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Recent Global Economic Situations 
While the global economy is recovering slowly, the basis of the recovery is still not solid. In major 
developed economies, the recovery momentum is not adequate; unemployment rates stay at the high 
level; and fiscal and debt risks still exist. Emerging economies are also facing compounded pressures of 
large capital inflows and escalating inflation risks. Recent geopolitical crisis and natural disasters added 
new uncertainties to the global economy, causing extensive volatility in global financial markets, and 
price spikes of commodities, such as international food and energy prices. Under such complex 
circumstances, every country in the world should further enhance mutual-beneficial and win-win 
development partnership, and push forward the sustained and balanced global economic growth, in the 
spirit of cooperation, 
 
In the year of 2010, China’s GDP growth was 10.3%, with 9.5 percentage points driven by its domestic 
demands. In China, consumption demands are continuously growing; fiscal situation and financial market 
are stable; the whole economy is moving onto the track of stable growth. China’s 12th Five-Year Plan for 
National Economic and Social Development sets the overall directions and strategic tasks for China’s 
development in the next five year. We will take scientific development as the theme and accelerating 
transformation of the pattern of economic development as the main thread, deepen reform and opening-
up, ensure and improve the people’s wellbeing, promote long-term, steady and rapid economic 
development and social harmony and stability. China has been closely integrated into the global economy. 
I believe that a healthy and stable Chinese economy will make positive contribution to the global 
economic development.  
 
WBG’s Internal Governance Reform 
As the largest multi-lateral development agency in the world, the World Bank Group (WBG) has been 
constantly striving for helping developing countries in poverty reduction and development. The WBG 
should take more responsibilities in promoting a sustained and balanced global economic development. 
Meanwhile, the WBG should make effort in optimizing its internal structure and renovating its 
operational instruments so as to better fulfill its development assistance responsibility. 
 
We appreciate the recent approval of the resolution of the World Bank’s voice reform and general capital 
increase by the World Bank’s board of governors, which provide the building blocks for achieving 
equitable voting power over time between developing countries and developed countries, and for ensuring 
the World Bank’s financial capability to better assume its development and poverty reduction mandates in 
post-crisis period. We also welcome the WBG’s recent internal governance reform, particularly the 
progress and efforts made in setting up the rules and procedures for president selection, and in promoting 
the modernization of WBG’s business.  
 
In our view, the WBG’s modernization reform should focus on the following aspects: Firstly, the WBG 
should advance the reform in a phased and sequenced manner by drawing lessons from experiences and 
basing on the changes in the external environment and clients demand. Secondly, the WBG should focus 
on the practical results. The ultimate criterion for assessing the success of the reform should be the 
improvement of the WBG’s development effectiveness and how better the WBG meets the demand of its 
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clients for development and poverty reduction. Thirdly, the WBG should attach great importance to staff 
incentives. A high quality staff team is the WBG’s valuable asset. The reform should set up more 
effective incentives for the staff to better serve client countries. Lastly, we urge the WBG to further 
enhance staff diversification and representation of developing and transition countries in its mid-level and 
senior management team. 
 
Global Food Price Spikes 
The recent global food price spikes have caused significant negative impact on global development and 
poverty reduction. History has proved that food security may plague social stability if it can’t be properly 
addressed in a country. The World Bank has made detailed analysis on the causes of current food price 
volatility in the DC background paper. According to the analysis, short-term and long-term factors 
combine and interplay that lead to the current situation. In our view, the basic way to address global food 
security issue lies in improving global agricultural productivity and increasing food supply. 
 
In general, current levels of investment in the agricultural sector are still inadequate. The agricultural 
productivity in developing countries is still at relatively low level, which has great room and big potential 
to improve. Therefore, we encourage the WBG to strengthen its support for developing countries through 
various means like financing and technology transfer, to enhance their agricultural productivity, so as to 
make further contribution to help ease food security challenges facing the developing countries. 

 


