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Introduction 

I would like to thank the Executive Board, President Zoellick and World Bank Management and the 
Development Committee Deputies for their work on the DC agenda since our previous meeting.  

I would also like to extend our heartfelt sympathies to the people of Japan and New Zealand for the 
tragedy of the recent natural disasters. 

Recovery from the Crisis 

We continue to focus on the sustainability of the recovery.  As our constituency noted when we last met, 
the Bank has effectively evolved and adapted in response to the global economic crisis.  Through the 
Bank’s focus on results, the ambitious modernization agenda and the response to the G20 Development 
agenda, food security concerns and the challenge of conflict affected states in the World Development 
Report, the Bank has shown that it is more responsive and accountable to members. 

The current strong growth of developing and emerging economies is important to a sustained global 
recovery.  However, some emerging economies face challenges in ensuring enough jobs are created to 
absorb the large number of new workforce entrants – which in part stem from demographic factors and 
trends in urbanization and economic development.  Moreover while many emerging markets have low 
total unemployment rates, unemployment tends to disproportionately affect young people.  Creating jobs 
and developing the private sector will be central to facilitating inclusive economic growth and social 
stability.  In addition, with rapid capital inflows and rising food and oil prices, inflationary pressures have 
been building for some time.  Developing countries relying on imported energy will suffer the most from 
elevated oil prices and the associated flow on into food prices.  We endorse the Bank’s Post Crisis 
strategy supporting sustained growth in emerging economies.  In the face of many challenges, the Bank 
needs to manage within its resources.  IBRD lending must adjust from peak lending levels to ensure that 
undertakings to return to prudential loan/equity ratios are met.  We are very supportive of Bank initiatives 
to leverage its funding and further foster private sector participation in development.  We recognize that 
in the face of continuing high demand for concessional lending the Bank will need to make difficult trade-
offs.  We encourage members to subscribe to their allocated shares under the IBRD general and selective 
capital increase. 
 
IDA 16  
 
Since we last met in October 2010 the funding for the sixteenth IDA replenishment (IDA 16) has been 
completed.  We are strong supporters of IDA and welcome the US$49.3billion funding package which 
was an 18% increase on IDA15.  This was made possible given the strong support from a broad coalition 
of donors including current and former IDA borrowers and from within the WBG.  
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As we move into IDA 16 our Constituency looks forward to supporting the special focus on gender issues 
and in assisting fragile and conflict countries achieve peace and development, under an overarching 
theme of achieving results.  Our Constituency members will play an active role in working groups to 
ensure the Bank continues a strong focus on development effectiveness and can clearly demonstrating a 
significant improvement in results on the ground. 
 
Results 
 
Demonstrating results remains imperative to maintaining the Bank’s credibility and ensuring continued 
donor support.  We welcome the improvements that the Bank has made in measuring development 
outcomes, such as through the sector indicators, and we support further enhancements in performance 
information that can be linked as much as possible outcomes.  The Corporate Scorecard is another step in 
the right direction and we are comfortable with the progress of this work.  We expect Management to 
engage constructively with the Board over the next few months as work on the Scorecard is refined. 
 
Our Constituency will continue to work with the Bank to improve results and ensure we deliver 
sustainable outcomes and value for money for domestic constituents.  This is a key part of encouraging 
donor countries to honour aid commitments despite tough economic times. 
 
Modernization Agenda 
 
The World Bank Group’s (WBG) Modernization agenda, including governance reforms, helps to improve 
the accountability, effectiveness and transparency of the Bank.  We note the activities undertaken by the 
WBG over the past year that has supported each of the four pillars: strategic priorities; modernizing 
governance; financial sustainability; and business modernization.  We support these being integrated into 
the ongoing work practices of the Bank and we look forward to seeing progress on these through the 
normal reporting lines. 
 
Overall, we welcome the progress report which outlines what has been achieved in the last twelve 
months.  
 
G20 Developments 
 
We welcome the Bank’s active participation in setting and implementing the Seoul Development 
Consensus on Shared Growth and its Multi-Year Action Plan covering actions in nine pillars: 
infrastructure, human resource development, trade, private investment and job creation, food security, 
growth with resilience, domestic resource mobilization, knowledge sharing, and financial inclusion.  The 
Bank’s contribution to the G-20 process is well recognized and very appreciated.  We encourage the Bank 
to continue to provide input to the Development Working Group on how the G20 can best add value to 
development outcomes. 
 
We also welcome France indicating its strong commitment to take forward the work on development 
under its presidency.  We encourage the Bank to continue to strongly engage in the G-20 discussion on 
development issues through the Mutual Assessment Process (MAP) and the Development Working 
Group that will oversee follow-up to the Seoul Development Consensus and Action Plan.   
 
We encourage the G20 Members to continue their outreach activities and support continued 
communication with non-G20 countries.  
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World Development Report 
 
We welcome the release of the World Development Report (WDR) on Conflict, Security and 
Development and the paper seeking to operationalize the WDR in the Bank.  We also think the WDR 
itself provides a strong basis for developing better integration of international organizations so as to 
address the development challenges of conflict affected states.  While there are always immediate issues 
that the Bank must turn its attention to, transforming long-standing fragile and conflict-affected 
economies requires sustained effort.  This institutional and social transformation requires our combined 
efforts across the security, justice and development fields – and while this will be difficult and at times 
contentious, the Bank should be at the forefront of this refocused approach. 
 
We look forward to an equally useful contribution from the WBG in its next WDR on Gender. 
 
Food Security 
 
Food security is a growing immediate and medium-term issue for the world.  Action is required across a 
broad front and it will only be successful when donors, IFIs and client countries work collaboratively.   
We are worried that “crisis fatigue” may lead to under-resourcing of an appropriate response which needs 
to go beyond immediate needs.  We encourage donors to commit and disburse to the Global Agricultural 
and Food Security Program. 
 
Constituency Developments  
 
We welcome the WBG’s increased engagement and resourcing within our Constituency, most notably in 
the Pacific.  We acknowledge the continued commitment of the regional Vice Presidency and the Country 
Director to collaboration with regional partners and for their excellent work in establishing a greater on-
the-ground presence for the Bank. 

The increased investment by the International Finance Corporation (IFC) in the region is also 
commendable.  The IFC partnering with the private sector to provide financial services and business lines 
to the small businesses in the region is timely and will go a long way to support economic growth. The 
recent opening of an IFC office in Papua New Guinea is another testament to this increased engagement.   

We welcome the first joint World Bank/IFC Country Assistance Strategy (CAS) for Kiribati, approved 
last quarter.  This is a significant positive development for the WBG, delivering on its commitment to 
develop individual CASs for the Pacific Island Countries (PICs).  In welcoming this, we would like the 
Bank to set out a clear timeframe for the development of the remaining CASs for PICs. 

We commend the WBG for recognizing the financial limitations of some of the middle income, small 
island countries in our constituency and for making a real effort to ensure availability of development 
finances to these countries.  In particular, we welcome the Bank decision to reclassify the Republic of 
Marshall Islands and the Federated States of Micronesia from IBRD countries to IDA-only status in line 
with the IDA eligibility rules for small island countries. 

 


