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On behalf of the Islamic Development Bank (IsDB) Group, I would like to express my sincere thanks and 
appreciation for the invitation extended to us to participate in the 87th meeting of the Development 
Committee; an important platform for discussing global development issues.  
 
This Spring meeting is taking place on the back of lackluster and uneven recovery from the financial 
shocks in different parts of the world with emerging markets continuing to learn how to deal with the 
destabilizing effects of economic imbalances. The global recovery continues to be hampered by the need 
for fiscal consolidation and by fragile financial system. The spill-over effects of this unfavourable 
situation on social development has been felt in different ways across different countries, sectors and 
social groups. 
 
In this context, the IsDB Group wishes to reiterate its commitment to further widen its different areas of 
partnership with the international development community in order to foster social and economic progress 
of the poor and the underprivileged people and mitigate the impact of the slow global economic recovery. 
Accordingly, I would like to take this opportunity to briefly share the IsDB Group’s point of views on the 
global development issues and the responses of IsDB Group. 
 
Global Economic Developments 
 
The global economic outlook remains highly uncertain due to concerns over Euro sovereign debt crisis. 
The world trade is picking up at slower pace and this will have positive global multiplier effects. In 
particular, stronger trade flows in Asia will help Chinese growth to accelerate above trend this year. 
Financial markets have continued to take an optimistic view of global growth prospects. World stock 
markets, for instance, have risen 5 percent since the start of the year and financial stress levels have 
declined to the lowest levels since 2007. The unemployment number worldwide is projected to rise by 5.1 
million in 2013.1 Overall, as 2013 progresses, global growth is expected to improve from about 3.2 
percent in 2012 to around 3.5 percent in 2013.2 
                                                 
1 ILO Global Employment Trends 2013. 
2 IMF World Economic Outlook Update, January, 2013. 
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The signs of U.S housing sector recovery, the easing of labour market, and advancing stock market are 
likely to offset the uncertainties surrounding the medium-term fiscal consolidation plan. Combined with 
the Fed stimulus and increased consumer spending, there is sign of economic resurgence with growth for 
2013 remaining unchanged at 2 percent. The U.S government has reached an agreement to avoid ‘fiscal 
cliff’, while tough negotiations on raising the debt ceiling and spending cuts have been deferred. Growth 
rate in the Eurozone remains flat, having contracted by -0.6 percent in 2012 and is expected to improved 
slightly at -0.3 percent in 2013. Japan fell into recession in 2012 but growth is expected to be positive in 
2013 at 1.2%.3  
 
Emerging and developing economies growth outlook is more robust than the developed countries and will 
remain the engine of world growth. The group will grow at 5.5 percent in 2013, up from 5.1 percent in 
2012. Despite a large drop in investment, China’s growth rate is expected to pick up to 8.2 percent in 
2013, from 7.8 percent in 2012, largely due to policy support and an initial uptick in exports. In India, the 
growth slipped to 4.5 percent in 2012, the lowest decline in a decade due to high inflation as well as 
government struggling to reduce fiscal deficits and reform the economy. But the decision by Indian 
government to allow FDI in the retail sector is putting back India on the right path, thereby resulting in 
expected growth of 5.9 percent in 2013.  
 
In Latin America region, growth prospects are also improved. The region as a whole is forecast to grow at 
3.9 percent in 2013. Similarly, growth forecast for Southeast Asia (5.5 percent) and Sub-Saharan Africa 
(5.8 percent) for 2013 are more remarkable and underline the continuing importance of emerging 
economies. However, the MENA region is expected a slow down due to geopolitical risks. The 
crisis/transition states (Yemen, Egypt, Tunisia, Libya, and Syria) are facing higher vulnerability due to 
uncertainty in government policy, continued domestic unrest and political instability. Economic growth in 
the Middle East and North Africa (MENA) is projected to slow to 3.4 percent in 2013 from 5.2 percent in 
2012.  
 
