
DEVELOPMENT COMMITTEE 
(Joint Ministerial Committee 

of the  
Boards of Governors of the Bank and the Fund 

on the 
Transfer of Real Resources to Developing Countries) 

 
EIGHTY-SECOND MEETING 

WASHINGTON, D.C. – OCTOBER 9, 2010 
 

 
 DC/S/2010-0046 
 
 October 9, 2010 

 
 
 

 

 
 
 
 
 
 

 

 
 

Statement by 
 

H.E. Ahmad Husni Mohamad Hanadzlah 
 

Minister of Finance II 
Malaysia 

 

On behalf of Brunei Darussalam, Fiji, Indonesia, Lao People’s 
Democratic Republic, Malaysia, Myanmar, Nepal, Singapore, 

Thailand, Tonga and Vietnam 
 
 
 



 

 



 

 

Statement by  
 

H.E. Ahmad Husni Mohamad Hanadzlah 
Minister of Finance II 

 Malaysia  
 

82nd Development Committee Meeting 
 

Washington, D.C., October 9, 2010 
 

Representing the constituency of Brunei Darussalam, Fiji, Indonesia, 
Lao PDR, Malaysia, Myanmar, Nepal, Singapore, 

Thailand, Tonga and Vietnam 
 

 

The 82nd Development Committee meeting is held amid slower global recovery. The impact caused by the 
global crisis will remain visible in the years to come. While developing countries are coping much better-
than-expected, the impact of the crisis has resulted in a grave setback in their development efforts and 
achievement of the Millennium Development Goals (MDGs).  The crisis has clearly demonstrated that the 
world needs strong and effective multilateral institutions to play a vital role in crisis response.  In this 
regard, we commend the Bank and the Fund for their proactive and timely actions that have helped 
prevent the worsening of the global recession and human suffering.  

 
 We suspect global recovery will remain fragile in the near term and, therefore, much more remains to be 
done to improve global economic conditions. The recent crisis has brought significant changes in the 
economic landscape, with emerging market economies taking a lead in recovery effort. They will likely 
play an increasingly important role in the multi-polar growth world. In this respect, we commend the 
efforts by the Bank and the Fund to recognise these changes and provide for greater voting power to 
emerging DTCs.  

 
 We note the uneven recovery across the globe. While much of Asia, Latin America and some parts of the 
developing world are firmly on a strong growth path, others are falling behind severely, especially those 
in the least developed countries.  We, therefore, urge the World Bank Group to double its efforts in 
assisting countries that are still mired in recession and poverty through additional resources from the 
WBG and IDA. 

  
It is, therefore, disappointing that the recent agreements on IBRD and IFC capital increase have fallen 
short of our expectations and will restrict the ability of these institutions to do more for developing 
countries in the post-crisis world. We urge that the replenishment efforts underway for IDA will not end 
with the same result.  We are pleased that IDA has produced concrete results through the many facilities 
established in response to the crisis to provide crucial support and resources for the affected countries. 
The Fuel and Food Crisis Response window and the recently established IDA Crisis Response Window 
are helpful to prevent the worsening of the crisis situation as well as to safeguard economic and social 
progress. We hope that that the new IDA replenishment will find considerable support.  

 
We recognise that although the developing world has displayed considerable resilience, the crisis has, 
however, taken a heavy toll on humankind. The IFIs are, therefore, still much needed, but they have to be 
innovative and at the forefront of development. We thus, urge the IFIs to continue to undertake reform 
efforts to be efficient and effective, particularly with regard to strategies and approaches that are tailored 
to differentiated needs of client countries to meet the challenges of the rapidly changing world.  
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Resilience of Developing Countries during the Global Crisis 

While the acute phase of the financial crisis has passed, global economic recovery remains fragile due to 
factors, including the sovereign debt crisis in the euro area and slower growth in the US. More 
importantly, the crisis has been a setback for the MDGs of reducing extreme poverty and improving other 
welfare indicators. While developing countries were better prepared this time, and as a whole, shown 
greater resilience due to policy buffers and crisis-mitigating macroeconomic policies, there remain many 
challenges for policymakers and IFIs in this uncertain climate. 

The tightening of financial market regulation in developed economies has resulted in increased borrowing 
costs and less access to capital in developing countries. In addition, weaknesses in the financial sector will 
continue to pose downside risks to recovery, including reduced productivity and slower growth in 
developing countries. In this regard, the World Bank Group can assist developing countries to mitigate 
the costs of tightened global financial conditions by improving policies and institutions governing the 
financial sector to boost domestic financial intermediation and cushion the potential negative impact of 
higher global risk premium.   

