
DEVELOPMENT COMMITTEE 
(Joint Ministerial Committee 

of the  
Boards of Governors of the Bank and the Fund 

On the 
Transfer of Real Resources to Developing Countries) 

 
EIGHTIETH MEETING 

ISTANBUL, TURKEY — OCTOBER 5, 2009 
 

 DC/S/2009-0060 
 
 October 5, 2009 

IN
TERNATIONAL BANK

FO
R

WORLD BANK

R
E

C
O

N
STRUCTION AND DEVELO

PM
E

N
T

 
 

 
 
 
 

Statement by  
 

Dr. Mansur Muhtar 
Minister of Finance 

Nigeria 
For Africa Group 1 Constituency 



 

 



 

 

Statement by 
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The global economy still faces considerable risks and challenges. The crisis has and will continue to 
impact on the developing economies. 
 
African economies have been hard hit by the shock wave of the global economic slowdown. The second 
round impact of the crisis on the poorest and smallest countries within the African continent is far worse 
than expected. Even those that initially appeared to be weathering the storm are facing a series of 
challenges. The decline in world trade, commodity prices, financial flows and remittances, in conjunction 
with tight credit conditions, have resulted in weak growth performance, job loses, rising poverty and 
social pressures. Already, the crisis threatens to wipe away the gains that Africa made in the past decade. 
Indications are that most countries in sub-Saharan Africa are not likely to achieve many of the MDGs, as 
they face more challenges, heading towards a development crisis. We note with concern that even if 
global recovery begins to set in 2010, the recovery of our economies may take much longer. In this 
connection, efforts at stimulating the economies, as well as action to promote job creation and safety nets, 
remain critical to ensuring that the remarkable gains of the past decade are preserved. These efforts will 
help the continent return to strong and all-inclusive growth, as well as provide the basis for making in-
roads into poverty reduction. 
   
We note that in response to the crisis, the World Bank Group (WBG) has taken measures, within its 
capacity, to increase its grant and concessional lending by introducing new instruments, fast tracking 
implementation, and front loading commitments. In this context, we applaud the Bank for establishing the 
IDA Fast Track Initiative and urge that disbursements should be similarly expedited. While 
commendable, these efforts fall far short of what is needed to quickly respond to such crisis in IDA 
countries. We therefore strongly support the G20 statement and call for the creation of a new crisis 
support facility in IDA to protect low-income countries. In order to sustain IDA’s work going forward, it 
is critically important that steps are taken to augment IDA 15 resources, to enable countries maintain 
priority programs and provide social safety nets for the most vulnerable populations.  Now is the time to 
shift attention to urgent implementation of all commitments in meeting the needs of low-income 
countries, especially in Africa. We therefore call on the WBG and development partners to take concrete 
steps in this direction. 
 
The agreement of the G20 Summit to take new steps to increase access by the world’s poorest nations to 
food, fuel and finance while clamping down on illicit outflows, is applauded. We also welcome the call 
made by the Summit to the World Bank to develop a trust fund to support the new Food Security 
Initiative for low-income countries.   
We look forward to timely implementation of these agreements.  
 
We welcome the timeliness of the report of the review of IBRD and IFC financial capacities. We note that 
in the event of a prolonged global recession, the financial capacity of both IBRD and the IFC may come 
under pressure. Developing economies are facing difficult financial situations, culminating in reduced 
abilities to finance critical programs that are germane to enhancing their growth potential. At the same 
time, these countries are at a relatively disadvantaged position in accessing the international capital 
market in view of increased demand for funding by the developed economies. It is therefore important 
that timely action be taken to safeguard the financial capacities of both IBRD and IFC in order to sustain 
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scaled up assistance to client countries. While steps are being taken to address the future financial 
capacity of both organizations, it is critically important to honor previous commitments to IDA.  We also 
hope that a stronger capital base will facilitate IBRD’s enclave lending to IDA countries. Also, there 
should be enhanced focus in making financing available to fragile and conflict affected countries that are 
worst-hit by the crisis.  
 
We are appreciative of the gains made under the first phase of the voice and representation reform. We 
are working towards speedy actualization of the reconfiguration exercise in respect of the sub-Saharan 
African chairs. Some of our countries are also taking up their IDA subscriptions and many others have 
expressed interest to benefit from the Voice Trust Fund. The support made available through the Fund by 
France, Norway and Sweden is very much appreciated. 
 
We welcome the progress made to date on the second phase of the on-going voice reform in the World 
Bank Group and hope we will all continue to exhibit the much needed political leadership, compromise 
and understanding that will enable us reach some meaningful outcome by the 2010 Spring Meetings. We 
must therefore remain focused on the common goal – that of enhancing the global legitimacy of the WBG 
by ensuring fair representation and inclusiveness in the governance of the group.  
 
Towards that end, we believe it is important to give due cognizance to fast growing economies and 
thereby enabling them take on new global roles and responsibilities. We equally remain convinced that 
this must be done without further weakening, in any way, the position of already disadvantaged low-
income countries. This twin objective must be achieved in order to strengthen partnership between the 
WBG and all its members. In the light of the foregoing, we call on the shareholders not to waver in their 
commitment to protect and strengthen the voice of those that need it most.  
 
 
 