Economic Prospects of IsDB Member Countries 
 
The global slowdown, financial markets uncertainty, macroeconomic imbalances, and volatility of 
commodity prices have impacted IsDB member countries in varying degrees. In line with global trends, 
the real GDP growth of the IsDB member countries, as a group, is expected to decelerate from an average 
of 5.1 percent in 2012 to 4.4 percent in 2013. Both Asia and Countries in Transition (CIT) were the 
fastest growing regions in 2012 (with growth averaging 5.5 percent), but are expected to experience slight 
slowdown in 2013 (5.4 percent), with MENA region expected to record 3.7 percent economic growth in 
2013. In contrast, SSA member countries are expected to experience higher economic growth in 2012 and 
2013. Non-oil exporting member countries are expected to experience robust economic growth at 4.8 
percent in 2013. In contrast, the economic growth of oil exporting member countries is expected to 
decline from 5.6 percent in 2012 to 4.2 percent in 2013. The growth rates for Least Developed Member 
Countries (LDMCs) will likely accelerate from 3.3 percent in 2012 to 5.2 percent in 2013, while that of 
non-LDMCs are expected to decelerate from 5.2 percent in 2012 to 4.4 percent in 2013.4 
 
Despite the risks from both external and domestic factors, IsDB member countries’ inflation remains 
subdued. The average consumer price inflation in member countries is 8.7 percent in 2012, above the ten-
year average of 8.3 percent is expected to ease to 7.7 percent in 2013. Remittances remain resilient, 
providing cushion against external and internal shocks. Remittances were up by 9.2 percent in 2012. 
Since 2009, trade and intra-trade of IsDB member countries have exhibited upward trends. About half of 
                                                 
3 European Commission Press Release, February, 2013. 
4 IsDB own computation based on IMF World Economic Outlook, October, 2012. 
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IsDB member countries have achieved the target of 20 percent intra-trade in 2011 (as per the Organisation 
of Islamic Cooperation (OIC)’s intra-trade target of 20 percent by 2015) but 22 countries are off-track. 
FDI recorded a modest increase across the regions from US$148 million in 2011 to US$160 million in 
2012. In term of current account balances,  the IsDB member countries as a whole is projected to  record a 
surplus of  5.4 percent of GDP in 2012  and down to 4.4 percent of GDP in 2013. 
 
In the last decade, IsDB member countries are lagging behind on a number of socio-economic indicators. 
The latest data shows that many member countries are facing great challenges in improving their social 
conditions. Sub-Saharan Africa (SSA) region has the highest Multidimensional Poverty Index (MPI) 
value which means that the region is experiencing more deprivation in various poverty-related factors. 
The average MPI value for IsDB member countries (0.091) is higher than that of the world (0.071) with 
40 percent of the extreme poor living below US$1.25 poverty line. The global economic slowdown is 
threatening to reverse the gains made in terms of social development in IsDB member countries, several 
of them have not been able to meet the targets in most MDGs.  
 
Some major challenges facing member countries are demographic pressures, low job creation and youth 
unemployment, continued political turmoil and geo-political risks, low level of economic growth and lack 
of inclusive development, low diversification of economic bases and high vulnerability to external 
shocks, low value-added activities and weak position in the world supply chain resulting in low factor 
productivity and inefficiency, infrastructure deficits, food insecurity, and low global and regional 
integration. 
 
IsDB Group Responses 
 
In addressing these challenges enumerated above, the IsDB Group has proactively formulated and 
implemented a number of activities, new initiatives and programmes as follows:  
 
1. Scaling-Up Development Assistance and Resource Mobilization 

 
The IsDB Group’s commitment to fostering economic growth in  its member countries was evident from 
the increase in total financing approvals which grew significantly by 18.4 percent from US$8.3 billion in 
2011 to US$9.8 billion in 2012,. The approvals were mainly for projects and trade finance operations. In 
particular, the  trade finance activities accounted for the bulk of the approvals (46.3 percent) in 2012.  
MENA region received the lion's share of IsDB Group financing. In order to meet the needs of member 
countries, and reaffirmed the vital role played by the private sector in development, the OIC Fourth 
Extraordinary Session of the Islamic Summit Conference held in 2012 called for the increase in the 
capital of the IsDB which will be discussed in the forthcoming annual meeting of the IsDB Group Board 
of Governors in Tajikistan in May 2013. 

