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In my remarks today, I wish to highlight four policy themes, where the continued engagement of the UN 
Economic and Social Council (ECOSOC) with the Bretton Woods institutions is crucial at a time of 
unprecedented global economic, social and environmental challenges. 
 
Promoting sustained, inclusive and equitable economic growth, job creation, productive investment 
and trade 
 
ECOSOC welcomes the efforts by the international financial institutions and other relevant organizations, 
as well as by the UN development system, to integrate into their activities policy measures contained in 
the Global Jobs Pact, adopted by the International Labour Conference in June 2009. Decent jobs and 
inclusive growth feature high on the agenda of the Council in 2012. The upcoming High-level Segment of 
the Substantive session of ECOSOC next July will focus on the theme “Promoting productive capacity 
and decent work to eradicate poverty in the context of inclusive, sustainable and equitable economic 
growth at all levels for achieving the Millennium Development Goals”. 
 
Similarly, the Special high-level meeting of ECOSOC with the Bretton Woods institutions, WTO and 
UNCTAD, held last March, addressed the theme “Promoting sustained, inclusive and equitable economic 
growth, job creation, productive investment and trade”. The dialogue featured an open and interactive 
discussion, not least owing to the contributions from a significant number of Executive and Alternate 
Directors of the Boards of the World Bank (22) and IMF (5), as well as senior managers of these 
institutions. In that context, I wish to share with you some of the major messages emanating from the 
meeting. 
 
Job creation lies at the heart of sustainable development and poverty eradication. There is an urgent need 
to rethink economic and development policies through the jobs lens, with due regard to the social impact 
of employment. For instance, job creation may under certain circumstances enhance the economic and 
financial inclusion of women and serve to reduce crime. Moreover, it has been argued that the definition 
of employment should not include those jobs that contravene the human rights of workers. 
 
There is a need for effective policies at the national level to promote sustained and inclusive growth and 
employment. Such policies should include investment in social and physical infrastructure, education, 
health and social protection. The importance of sound fiscal and monetary policies has also been stressed. 
Country-specific and regional circumstances need to be taken into account when devising appropriate 
policies. 
 
The private sector remains critical for job creation. Small and medium enterprises (SMEs) are an 
important driver of employment. However, SMEs in many countries have been hit hard by the financial 
and economic crisis and urgently require assistance. Overall, SMEs would benefit from policies to 
improve the legal and regulatory environment facing businesses, measures to enhance the provision of 
trade finance, and efforts to strengthen their access to financial services. 
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Moreover, foreign direct investment (FDI) remains a vital complement to national development efforts 
and contributes to the financing of long-term economic growth. However, in order to maximize its 
development impact, FDI needs to be coupled with favourable domestic policies and local economic 
opportunities. 
 
Timely completion of the Doha Round of multilateral trade negotiations would support growth of global 
trade and new market access opportunities for developing countries. Aid for Trade helps enhance supply-
side capacities and trade-related infrastructure, particularly in the Least Developed Countries (LDCs). It is 
also important to implement the decision to grant duty-free and quota-free market access for all LDC 
products. 
 
Many larger donors remain below the ODA target of 0.7 per cent of GNI. The Busan High-level Forum 
on Aid Effectiveness was an important event towards strengthening the effectiveness of development 
cooperation. Innovative financing mechanisms have a potential to complement traditional sources of 
financing for development. 
 
Economic and financial stability and an effective financial safety net at the global level are crucial. In that 
regard, further reform towards a stronger international financial and monetary system, in particular in the 
areas of financial regulation, multilateral surveillance and greater international liquidity, remain 
important. Moreover, sovereign debt and banking risks in some advanced economies, have highlighted 
the need for an international debt workout mechanism. 
 
Financing of sustainable development 
 
The March 2012 Special high-level meeting of ECOSOC with the BWIs, WTO and UNCTAD also 
featured a constructive exchange of views on the theme “Financing of sustainable development”. The 
special significance of that thematic debate was that it was held in the run up to the UN Conference on 
Sustainable Development (Rio + 20), which will take place next June in Rio de Janeiro, Brazil. 
 
