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The world economy is going through a time of heightened uncertainty caused by the financial crisis, 
which originated in developed countries and has affected the rest of the world. However, developing 
countries have been notably resilient to this crisis. In the case of South American countries, this was 
possible through the implementation of countercyclical policies at the macroeconomic level, responsible 
fiscal management, and solid levels of foreign reserves. These measures were instrumental in successfully 
weathering the heavy blow dealt by the crisis in 2008 and helped to achieve significant progress in terms 
of economic growth, stimulate demand, and increase investments and exports, mainly within the region 
and with Asia. 
 
In order to help cushion an already vulnerable global economy from the negative impacts of this crisis, 
the World Bank, as well as other Multilateral Organizations, should provide financing in an effective and 
active manner toward the development of middle- and low-income countries. For this to happen, and in 
the case of the Bank in particular, additional resources made available through the general and selective 
capital increases approved by the Board of Governors last March will be needed. In order to meet the 
objectives set in their diverse development agendas, borrowing countries need a solid institution with 
adequate resources. 
 
The deterioration of the global economy and the uncertainty over medium-term prospects highlight the 
important role multilateral organizations are to play to address future challenges in the different regions. 
Nowadays, the World Bank is constrained not only in terms of resources, as we have stated above, but 
also in terms of the tools it employs to address the needs of its member countries. For this institution to 
measure up to the current global environment, we believe it should reconsider the new role that 
developing economies play in the global economy.  
 
On the items in the Development Committee agenda, we welcome the inclusion of gender and 
employment, as well as the early consultation with member countries, particularly with regard to the 
second issue. 
 
On gender, we believe that bridging the inequalities still existent around the world is a key objective for 
development. Gender equality fosters competitiveness and equity in the long term. In this sense, and in 
order to achieve the Millennium Development Goals, we welcome the Bank's proposal to expand access 
to financing to close gender gaps through investment in maternal and child health, girls' education, and 
women's access to jobs and business opportunities. 
 
On employment, we believe job creation should be regarded as the engine for economic growth, the main 
mechanism for income distribution, and a tool for social inclusion. 
 
There are significant differences in the global labor market at present: while unemployment rates are 
rising in some countries, others are seeing a decline. In the case of Argentina, for example, over five 
million jobs have been created since 2003, which brought down the unemployment rate significantly. At 
the same time, we have witnessed increasing social instability in some countries this year brought on by 
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the lack of jobs. We know that unemployment, especially among the youth, brings with it social 
exclusion. It has a damaging effect on the society as a whole and, therefore, the Bank should focus on this 
pressing issue, analyzing and understanding it within the particular context of each country. 
 
Finally, against the backdrop of uncertainty mentioned above, the World Bank Group should play a 
central role in strengthening the global economy, helping the most vulnerable groups in each region and 
prioritizing the actions needed to support the countries’ development. To achieve this, it will be vital to 
maintain the level of funding and distribute resources equitably among countries, ensuring that the 
development goals of some countries are not achieved at the expense of depriving any member country of 
access to financing. The capacity of this institution to come up with adequate responses to the new and 
diverse needs of member countries will be central moving forward. 
 
 
 