 
The IsDB continues to maintain the highest credit ratings of “AAA” from Standard & Poor’s, Moody’s 
and Fitch Ratings, reflecting the strong support of its member countries and its financial soundness. This 
rating has helped the IsDB to mobilize resources on the international markets through issuance of Sukuk 
(Islamic bond). Because of  excess liquidity in some member countries in Asia and the MENA, the 
IsDB’s leveraging on AAA credit rating would continue to support the issuance of Sukuk in the coming 
years. The  private sector entities of IsDB Group are also finding more innovative ways to finance 
development in Africa. 
 
In 2012, 31 operations in 20 countries were co-financed with other institutions. The total cost of these 
projects was US$5.7 billion, of which IsDB contributed around US$1.3 billion (23 percent), while the 
contribution of other financiers totaled US$2.5 billion (44 percent) - around half of this amount was 
contributed by members of the Coordination Group and the rest mainly from multilateral financing 
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sources. Nearly half of the co-financed operations were in the infrastructure sector, with a further third in 
the agriculture and rural development sector, including 4 operations co-financed with the Bill and 
Melinda Gates Foundation in SSA. 
 
In the face of dwindling ODA and continued global economic slowdown, I urge member countries, 
particularly LDMCs to generate alternative domestic revenue sources and rationalize their expenditure for 
development. I belief that there are huge untapped revenue potentials in our LDMCs that could be 
exploited and utilized for reducing poverty, lessening external dependency and increasing government 
share and ownership in the development process. 
 
2. Addressing Unemployment 
 
The IsDB Group is committed to supporting member countries in addressing their employment challenges 
with a view to  alleviate  poverty  and achieve sustainable development. Employment creation calls for 
supporting productive investments in labour-intensive industries and value chains, including  agro-
processing. The IsDB Group is committed to creating incentives for building productive industrial 
capacities in its member countries. But governments should play an important role, in partnership with the 
private sector, to finance infrastructure development and  enhance  access to credit and research and 
technology. Creating an enabling environment is crucial to streamline the  procedures for starting new 
businesses.  
 
To date, the formulation of employment-focused development strategy for  member countries is being 
undertaken through three interrelated instruments: (i) the framework for country dialogue instrument, the 
Member Country Partnership Strategy (MCPS), which includes  diagnostic of employment growth as a 
focused area, (ii) the on-going work in the IsDB to prepare Sector-level Policies to cover issues related to 
choice of technology and its employment impact, and (iii) fostering operational-level partnership 
arrangements with the UN agencies, particularly the ILO, and other MDBs to support implementation of 
national employment strategies. 
 
In order to create jobs for the burgeoning youth, the IsDB earmarked US$250 million for its Youth 
Employment Support (YES) Program to help member countries in the Arab region to address chronic 
youth unemployment. Under IsDB’s Education for Employment (e4e) initiative, a Technical Assistance 
Grant facility was extended to Egypt to develop a country Action Plan, while a project has been approved 
for vocational training to enhance youth employability. Four member countries also benefited from the 
Vocational Literacy for Poverty Reduction Program (VOLIP) for a total amount of US$48 million to 
improve living conditions and reduce the vulnerability of the poor by equipping them with relevant 
functional literacy competencies and notional skills, and providing them access to microfinance services. 
 
SMEs offer strong potential for job creation, the mobilization of local savings and the nurturing of local 
entrepreneurial skills. SMEs in IsDB member countries are facing challenges in a number of areas 
including access to finance, capacity building and technical development as well as business support 
services. Creating a friendly environment for SMEs should be on the priority list of the development 
agenda of member countries. IsDB continues to play a catalytic role in supporting the efforts of member 
countries to promote SMEs by: (i) increasing investments in infrastructure; (ii) diversifying and utilizing 
Islamic microfinance products, including SMEs Fund so that it can better serve the various financial 
needs of SMEs; and (iii) supporting PPP for implementing various human capacity building programs 
within the framework of e4e; VOLIP; and OIC Vocational Education and Training Program (OIC-VET). 
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3. Fostering Inclusive Development  
 
