwide. We deeply agree with the 

importance of achieving egalitarian and inclusive societies, and we firmly believe that unless growth is 

inclusive, it will not be sustainable.  

 

Therefore, addressing inequality is vital for achieving the twin goals set out in the New World Bank 

Group Strategy endorsed last year. This becomes especially critical now in its implementation phase.  

 

In this sense, we welcome the opportunity to discuss the document entitled “Promoting Shared Prosperity 

in an Unequal World: Key Challenges and The Role of the World Bank Group”, prepared for this 

meeting. 

 

Reducing inequality calls for strong political will and is a choice that needs to be sustained over time. We 

are glad that the World Bank Group (WBG) recognizes the crucial role of governments in this matter. 

 

We firmly believe that reducing inequality requires strong and active public policies. On the contrary, we 

consider that excessive reliance on restrictive fiscal policies could undermine inequality reduction and, 

ultimately, hinder economic recovery.  

 

While progress toward poverty reduction has been remarkable in South American countries, challenges 

toward building more equitable societies still remain. 

 

Argentina’s experience in the last years reflects the importance of sustainable macroeconomic policies for 

enabling growth and job creation, but more importantly, it reflects the key role of quality job creation, 

wage growth and a strengthened domestic market in ensuring more sustainable and inclusive growth. 

 

Since 2003, Argentina’s economic growth has been inclusive, making the country one of the top two 

Latin American performers in terms of poverty and inequality reduction. 

 

Through the implementation of social safety nets and proactive public programs, economic growth in 

Argentina has enabled the country to reduce poverty, inequality and unemployment. The pension system, 

which in 2003covered 70% of the population 65 years old and over, expanded its coverage to 92% in 



 2 

2013, the second highest in the region. The conditional cash transfer program Universal Child Allowance 

(Asignación Universal por Hijo), created in 2009, currently reaches 3.4 million children in 1.8 million 

households, promoting a more equitable distribution of income, improving school enrollment, and 

encouraging the use of public health services. 

 

Currently, the progress achieved so far in terms of reducing inequality in the country, which was 

supported by the WBG, is at risk due to the speculative attack orchestrated by some hedge funds. We 

consider of the utmost importance that both multilateral institutions as well as the international 

community as a whole scale up their efforts to regulate the activities of these funds. 

 

We consider that the WBG is the right partner to work alongside countries and support them in achieving 

their own agendas toward boosting shared prosperity. It is critical for the Bank to be efficient, responsive, 

and deliver high quality services to its clients. The key to the success of the new country engagement 

model will hinge on a strong partnership based on mutual understanding and respect for country 

ownership.    

 

Recognizing the diversity of its member clients, the Bank should use its convening power and explore 

opportunities to develop new capacities for delivering new solutions and services for the purpose of 

boosting shared prosperity.  

 

Long-term financing can work as a key driver for inclusive growth and economic and social development. 

Infrastructure needs in developing countries are huge and lack of infrastructure is often a key obstacle to 

growth. As the document “Promoting Shared Prosperity in an Unequal World: Key Challenges and the 

Role of the World Bank Group” clearly states, access to infrastructure is a major problem for the bottom 

40 percent of the population in many developing countries. We believe the WBG can play a catalyst role 

in scaling up private sector engagement to fill the financing gap in infrastructure.  

 

Finally, on the gender equality agenda, we welcome the document Update on Implementation of the 

Gender Equality Agenda at the World Bank Group. We believe that gender equality is integral to 

development and one of the key components toward achieving a more egalitarian society. Progress on 

gender equality requires sustained political commitment, and it should be tackled effectively and with no 

delay.  
 


