
DEVELOPMENT COMMITTEE 
(Joint Ministerial Committee 

of the  
Boards of Governors of the Bank and the Fund 

on the 
Transfer of Real Resources to Developing Countries) 

 
EIGHTY-FIRST MEETING 

WASHINGTON, D.C. – APRIL 25, 2010 
 

 
 DC/S/2010-0015 
 
 April 25, 2010 

 
 
 
 

 
 

Statement by 
 

Mr. Aleksei Kudrin 
Deputy Chairman of the Government 

Minister of Finance of the 
Russian Federation 

 
 
 

 
 
 
 
 
 

 



 

 



 

 

Statement by 
 

Mr. Aleksei Kudrin 
Deputy Chairman of the Government, 

Minister of Finance of the Russian Federation 
 

to the Joint Ministerial Committee of the Boards of Governors 
to Developing Countries (Development Committee) 

 
Washington, D.C., April 25, 2010 

 
 

Post-crisis Directions 
 
We thank the management and the Board for their efforts to formulate the World Bank Group’s strategic 
directions for the post-crisis period. We welcome the attempt to link these directions to the comparative 
advantage of the World Bank Group in the international system of development assistance. 
 
In our view, the World Bank Group’s ability to mobilize and share global development knowledge in 
combination with significant financial resources is its most significant comparative advantage. This 
makes the World Bank competitive and relevant in the provision of financial services and creates a 
foundation for its important role in providing global public goods and coordinating global development 
efforts. 
 
We support the five proposed directions for the prost-crisis period including: 
 

1. Targeting the poor and vulnerable. 
2. Creating opportunities for growth. 
3. Promoting global collective action. 
4. Strengthening governance. 
5. Managing risk and preparing for crises. 

 
We believe that taken together these directions are consistent with the needs of the different types of 
clients. One of the strengths of the proposed strategy is a departure from the excessively narrow 
interpretation of strategic selectivity of the previous decade. During that period the Bank abruptly scaled 
down its support to infrastructure, energy, agriculture, financial sector and other critical sectors that 
reduced its overall effectiveness. Having said that, we support the Bank’s focus on the areas where it can 
achieve the maximum impact. 
 
We believe that creating opportunities for growth is the most important direction that generates necessary 
preconditions for making progress on the other four tracks including targeting the poor and the 
vulnerable. Creating opportunities for growth requires investments into the productive sectors, 
strengthening public finance management and improving the quality of the overall economic 
management. 
 
Reform of Voice and Participation of Developing and Transition Countries 
 
In this meeting of the Development Committee we are taking important decisions on enhancing the voice 
and participation of developing and transitional countries in the World Bank Group. Since this issue 
became central in our efforts to reform the international financial institutions and to increase their 
legitimacy, we have gone through a difficult process in search of a compromise solution. We would like 
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to thank the management of the World Bank and President Zoellick personally for their constructive 
efforts that facilitated narrowing down the differences in positions of shareholders. 
 
We welcome the progress achieved, but regret that the resulting shift from the developed countries to 
DTCs at the second stage of reform is achieved not only through redistributing voting power from the 
developed countries, but also through a reduction of voting power of many DTCs, including those, whose 
voting power increased as a result of the first phase of reform. More work will be needed to make the 
shareholding formula really transparent and universal. For now, the realignment relies, to a significant 
degree, on the voluntary forbearance of some shareholders, both the developed countries and DTC. We 
would like to thank them for this. 
 
The proposed solution includes some positive features. Fist, it recognizes, even though not fully, the 
greatly increased weight in the world economy of some dynamically growing DTCs. Second, it takes into 
account the shareholders’ contributions to development through their support to IDA in a manner that 
creates incentives for augmenting their participation in IDA replenishment. Third, the voting power 
realignment is linked to a selective capital increase that allows addressing the issue of capital adequacy at 
the same time. 
 
Agreed selective capital increase in IFC will strengthen the voice of DTCs in the Corporation and 
simultaneously cover some of its financial needs in order to meet large client demand for services. In the 
next shareholding review we have to strive for a more significant progress on the voice and participation 
reform in IFC that is now lagging behind, for this matter, within the World Bank Group. 
 
Internal Reforms 
 
Internal reforms are necessary for strengthening the Bank’s effectiveness in promoting development. We 
appreciate the management’s efforts in this area. An increased attention to coordination of different 
reform activities and full and careful account of their long-term impacts should be paramount in 
reforming the Bank. This is particularly relevant to decentralization and enhancement of the management 
structure. 
 
Bringing the Bank closer to its clients is a tangible achievement of the recent years. Nevertheless, given 
the Bank’s critical role in accumulation and application of the practical development knowledge, the 
approach to decentralization should be very sensible. An excessively radical stance can inflict damage to 
the Bank as a global institution and weaken its effectiveness. 
 
We support a number of promising reforms in human resources management and managerial 
accountability. 
 
Strengthening IBRD & IFC Financial Capacities 
 
At this juncture, the issue of reinforcing the capital base of the major institutions of World Bank Group is 
to a large extent linked to the voice reform. Still, considerable narrowing of their financial capacities in 
the post-crisis phase requires action by all shareholders. With regards to IBRD, we welcome the 
agreement on a General Capital Increase as the most adequate and reasonable measure. 
 
Looking ahead, we are of the view that, although not unimportant factor overall, lending price increases 
should not be part of the framework aimed at improving capital adequacy of IBRD. 
 
In this context, we would also like to recall the Bank’s Articles of Agreement that assign utmost priority 
to building reserves over any other purposes of allocation of earnings. Conformity with this obvious 
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principle lies at the foundation of this institution’s financial health and, consequently, its capacity to 
support development at various stages of the economic cycle. We are convinced that the wisdom of this 
norm has been re-affirmed by the recent global financial crisis. 
 
Finally, we agree with the analysis that substantiates IFC’s need for additional equity resources. We are 
quite positive on various options to solve this problem. Under any scenario, however, standards of sound 
financial management require that utmost care be exercised in making decisions on allocating 
Corporation’s income to purposes that have only partial relevance to its mandate. 
 
 