Making development inclusive is vital for achieving sustainable economic growth. Inclusiveness entails 
bringing people from all segments of the society into the development process regardless of their gender, 
ethnicity, religion or socio-economic status. It aims to create a level playing field for all citizens, a sense 
of belonging, equal opportunity and non-discriminatorily sharing of the benefits of economic growth. 
However, when some citizens are marginalized or excluded from sharing the benefits of economic 
growth, development becomes incomplete. New approaches are needed to be introduced to empower 
people and communities to be part of the decision-making and political process. 
 
In addressing these challenges, the IsDB Group embraces a new culture of responsiveness and 
inclusiveness. At IsDB Group, we have long recognized the importance of inclusiveness in our strategy 
for financing activities in member countries. Guided by our Vision 1440H (2020G), which identifies nine 
key strategic thrust areas including “prosper the people”, an ingredient of inclusive development, our 
strategy has been to pursue “prosperity that seeks to support and stimulate …wealth creation that is, as 
much as possible, equitably shared”. To date, our intervention and financing in member countries have 
covered a wide range of activities that promote and support inclusive development. The IsDB Group also 
focuses on increasing investment in infrastructure to expand market access and opportunity for the poor, 
strengthen good governance to deliver quality services, and promote agriculture sector and rural 
development.   
 
The driving force behind IsDB Group’s interventions in the social sectors is the conviction that an 
educated, trained and healthy population can play an important role in improving the quality of life, 
reducing poverty and attaining sustainable economic growth. The Islamic Solidarity Fund for 
Development (ISFD), the poverty arm of IsDB, continues to explore opportunities to forge partnerships 
with other financiers and stakeholders. The activities focus on creation of jobs and employment of poor 
and disadvantaged people through multi-sector interventions and promoting human capital by boosting 
education and health support. Its key flagship programs include the VOLIP, Microfinance Support 
Program (MFSP), and Sustainable Villages Program (SVP).  
 
4. Enhancing Islamic Financial Services Industry 
 
The IsDB is at the forefront of developing the Islamic financial services industry having taken a lead role 
in establishing various related institutions and bodies. It continues to facilitate the development of the 
sector by providing technical assistance and capacity building, improving access to Islamic finance for the 
poor, developing the Islamic finance architecture, participating in equity investments, providing lines of 
credit, improving efficacy, efficiency and governance, developing the Awqaf sector and financing of 
Awqaf projects. 
 
The IsDB, in cooperation with the State of Qatar and Dallah Al-Barakah, has taken an initiative to 
establish a mega Islamic bank that performs its functions in facilitating large projects and providing 
variety of instruments that allow the Islamic banks to better manage their liquidity by acquiring these 
instruments whenever they have excess liquidity and liquidating them when needed. The mega Islamic 
bank is expected to be a highly capitalized bank which is able to undertake large projects. The strength of 
its capital would make it possible to issue a series of sukuk of a variety of maturities in diversified sectors 
and regions. 
 
In order to develop the Islamic finance enabling environment and build institutional capacity in Islamic 
finance, the IsDB Group continued to provide technical assistance to member countries. Recognising the 
importance of partnerships in mainstreaming Islamic finance, the IsDB signed Memorandum of 
Understandings (MoUs) with the World Bank, l’Agence Française de Développement (AFD) and La 
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Banque Centrale des Etats de I’Afrique de I’Ouest (BCEAO). In term od awareness creation, IsDB 
organized several high profile events such as the “IsDB-IMF Regional Technical Assistance Conference 
on Enabling Environment for Islamic Finance” held in Almaty and “IsDB-IMF Regional Technical 
Assistance Conference on Enabling Environment for Islamic Banking & Development of Government 
Sukuk Market” held in Tunis, in partnership with the IMF. These conference drew significant 
participation from CIS and MENA region respectively and helped raised awareness on key issues relating 
to development of Islamic finance sector. Similarly, the IsDB-GIZ Islamic Microfinance Symposium was 
organized in partnership with German Agency for International Cooperation (GIZ) in Jordan. 
 