Indeed, environmental damages have reached the scale at which they are threatening both economic 
growth prospects and progress in social areas. In this context, Rio + 20 will provide a timely opportunity 
to renew political commitment for sustainable development, assess the progress to date and 
implementation gaps, and address new and emerging challenges. The integration of the economic, social 
and environmental pillars remains the major challenge of Rio + 20. Building sustainable productive 
capacity could be the common factor to bring them together. 
 
The Conference will focus on two themes: (i) a green economy in the context of sustainable development 
and poverty eradication; and (ii) the institutional framework for sustainable development. The objective is 
to strengthen sustainable development and the implementation of Agenda 21, including through the 
mobilization of financial and technological resources, as well as capacity-building programmes, in 
particular for developing countries. 
 
In general, the main sources for green growth financing include private investment, taxes and redirected 
subsidies, bond issuances, greening of existing capital, international cooperation and innovative sources. 
Reforming the governance of private finance and public procurement can help enhance green investments 
and foster the transition to a green economy. There is a need for socially responsible corporate behaviour 
and environment friendly corporate management. 
 
The public sector should provide effective risk-mitigation or revenue-enhancing instruments to attract 
environmentally and socially sustainable private investment. Complementary public policies are needed 
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so that the poor could benefit as well. There is a need for targeted industrial policy and technology 
transfer to develop renewable energy sectors. 
 
The mobilization of new, additional, stable and predictable financial resources must be a priority in the 
preparations for Rio + 20. The provision of financial resources, technology transfer and capacity building 
must be implemented in line with national development priorities. Donors should deliver on their ODA 
commitments. Innovative sources of finance such as guarantees, financial transaction taxes, diaspora 
bonds, carbon taxes and air flight levies are potential sources of new and enhanced funds. 
 
Leapfrogging in technological terms can facilitate the transition to green growth. In this context, the 
removal of barriers to trade is a cost effective way to get access to technology. Flexibility in Intellectual 
Property Rights towards green technology deployment is also important. 
 
There is a need for a rules-based trading system that is open and non-discriminatory and in which 
countries desist from protectionist policies. Aid for Trade remains important for the integration of 
developing countries into the global economy. The financialization of commodity markets entails 
excessive price volatility, in particular in food and related commodity markets. There is a need to improve 
the adequate regulation, functioning and transparency of financial and commodity markets. 
 
Small Island Development States (SIDS) are particularly vulnerable. Their fiscal space and debt 
sustainability could be increased through greater access to concessional finance, in order to help them 
address the challenge of climate change mitigation and adaptation. 
 
Greater coordination of international organizations around sustainable development remains crucial. 
There is a need for sharing experiences and policy options to foster inclusive green growth and greater 
coherence between green economy initiatives and international agreements. In particular, an agreement 
around non-actionable subsidies should be considered a key priority. 
 
In terms of strengthening institutional arrangements for sustainable development, ECOSOC, given its 
mandate on development, is well placed to follow up on the Rio + 20 process, due to its ability to 
integrate the three pillars of sustainable development. 
 
Strengthening global economic governance 
 
International multilateral institutions and global processes have made a crucial contribution towards 
achieving the internationally agreed development goals, including the MDGs. They will remain 
instrumental in the implementation of a post-2015 development agenda. 
 
At present, the highly decentralized global economic governance structure continues to pose significant 
challenges for policy coherence. Lack of policy coordination leads to costly duplication of efforts and 
conflicting policy agendas. Conflict of interest may result in the undermining of the values of 
transparency and accountability. Likewise, the expansion of activities beyond originally assigned roles for 
core competencies can reduce accountability for and efficiency of policy measures. However, the process 
of adjusting governance to significant changes in the global political and economic landscape has been 
slow and continues to threaten the legitimacy and effectiveness of multilateral policy formulation and 
implementation. 
 
Consequently, greater coordination and cooperation among the key players of global economic 
governance could not only help promote policy coherence, but also increase the voice and participation of 
minorities and small economic players. The 2002 Monterrey Consensus of the International Conference 
on Financing for Development called for enhanced coherence and consistency of the international 



 

 4

monetary, financial and trading systems in support of the internationally agreed development goals, 
including social and environmental sustainability. 
 
