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Introduction  
 
We thank the Executive Board, President Zoellick and World Bank management for their efforts in 
responding to the crisis and for their valuable support to this constituency since the last meeting of the 
Development Committee in Istanbul. 
 
Overview  
 
The global economic crisis has had negative impacts on the long-term development and growth prospects 
of developing countries worldwide.  Poverty has increased and progress towards the Millennium 
Development Goals has been set back.   
 
The World Bank Group responded quickly and vigorously to the global economic crisis.  
 
The World Bank is now in need of more financial resources so that its lending can continue to meet on-
going development needs.  
 
The World Bank Group must be legitimate and effective. Over the past few years, shareholders have 
worked to increase the voice and participation of developing country members. It is now time to reach a 
decision on this important issue. Member countries have worked together to try and achieve positive 
results on these matters and we now have a way forward.  
 
We support the World Bank’s efforts to improve its priorities, structure and systems, and embark on a 
series of important internal reforms. The Bank’s reform agenda must also look at modernising the World 
Bank’s overall governance structures.  In particular, there should be an open, transparent and merit-based 
process, without regard to nationality, for selecting the President and senior management of the Bank. A 
similar process should be adopted in the IMF.  
 
We also support developing a timetable to progress other broader governance reforms, such as enhancing 
Governors’ involvement in the strategic oversight and decision making in the Bank, and improving the 
composition and effectiveness of the Executive Board.   
 
Financial Capacity  
 
International Bank for Reconstruction and Development 
 
We support the general capital increase for IBRD, which together with the selective capital increase 
(SCI), the release of national currency paid-in capital and maturity pricing, will allow the Bank to 
continue to meet the development needs of its members.   
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Maturity pricing is a key component of the financial capacity package and we agree that this should be 
considered at the annual loan pricing discussion scheduled for June 2010.  
 
International Finance Corporation 
 
We view the IFC as an important development partner and welcome the IFC’s increased activities in IDA 
countries, including in the Pacific. It is important that the IFC continue to have scope to grow given the 
important role it plays in developing the private sector, a key driver of long-term economic growth.   
 
We support the package of increased resources for the IFC involving a selective capital increase, the 
option of hybrid capital and earnings retention subject to Board consideration. 
 
IDA16 Negotiations 
 
The G20 Finance Ministers have called for an ambitious IDA16 replenishment due to the devastating 
impact the global economic crisis is having on the poor.  The historical average increase for IDA 
replenishments is 30 per cent in nominal terms and the IDA 16 replenishment needs to be considered 
against this benchmark. 
 
We welcome the decision within the IDA16 negotiations for an overall focus on results and the greater 
participation given to developing countries in replenishment negotiations.  
 
Voice and Participation Reform  
 
IBRD Voice 
 
The voice and participation package should deliver on our commitments, namely to a significant increase 
of more than three percentage points of voting power for developing and transition countries’ (DTCs) 
raising their voting power to over 47 per cent, and protection of the voting power of the smallest poor 
countries.  The reforms will enhance legitimacy by bringing the IBRD’s shareholding more in line with 
current global realities.  Importantly, the package starts a transition to a shareholding structure that is 
more reflective of economic weight in the world economy and each country’s contribution to achieving 
the Bank’s development mission, breaking the historical reliance on IMF quotas. We will need an 
enduring way to guide future shareholding reviews, with the emphasis on an approach that is simple, 
transparent, dynamic and fair. 
 
Our agreement to protect the voting power of the smallest poor countries is important. Reforms that 
ensure that all members – including the smallest and most vulnerable – have an appropriate voice are 
important to the ongoing legitimacy of the World Bank Group. At the same time, the most significant 
benefits for smaller Bank clients, such as many of our constituency countries, are linked to internal Bank 
reforms, including the promising investment lending reform and increased Bank presence in the 
Asia-Pacific region.  Effective governance structures are central to this. 
 
IFC Voice Reform 
 
We welcome the IFC’s voice reforms, which will enhance the influence of DTCs on the institution’s 
governance, policies and decision making processes. These reforms will improve the legitimacy and 
effectiveness of the IFC.  
 
We support the allocation of basic votes, plus an open subscription SCI.  The SCI will significantly 
increase the voting power of DTCs that are currently under-represented in order to better recognise their 
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evolving weight in the global economy and the IFC’s development mission. To enable this shift, other 
countries will need to agree to forgo taking up additional shares.  
 
The donor members of our constituency have been supportive of the SCI and the developed members are 
willing to forgo shares so that under-represented members can increase their shareholding.  
 
Post-crisis Directions and Internal Reform 
 
We agree with the post-crisis priorities for the Bank, which have been identified as targeting the poor and 
vulnerable, creating opportunities for growth, promoting global collective action, strengthening 
governance and preparing for crises.  
 
Our constituency is supportive of the direction of internal reforms as reflected in the New World, 
New World Bank papers.  Continuous internal reform is important to enhance the operational 
effectiveness of the World Bank in today’s dynamic global environment. It is important that management 
is ambitious in improving cost effectiveness, especially given the fiscal constraints and related concern in 
many donor constituencies.  
  
Constituency Developments 
 
Our Constituency continues to welcome the increased engagement and resourcing from the World Bank 
Group, particularly in the Pacific. We appreciate the work towards the first Interim Strategy Note for the 
Solomon Islands, note the recent CAS Progress Report for PNG, and look forward to seeing the next 
strategy for the Pacific region and Country Partnership Strategy for Mongolia. We also look forward to 
working with the new Country Directors for Pacific and Timor Leste, and for Mongolia, who recently 
took up their positions.  
 
We believe the IDA crisis response window will further help IDA countries including our constituency 
members to meet their increasing financing needs associated with exogenous economic crises and natural 
disasters.    
 
Further consultation between the IMF and Work Bank on respective roles and mechanisms to use in the 
event of crisis would lead to greater streamlining of assistance and identify any gaps or overlaps. 
 
 
 
 
 


