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Progress toward MDGs 
Today we look into the coming months and years with more confidence than six months ago; the 
economic prospects are improving globally and in particular in the developing economies. Their 
resilience in weathering the crisis and maintaining international investment grade status amid the 
turmoil was backed by the fiscal and monetary space they had gained through sound policies 
before the crisis. Today developing countries are helping propel the recovery and increasingly 
cooperating also among themselves. Lessons from the previous crises, however, suggest caution. 
Commodities price booms and periodic bouts of euphoria have often ended in tears. The Bank, 
together with other international financial institutions, should remain vigilant and help countries 
to protect the poor in the process of unwinding the fiscal stimulus.  
 
Substantial progress has been made toward achieving the MDGs by 2015. Two thirds of the 
developing countries are on or almost on track. In particular, progress has been made in fighting 
poverty and hunger and increasing access to school for both girls and boys. We urge the Bank to 
work closely with client countries to attain comparable results in health related MDGs.  
 
Nonetheless, we cannot rest. Progress is uneven and poorer countries are lagging behind. Too 
many people, especially in Africa, still suffer from extreme poverty and lack of access to water, 
school and basic health services.  Moreover,  in the last three years we experienced a deep 
recession, two spikes in food prices, a new oil price shock and severe political and social unrests 
in a number of countries. These recent developments, not yet captured by our latest data, may 
add to the challenges to achieve the MDGs, particularly in the most vulnerable countries 
 
Food prices 
Food prices have been rising since the last part of 2010, approaching the peak reached in early 
2008. Price volatility for agricultural commodities has become significantly higher since 2006. 
Notwithstanding the uncertainty about the deeper roots of this phenomenon, the urgency to 
address food insecurity and malnutrition calls for prompt responses. In developing countries the 
poor spend roughly half of their household income on food. Some estimates suggest that in the 
last few months about 44 million of people have fallen back into poverty as a consequence of the 
higher food prices. Bank’s studies suggest that once people fall into poverty they tend to be 
trapped because of the diminished investment in human capital, including education and health.  
 
The multifaceted nature of the food crisis calls for a comprehensive response from the 
international community.  
We support the efforts of the Bank to alleviate the impact of food price volatility on the poor by 
assisting borrowers in strengthening targeted social safety nets. Whatever the causes of volatility 
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may be, adequate volumes and information on stocks are widely recognized as smoothing 
mechanism. It is unclear, however, whether public storage of large stocks is the most efficient 
way to respond to short term imbalances; where possible food security should be achieved by 
facilitating market access.  
 
We welcome any effort by the Bank in sustaining the proper functioning of markets by 
improving public access to information about production and storage of relevant commodities 
and by preventing perverse national responses, such as export restrictions, which exacerbate 
price reaction to temporary shocks.  
 
Emergency should not divert our attention from the longer term challenges. The trend towards 
higher food prices over the past decade signals relative scarcity and reflects also larger biofuels 
consumption and dietary habits. A sound policy response to higher prices needs to be consistent 
with markets and their signals. Supply can increase through technological progress and a more 
efficient use of resources, including water and land. Here there is a clear role for the Bank in 
supporting research in agriculture and policies that reduce the impact of climate change on arable 
land. The Bank can also strengthen its role in structural policies and infrastructure, thus 
addressing not only production but also distribution inefficiencies, including better linking 
farmers to markets by integrating them to high value chain.  

 
MDR11: Responding to Political and social unrest and natural disasters 

Against this background we welcome the focus of the World Development Report on Conflict 
Affected Situations. As longstanding advocates of the need for a regional approach to Fragile 
States, we are pleased that the Report acknowledges its importance. As many Fragile States are 
landlocked, the Bank can play an important role by promoting cross-border infrastructures that 
contribute to integrate them into global trade. 

The early engagement of the WBG in fragile and conflict-affected situations (FCS) will require 
thoughtful coordination with multilateral partners across the security, diplomacy and 
development spectrum. We urge the Bank to remain focused on its specific development 
mandate building on its experience in helping the reconversion from military to civilian 
activities, the reform of the judiciary and public finance management. 
 
Progress in implementation of the Post Crisis Directions (PCDs). 

The Post Crises Directions are a bundle of coherent policies with strong complementarities; the 
Bank should make efficient use of those complementarities and prioritize those programs where 
interactions among the five directions are the strongest. 

There are clear instances of these synergies. For example the same rate of growth reduces 
poverty quickly in those counties where the initial level of poverty is lower. Properly designed 
policies that bring poor people into the labor market and encourage their investment in human 
capital increase the potential rate of growth.    

Energy grids, roads, ports, telecoms are critical for development but need complementary 
investments in human capital to be fully effective. Empowering people through good quality 
education and health services is an essential lever that maximizes the return from investment in 
physical infrastructures. Good educational and health services entail more than building schools 
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and hospitals, training teachers and physicians. These are important inputs but they are not 
sufficient to make the difference. We support the Bank’s new attention to girls’ education and to 
measurable outcomes, including actual students’ achievements and health indicators.  

Today’s events in the MENA region stand out as a reminder of the complementarities among 
governance, social inclusiveness and growth. Sustainable development needs good institutions 
that offer opportunities for all and meet the needs of the poorer. We call the World Bank to work 
with governments in the region to help strengthen their effectiveness and accountability and 
build the foundations of open and inclusive economies 

 
Aligning the internal organization to the PCDs and ensuring the Bank’s financial 
sustainability  

We acknowledge progress on the implementation of the internal reforms and the financial 
underpinning of last year’s capital increase package. The dialogue between shareholders and 
Management on corporate priorities and strategic directions will benefit from the identification 
of indicators to measure progress. In this respect the upcoming Corporate Scorecard should serve 
as   a mechanism to increase management accountability and attention to output and costs. 

Ongoing internal reforms are closely interconnected and need to be properly sequenced. The 
reform of the current organizational setup deserves the highest priority. We encourage further 
efforts to tackle duplications, potential redundancies and weak accountability. Further 
decentralization will require thoughtful consideration of costs and should not weaken the 
oversight role of the Board and its involvement in strategic decisions. The efficiency and 
cohesiveness of the WBG’s organization should be preserved.  

We acknowledge the ongoing efforts to implement pricing principles that are consistent with 
financial sustainability, following last year capital increase package. Coverage of administrative 
cost, the protection of the real value of the Bank’s capital, and the agreed allocation to IDA are 
the key drivers of the Bank’s pricing policy. 
 