Under the IsDB Microfinance Development Program (IsDB-MDP), the Bank approved US$10 million 
equity participation in Irada Company for Microfinance and US$1.3 million for El Ebdaa’ Microfinance 
Institution in partnership with the Arab Gulf Program for Development (AGFUND). In 2012, the Bank 
approved three additional investments amounting to US$71 million to strengthen investee institutions 
within its existing portfolio. Under the Awqaf Properties Investment Fund (APIF), five projects worth 
US$133.1 million were approved.   
 
In order to mainstream Islamic finance in global financial system, Islamic finance institutions need to 
reshape their business strategy to match the evolving competitive landscape. Islamic finance institutions 
need to develop an efficient and scalable business model based on enhanced risk management and 
product innovation which truly reflects the integrity of Islamic banking. It is also important to create and 
strengthen the enabling legislative, regulatory, and tax environment for emerging Islamic finance markets 
to develop in an orderly manner. 
 
5. Supporting Innovation for Development and becoming a Knowledge-Based Institution 
 
Innovations generate wide range of economic activities that enhances productivity and creates 
employment opportunities to uplift the living of the people, sine qua non for economic development. It is 
estimated that about 80 percent of modern economic growth is driven by innovation--- the process of 
transforming ideas and knowledge into tangible products that have utility value to human needs. Despite 
the strong effect of innovation in attaining economic development, many IsDB member countries lack 
coherent innovation strategies that could enhance innovation-driven growth and development.  
 
In this context, IsDB has recognized the potency of innovation capabilities and the essence of harnessing 
innovation to drive economic development of member countries. The importance of knowledge is made 
clear and mandated in these goals, as it is recognized that a “funding+ knowledge” approach will foster 
innovation in development and add value to the Group’s work. The IsDB has declared 2013 as the year to 
promote Innovation for Development. As such, it has adopted “INNOVATION” as the theme for its 38th 
Annual Meetings of the Board of Governors. During the meeting, IsDB will organize a symposium and 
exhibition on “Innovation for Development”. The aim is to create awareness and sensitize member 
countries about the importance of harnessing innovation for development to create jobs and leapfrog 
development.  
 
The IsDB is striving to transform itself into a knowledge bank. To achieve this goal, its country 
diagnostics and country economic work is now aimed to identify policies and institutions that will 
facilitate growth in productivity through adoption of technologies and manufacture of products that 
embody innovative processes. Improving the quality of the MCPS dialogue and moving the institution 
closer to the attainment of its vision of providing policy advice to member countries, The IsDB has 
initiated the process of undertaking detailed diagnostic analysis of member countries’ economic work for 
Bangladesh, Indonesia, Kazakhstan, Malaysia, Morocco and Pakistan. The generation of country 
knowledge has also enhanced the ownership of reforms and helped to move IsDB closer to the attainment 
of the 1440H (2020) Vision to transform itself into a knowledge-based institution.   
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6. Promoting Trade and Cooperation 
 
From inception, the IsDB Group has given high priority to promoting economic cooperation among its 
member countries; it is now one of its three Strategic objectives. Accordingly, the Group will continue to 
use and further strengthen the following mechanisms for achieving this objective: (i) financing intra-trade 
and facilitating cooperation among Islamic banks and other institutions in the member countries, (ii) 
organizing investment conferences and facilitating joint ventures among member countries, (iii) giving 
priority to projects serving two or more countries, (iv) extending lines of financing to national 
development financing institutions, (v) facilitating the sharing of experience, know-how and technology 
among member countries, and (vi) assisting member countries to work together in major international 
fora such as the WTO. 
 