Most recently, the G-20 has emerged as a major forum to mobilize collective action among systemically 
important industrialized and developing economies in response to the world financial and economic crisis. 
For example, the Group initiated efforts to significantly increase resources available to the IMF to carry 
out its lending activities, which helped to strengthen the international financial safety net. 
 
It is recognized that those swift policy actions by the G-20 countries and, at their request, by multilateral 
financial institutions, have helped to counteract the impact of the crisis. However, the overwhelming 
majority of small and developing countries – and almost half of the world’s poor – remain excluded from 
this policy-setting body. 
 
While important strides have been made in forging links between the G-20 and the United Nations, 
including ECOSOC, we should redouble our efforts to move towards a more inclusive global economic 
governance. It should be based on representative institutions that provide for the voice and participation 
of developed and developing countries, whether they are large or small. Therefore, ECOSOC welcomes 
governance reforms of the World Bank and the IMF agreed upon in 2010. The implementation of these 
reforms should be intensified. 
 
In its resolution 66/256 of 16 March 2012, entitled “The United Nations in global governance”, the UN 
General Assembly reiterated the need for inclusive, transparent and effective multilateral approaches to 
managing global challenges, and in this regard reaffirmed the central role of the United Nations in 
ongoing efforts to find common solutions to such challenges. 
 
Concrete suggestions have been put forward with a view to strengthening cooperation between the United 
Nations and the Bretton Woods institutions. For example, during recent informal consultations between a 
group of UN Ambassadors and Executive Directors of the World Bank and IMF, it was proposed to sett 
up a joint Working Group which would explore ways of enhancing collaboration and cooperation 
between ECOSOC and the major institutional stakeholders of the Financing for Development follow-up 
process, in particular in the area of financing for sustainable development. 
 
Elaborating a post 2015 development agenda 
 
The deadline for achieving the MDGs is rapidly approaching. While redoubling our efforts to accelerate 
progress towards these and other internationally agreed development goals, we must consider a transition 
to an updated development agenda. 
 
There seems to be an emerging consensus that the vision of the UN Millennium Declaration, particularly 
the principles of solidarity, equality, dignity and respect for nature should guide our post-2015 
development agenda. Yet, since 2000, new challenges have emerged and old ones have intensified. For 
example, the contours of a new normative framework must take into account sustainable development, 
continuing conflicts, human rights, rising inequality, and demographic dynamics. 
 
Moreover, issues like energy and climate change, loss of biodiversity, rising land degradation, increasing 
scarcity of freshwater, food security, marine degradation, urbanization, jobs, and increased frequency and 
severity of disasters are interconnected and some span the globe. 
 
How can our future development agenda provide a framework for collective responses to all of these 
global challenges? 
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We must define our principles and global goals in a transparent and inclusive way through open 
consultations at the national, regional and international levels, with the participation of all stakeholders. 
ECOSOC can play a key role in maintaining political momentum and ensure that focus is kept on 
accelerating implementation. The 2005 World Summit firmly established the role of the Council as the 
principal body for coordination, policy review, and policy dialogue on issues of economic and social 
development, as well as for implementation of the international development goals agreed at the major 
UN conferences and summits, including the MDGs. 
 
The Council has implemented this mandate through various mechanisms, such as: 
 
(a) The annual special high-level meeting of the Council with international financial and trade 
institutions has sought to increase coherence, coordination and cooperation in the context of Financing for 
Development; 
 
(b) Through the Annual Ministerial Review, the Council monitors MDG progress, including regional 
preparatory meetings and National Voluntary Presentations by Member States to share experiences and 
lessons learned in translating global policy guidance into concrete action; 
 
(c) The ECOSOC biennial Development Cooperation Forum focuses on trends in development 
cooperation and provides an important platform to discuss how best to respond to changes in the 
development landscape; 
 
(d) The entire ECOSOC system supports the implementation of the UN development agenda through 
its functional commissions. 
 
Regarding the follow-up to the commitments and goals for the post-2015 development agenda, the 
Council stands ready to facilitate the framing and shaping of an updated agenda for development, as well 
as to follow-up on the anticipated sustainable development goals. 
 
I trust that we can count on the joint World Bank/IMF Development Committee in the final push towards 
achieving the MDGs as well as in contemplating how to shape a new kind of development framework. 
 