The financial crisis has also wiped out GDP gains, especially among middle-income countries. We see the 
role of the World Bank in assisting developing countries to avoid the “Middle-Income Trap” by focusing 
on productivity-enhancing growth strategies to address underlying structural problems such as quality of 
institutions, regulatory reform and openness. In addition, there is need to build up the capability and 
capacity of the private sector to be the engine of growth in developing countries.  

We are pleased that the World Bank Group has played a strong countercyclical role during the crisis. We 
would like to urge the World Bank to continue to play a proactive role in providing early warnings and 
alerts to clients and the broader international community, as well as maintain its financial capacity so as to 
be able to respond quickly to future crises and economic downturns. 
 
Delivering Results and Improving Lives: International Development Association  
 
The year 2010 marks the 50th anniversary for IDA in its mission to have a world free of poverty. Indeed, 
IDA must be commended for its remarkable achievement in reducing poverty and improving living 
conditions of millions around the world as well as in providing assistance to countries to attain MDG 
targets. However, while there are still enormous challenges amid a fast approaching deadline of MDG 
targets, global commitments remain critically important.  
 
It is unfortunate that the global crisis has resulted in adding 64 million more people into the poverty trap. 
Thus, this necessitates a departure from the business as usual approach to confront emerging challenges 
with urgency, while continuing to focus on development results. In this respect, we fully support the 
Bank’s efforts to align IDA programmes with country priorities, and the progress made thus far towards 
decentralisation of staff and decision making authority in IDA countries and fragile states.  We believe 
such realignment will deliver tangible development results.  
 
We acknowledge the mid-term review of IDA 15 and commend the development of the Results 
Measurement System (RMS), as it will significantly build a culture of strong results in the institution that 
ties disbursement against results. We take note of the IDA 16 replenishment negotiation and endorse its 
overarching theme of development results, together with the special attention on gender, climate change, 
fragile states and crisis response. We commend the promise made towards helping countries achieve the 
MDG targets with the commitment of ‘we need to do more and do it better’. At the same time, we also 
urge that efforts be intensified for a sustainable and equitable multi-polar growth. 
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We believe that the Bank’s emphasis on agricultural and the food sector is a step in the right direction for 
poverty reduction as these sectors are important sources of employment, livelihood and food security for 
majority of the poor. While we recognize the Bank’s support for these sectors, we urge the Bank to take 
into account individual country needs and strike a fair balance between sustainability and development. 

 
On climate change, the poor have been the hardest hit by the effects of climate change, rendering 
development more costly. Hence, we urge IDA to take into account the adverse impact stemming from 
climate change in helping the poor.  It is also important that IDA considers country circumstances and 
adopts flexibility on performance based allocation system.  
 
World Bank Group Internal Reforms  
 
We commend the Bank for embarking on an internal reform agenda to address long-term development 
challenges and changes wrought by the global economic crisis. We believe this reform program will 
shape the future engagement of the Bank and its client countries through a more effective, client-focused 
and flexible setting. We laud the WBG for the coordinated drive and commitment to provide global 
leadership as well as mobilising global knowledge and expertise to serve member countries through 
innovative approaches. We acknowledge the initiatives undertaken towards building a partnership 
platform with other development players on development issues as well as promoting South-South 
knowledge exchanges.  
 
We support the Bank’s internal reform on decentralisation, as it will enable the Bank to be more agile, 
responsive and alert to clients’ needs.  We also laud the reform initiatives on human resources and 
information technology framework.  Indeed, the IT reform will strengthen the Bank’s comparative 
advantage, while modernising its operational capacity and expanding the use of country systems aimed at 
increasing impact and lowering transaction cost.    
 
Strengthening Governance and Accountability 
 
We consider governance and accountability as the source of the Bank’s strength in leading global 
development initiatives. They are also essential tools in delivering the Bank’s mandate and maintaining 
its reputation as a global development institution. We believe that the essential approaches to succeed in 
this effort are to consider the accountability frameworks for its core operations and institutional policies 
as well as in relation to shareholder oversight and external stakeholders.  
 
We welcome the progress on ongoing efforts to improve the oversight and accountability framework 
between shareholders and the WBG, such as the Annual Meetings and Development Committee Reforms, 
Integrated Development Results and Corporate Performance Framework and Scorecard, as well as 
President Selection. Such progress will certainly lead to greater accountability by the Bank to its 
shareholders and enhance its operational transparency. In this context, we consider the Implementation of 
the 25th Chair for DTCs and the Access to Information Policy are critical steps for maintaining the 
creditability, trust and institutional accountability of the WBG.  
 
We also commend the improvements on the Steering Committee Process, the Delegation of Authority and 
External Review of Oversight Units. These reflect that the relationship between Board and Management 
reaches beyond the governance of the core business of lending and knowledge to playing an important 
role in overall institutional governance. 
 