The promotion of economic cooperation among member countries takes place largely through trade and 
investment. The International Islamic Trade Finance Corporation (ITFC) actively contributes to the joint 
efforts of the OIC organs and member countries to increase the intra-OIC trade to 20 percent by 2015. In 
2012, it achieved a record approval of trade financing of US$4.5 billion. To further strengthen intra-OIC 
trade and intra-OIC investment, new insurance commitments of the Islamic Corporation for the Insurance 
of Investment and Export Credit (ICIEC) reached US$2.3 billion in 2012. Public Private Partnerships 
(PPP) are also an integral part of the IsDB, with the PPP portfolio growing to US$3.3 billion over the last 
five years 
 
Because of the growing importance of Aid-for-Trade (AfT) initiative which was  launched at the Hong 
Kong WTO Ministerial Conference in 2005, the IDB Group has been actively involved in providing 
assistance to its member countries under the initiative. The IDB Group has participated in all the three 
global reviews that have taken place so far and is currently preparing to  participate in the forthcoming 
global review scheduled to be held in July 2013. Specifically, the IDB Group, in collaboration with other 
development partners, has launched regional programmes to support AfT initiative for common member 
countries. The first, in this regard, is the regional initiative for Special Programme for the Economies of 
Central Asia (SPECA) member countries and the second is the “Aid-for-Trade initiative for the Arab 
States” which is aimed to  help Arab countries to expand trade beyond current levels, boost economic 
growth and employment, reverse deindustrialization and ultimately achieve higher human development 
outcomes. Indeed, through this initiative the IDB Group plans to provide a major platform to assist the 
Arab Region to mobilize resources to accelerate the pace of trade reforms and enhance competitiveness in 
global and regional markets in a manner that addresses the challenges of unemployment, particularly 
youth unemployment, support economic diversification and provides momentum for the full realization of 
the Pan-Arab Free Trade Area. 
 
7. Enhancing Development through MCPS and “Reverse Linkage” Initiatives 
 
The IsDB has all along championed a “South-South” development approach. The Member Country 
Partnership Strategy (MCPS) is the foundation of the IsDB Group’s dialogue with member countries. The 
IsDB has institutionalized south-south cooperation and maintained the momentum on enhancing 
development cooperation through its  “Reverse Linkages” (RL) Initiative via the transfer of 
skills/expertise, technology, and know-how between member countries. Since 2010, the IsDB Group has 
initiated 18 MCPS, of these 9 MCPS are under active implementation. Furthermore, to accelerate the 
implementation of the MCPS, IsDB is in the process of establishing Country Gateway Offices in 5 
member countries (Turkey, Indonesia, Nigeria, Egypt and Bangladesh). 
 
The IsDB continued to implement its key Reverse Linkages (RLs) initiative based on identified priorities 
under the completed MCPS. Under the RLs initiatives, various training programmes have commenced on 
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the use of Science, Technology and Innovation (STI) for development such as the initiative of Energy for 
the Poor, the IsDB is facilitating the sharing of Turkey’s experience with five African member countries. 
The IsDB has also shared its experiences of the RLs programmes with other development partners and the 
members of the 2nd post-Busan Building Block meetings on South-South Cooperation, held during 2012 
in Brussels and Paris. The IsDB has also agreed to collaborate with other development partners to develop 
and implement RLs opportunities in a structured manner by taking into account demand and supply of 
knowledge products and services across common member countries. 
 
8.  Developing New Financing Mechanism 
 
The IDB has been exploring innovative financing and implementation mechanism to avail more resources 
to the social sectors and  improve affordable quality basic service delivery to member countries. The new 
“triple-win” financing mechanism introduced recently by IsDB will enable Multilateral Financial 
Institutions to increase the quantum of concessional financing they could offer to developing countries.  
 
The marvel of this new financing mechanism is in its “triple-win” nature as all the parties stand to win: 
the developing country is able to secure financing for the social sector and pays back only the principal; 
the philanthropist by paying the mark-up and services fees makes the IDB financing concessional for 
beneficiary country and leverages more resources to serve its philanthropist goals; and on its part, IsDB is 
able to provide considerably more resources to its member country. 
 
The IsDB pioneered the financing model through a partnership with the Bill & Melinda Gates Foundation 
(B&MGF) to support the global effort towards polio eradication in Pakistan. This breakthrough financing 
partnership enabled the Government of Pakistan to bridge the acute financing gap of US$ 227 million for 
polio eradication. 
 
