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The Millennium Development Goals in the aftermath of the crisis: 
 
While the world is progressively recovering from the succession of global crises that have affected 
virtually all countries, it is crucial that the poorest countries are not left behind. As the latest "Global 
Monitoring Report 2010" rightly emphasises, the longer-term consequences of the crisis are particularly 
worrying in low-income countries where progress towards the Millennium Development Goals (MDGs) 
has slowed significantly. We must ensure that development is part of any long-term exit from the crisis. 
 
2010 is a critical year for development at global level. With only five years remaining before the agreed 
2015 deadline for reaching the MDGs, there is an urgent need to strengthen political commitment and 
take concrete actions to achieve sustainable results. The EU is convinced that with the right policies, 
strong local political commitment, adequate levels and quality of investment and broad international 
support, the MDGs are achievable. To this end, it is of paramount importance that we all honour the 
pledges and promises we have made in recent years, starting with commitments in terms of aid volumes 
and effectiveness, and speed up their implementation. 
 
The EU is currently preparing its proposals for a European Action Plan in support of the MDGs, as a 
contribution to the High Level Plenary Meeting in New York in September, which will review progress 
and look at how the international community as a whole can work together to achieve the MDGs between 
now and 2015. It is important to adopt a comprehensive approach that addresses policy and financial 
dimensions simultaneously. While keeping an integrated and country-based approach, recognising the 
strong interrelationships between the Goals, special attention should be paid to the most off-track MDGs 
and countries, including fragile ones. 
 
On the financial side, Official Development Assistance (ODA) has played, and will continue to play, a 
critical role in helping developing countries cope with the long-term effects of the recent crises and 
achieve the MDGs. Despite tightened budgetary constraints, we must not turn our backs on developing 
countries and use the economic downturn as an excuse to reduce aid. Increasing aid is indispensable if we 
are serious about reaching the MDGs. The EU, which provides around 56% of total DAC ODA, is willing 
to lead by example, but other big donors and new partners too should also step up their efforts to 
contribute in line with fair international burden-sharing. It is a question of political will.  
 
ODA alone will, however, not be sufficient. We need to ensure that developing countries' domestic 
resources are fully mobilised and develop new, innovative and stable sources of financing to address 
global challenges that affect us all, including development, climate change and peace and security. We 
also need to have an overview of all these funds so that we can make better use of possible linkages and 
improve the policy framework for leveraging these funds. This is why we have requested the OECD to 
develop a mechanism for tracking these flows. 
 
At the same time, it is crucial to improve the impact of our policies, including in crucial sectors for the 
MDGs such as Health, Food Security, Education and Gender. The EU is a leading and committed actor 
when it comes to the aid effectiveness agenda, as defined in the Paris Declaration and the Accra Agenda 
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for Action. We need to speed up the implementation of the principles we have agreed on, including by 
promoting stronger ownership, improving division of labour, reducing fragmentation and getting more 
leverage from ODA and better value for money. 
 
In our globalised world, developed and developing countries alike are increasingly facing challenges that 
cannot be solved through development cooperation alone. In order to put developing countries in a better 
position to address these challenges which affect us all, we need to strengthen the global partnership for 
development and ensure that other policies beyond aid are more supportive of development objectives. To 
this end, the EU has adopted a pro-active approach to Policy Coherence for Development to guide EU 
decision-making on the broad range of decisions that affect developing countries beyond development 
assistance. 
 
Through a set of concrete actions, the EU will confirm its resolve to speed up progress towards the MDGs 
and to honour its commitments. It is about nothing less than preserving our credibility as a trustworthy 
partner vis-à-vis developing countries. The EU is ready to lead, but progress on the MDGs depends on all 
of us.  
 
Ensuring sufficient resources for the World Bank:  

We have actively advocated in favour of all Multilateral Development Banks (MDBs), including the 
IBRD and the IFC, having sufficient resources as laid out in the G20 summits in London and Pittsburgh 
and at the Development Committee meeting in October. After all, what we decide here on the IBRD's and 
IFC's capital will shape the landscape and possibilities for development financing for many years to 
come. Internal measures alone are not sufficient. We therefore support the call for additional resources for 
the MDBs. We welcome the fact that several MDBs have concluded or are close to concluding their 
capital increase. This will help to avoid constraints in lending capacity in the International Financial 
Institutions (IFIs) so that they have sufficient funds to support emerging economies and low income 
countries that were hard hit by the crisis. 

Particular emphasis should be given to the provision of concessional resources by the MDBs and the IMF 
for the poorest and most vulnerable countries. Support by the IFIs should help avoid a new deterioration 
in the debt problems faced by low income countries. Therefore, the European Commission emphasizes 
that the decisions on the IBRD and IFC capital increases which are now to be concluded, should not be to 
the detriment of the ongoing IDA replenishment discussion. In view of this goal, it is also essential that 
the burden sharing among countries be widened. 

Enhancing voice and participation of Developing and Transition Countries in the World Bank 
Group: 

The European Commission remains committed to the goal of rebalancing voting power in the World 
Bank Group and supports an increase of at least 3% of voting power for under-represented Developing 
and Transition Countries, on top of the already agreed 1.46% increase. 

The shareholding formula must be dynamic and rules-based, reflecting countries' economic weight and 
the World Bank Group's development mandate and should guarantee equal treatment to all countries. At 
the same time, the formula must ensure protection for the smallest poor countries, to avoid dilution of 
their voting power. 

Contributions to the International Development Association should be permanently and sufficiently 
included in the World Bank formula. This sets the right incentives for all shareholders to ensure the long 
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term financial sustainability of IDA. If IDA contributions are not adequately recognized, the World Bank 
is likely to have fewer resources available for poverty reduction in the future. 

Improving efficiency, effectiveness, accountability, legitimacy and post crisis directions  

The World Bank Group needs to define a clear long-term strategy to be ready to face development 
challenges in the years to come, focusing on the areas where it can add most value. We are pleased to see 
that, among the five areas the World Bank outlines as its priorities for future action, targeting the poor and 
vulnerable occupies a preeminent position and overcoming poverty continues to have special primacy as 
the World Bank Group's ultimate goal. 

To be effective, reforms have to come as a package. Therefore, other elements in the Bank's governance 
should be tackled. Reforms such as greater decentralization, changes in the organizational matrix, 
modernization of services and improved human resources and IT management are very welcome, as far as 
they contribute to raising the efficiency, effectiveness, accountability and legitimacy of the WBG.  

 
 
 