The “triple-win” financing mechanism has the potential to unleash tremendous growth in developing 
countries if it could be replicated in sectors such as infrastructure. The financing mechanism also holds 
promise for mobilizing financing infrastructure deficits in Africa and Asia. For many of IsDB’s LDMCs, 
infrastructure deficits (energy, transport and water and sanitation) are among the major binding 
constraints to development. The cost of addressing the infrastructure deficits is always overwhelming for 
many countries and the concessional financing available is not enough to address them. This new 
financing mechanism could enable the use of ordinary/non-concessional resources of MFIs coupled with 
market funds to finance projects in developing countries and in greater quantum than before – thereby 
changing the paradigm of concessional financing.  
 
9. Post-2015 Development Agenda 
 
As we are aware, MDGs will expire in 2015. The United Nation is currently working with other partners 
to frame a new approach towards sustainable development in post-2015 development agenda. However, it 
is important that all post-2015 inter-governmental processes and outcomes, including the Rio+20 
outcomes and its follow-up are coherent and mutually reinforcing. The new framework should help the 
development processes to create a foundation for human well being based on economic progress, 
equitable prosperity and opportunity, a healthy and productive environment and participatory governance. 
The framework of the post 2015 agenda should also reflect a multidimensional approach to sustainable 
development. 
 
In this context, IsDB embarked on series of poverty initiatives for member countries to achieve MDGs 
target. IsDB launched Sustainable Village Program (SVP) in 2011 which is geared toward empowering 
rural communities to combat extreme poverty. To further strengthen the programme, in 2012, the IsDB 
embarked on a new programme, the Millennium Village Project (MVP) in Mali, Senegal and Uganda 
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with the Earth Institute (EI), USA. In addition, ISFD has positioned itself to face the challenges of “post-
2015” era of MDGs. The ISFD is in the midst of designing a new strategic plan in order to fully realize its 
full potential and to play more significant leadership role in the fight to alleviate poverty in member 
countries. 
 
10. Secretariat of the G-8 Deauville Partnership IFI Coordination Platform 
 
The Deauville Partnership is basically a compact between the G8, regional partners (Kuwait, Qatar, Saudi 
Arabia, Turkey and UAE) and 10 IFIs (AfDB, Arab Fund, AMF, EBRD, EIB, IsDB, IFC, IMF, OFID and 
World Bank) to support Arab countries in transition (presently, Egypt, Jordan, Libya, Morocco, Tunisia 
and Yemen). After consultation with the G8 Chair (US), IFIs selected IsDB to host the IFI Coordination 
Platform Secretariat. The IsDB took up the role of Secretariat of the G8 Deauville Partnership 
International Financial Institutions (IFI) Coordination Platform in September 2012 for a period of one 
year. In 2012, IsDB and European Investment Bank (EIB) signed a Memorandum of Understanding to 
strengthen cooperation between the two institutions within the framework of the G8 Deauville 
Partnership. As an essential part of the Deauville Partnership, the IsDB continues to play an active role in 
the Arab Financing Facility for Infrastructure (AFFI) and MENA Transition Fund. 
 
Concluding Remarks 
 
I am confident that this meeting will have fruitful deliberations on the key development challenges facing 
the world today, and more importantly, it will provide valuable insights into potential solutions that the 
development community could adopt to tackle these challenges. The “triple-win” innovative financing 
mechanism has the potential to unleash tremendous growth in developing countries. It is important that 
member countries focus on sustainable and inclusive development agenda in order to ensure robust, sound 
and long-lasting prosperity for their citizens. In addition, IsDB would continue to remain an effective 
development partner for implementing development agenda with a view to reducing poverty, creating 
more jobs in key sectors and improving living conditions to enhance quality of life. Given that innovation 
is the key to prosperity and sustainable development, I therefore call on international community to 
include innovation as a goal in the post-2015 development agenda. With these few thoughts, I would like 
to reaffirm the IsDB’s commitment to working closely with the development community in their quest to 
providing resources for our common member countries to fight poverty and promote inclusive 
development. 


