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 My statement will focus on items 1 and 2 appearing on the agenda for discussion. 
 
I.1  Strengthening the Development Partnership and Financing for Achieving the 

MDGs: An Africa Action Plan 
 
 We are very pleased with the progress made by sub-Saharan Africa in recent years, 
particularly in the areas of economic and institutional reforms, as outlined in the Country Policy 
and Institutional Assessment framework for World Bank Group members, and with the positive 
role played by Africa’s development  partners.  At a number of forums, these partners have 
pledged to increase aid to the region.  Furthermore, the World Bank’s Africa Action Plan 
submitted for our review underscores, as well it should, the progress made with implementation 
of poverty reduction strategies, under the leadership of the New Partnership for Africa’s 
Development (NEPAD) and the African Union (AU). 
 
 This progress could, however, be thwarted by the uncertainty created by the following 
adverse developments: (i) the unprecedented rise in crude oil prices; (ii) the effects of the recent 
expiration of the Multifibre Agreement; and (iii) the difficulties encountered in successfully 
concluding Doha Development Agenda negotiations. 
 
 I would also like to share with you two other observations before continuing.  The first 
pertains to regional integration.  Indeed, given its importance, we are calling on the World Bank 
to develop appropriate instruments to finance regional programs that are likely to pave the way 
for private sector involvement  in the economic growth of the countries that I represent.  The 
second concerns capacity-building in Africa.  In this regard, the challenges to be addressed call 
for the strengthening of democracy and the improvement of governance.  To this end, we would 
like the Bank to expand its assistance programs in the area of institutional capacity-building. 
 
 This Action Plan is the first document of its kind in which the Bank links a framework of 
precise and specific actions, along with quantifiable objectives that can be used to analyze 
results, to a theoretical analysis of the development problems faced by Africa.  Furthermore, the 
Action Plan offers the advantage of tackling the issue of financing for development based on a 
proactive approach which uses development objectives to meet financing needs.  This represents 
a departure from the traditional approach, particularly within the framework of IDA negotiation 
rounds.  The new approach helps bring to the fore additional financing needs which must be 
addressed by the World Bank in order to help achieve the Millennium Development Goals 
(MDGs). 
 
 In my view, this Action Plan also burnishes the credibility of the Bank as it seeks to 
establish partnerships in order to increase its aid to Africa.  The expected package of additional 
resources amounts to approximately US$10 billion per year over the period 2006-2008, and 25 
billion over the period 2009-2011, compared to an annual average of only US$4.6 billion 
initially earmarked under IDA-14.  Based on these needs, the Africa region should receive an 
allocation of approximately US$60 million over the period 2006-2008.  In the absence of this 
plan, budget cuts would be inevitable.  
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 The countries that I represent at this forum firmly support this plan.  The same is true of 
other African countries.  We support, in particular, the financing mechanism called “venture 
capital” or “catalytic aid fund,” to be anchored in the Bank in order to leverage opportunities in 
high-performing countries, countries facing turnaround situations,  as well as those offered by 
regional investments. We encourage the management of the Bank to provide the Africa region 
with the necessary human, budgetary, and financial resources for the effective and diligent 
implementation of this plan.  It is also my hope that twelve months after execution, we will 
receive a progress report from the region in order to evaluate results and ensure follow up in this 
regard. 
 
 I also wish to reiterate the determination of our countries to make progress in achieving 
the MDGs despite the lag noted relative to other regions of the world.  This plan serves as a true 
roadmap for the actions of the World Bank Group in Africa.  I would like to avail myself of this  
opportunity to make an urgent appeal to my colleagues around this table to lend their unqualified 
support to this Action Plan in order to facilitate its effective implementation. 
 
I.2  Debt Relief 
 
 On the subject of the debt of developing countries, particularly low-income countries, we 
think that a milestone has been reached in efforts to resolve this problem, in view of the proposal 
at the most recent G8 summit to cancel all debt owed to Bretton Woods institutions and the 
African Development Bank (AfDB).  Based on the report submitted for review by the 
Committee, of the eighteen countries eligible for this initiative, namely the countries that have 
reached the completion point under the HIPC Initiative, fourteen are African.  We think that this 
Initiative, combined with an increase in the volume of development assistance, will go a long 
way towards helping our countries achieve the MDGs. 
 
 Our concerns about this matter are in line with those of the African Governors as a 
whole, communicated two days ago to the respective Boards of the International Monetary Fund 
and World Bank. In essence, they are as follows: 
 

(i) Apart from requirements related to transparency and combating corruption, 
additional conditionalities should be avoided other than those tied to achievement 
of the completion point under the HIPC process; 

(ii) The actual debt cancellation date should take effect as soon as possible, preferably 
immediately following these Annual Meetings, so that countries can derive full 
benefit from this measure; 

(iii) The G8 Initiative should result in a net increase in the resources provided to the 
countries concerned, and lastly; 

(iv)  Extension of the G8 proposal to include non-HIPC countries, in order to place the 
MDGs within their reach. We therefore recommend the adoption of more 
comprehensive criteria for implementation of this G8 proposal, to include poverty 
and income levels, with a view to achieving the MDGs. 
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II. Doha Development Agenda and Aid for Trade  
 
 We are pleased to participate in this discussion on the Doha Round.  In the context of the 
Africa Action Plan, we have mentioned the uncertainty clouding the successful outcome of these 
negotiations, which nonetheless is a pressing matter. 
 
 We support fully the recommendations made in the report submitted to us.  In our view, 
the main issue in terms of the Doha Round is the dismantling of the trade barriers to agricultural 
products erected by developed countries.  Of the three main areas of agricultural protection, 
namely, production subsidies, export incentives, and market openness, the latter remains by far 
the biggest obstacle.  From the vantage point of African countries, the success or failure of 
agricultural negotiations will, in part, be measured by the response of the international 
community to the initiative launched a few years ago by four countries in our group: Benin, 
Burkina Faso, Chad, and Mali.  It is true that some progress has been made in recent months in 
this area, both in Europe and in the United States.  However, it is important to transform good 
intentions into deeds, if we wish to conclude the WTO negotiations successfully.  In our view, 
the conclusion of the Doha Round will also depend on the progress made in opening markets to 
both to non-agricultural products and services.  In addition, the degree of participation of all 
countries, both developed and developing, in the negotiation process, will also prove decisive. 
 
 We are also concerned about the erosion in tariff preferences resulting from the sudden 
elimination of trade barriers.  This concern is not motivated by a desire for these preferences to 
remain in place permanently.  On the contrary, we reiterate our a priori support for the principle 
of liberalization. This view is rooted in the fundamental economic principle that unrestricted 
trade fosters growth.  We should not, however, lose sight of the fact that the process of 
liberalization engenders socio-economic costs that could prove high in terms of the restructuring 
of enterprises and job losses.  Experience has shown that in the short term, the costs of 
liberalization often outweigh the benefits.  Also, although in the long term this trend may be 
reversed, it is advisable to provide assistance to the enterprises and sectors affected by 
liberalization, at least during a transition period.  This can permit them to make the necessary 
structural changes.  Consequently, we call on all development partners to contribute to the 
financing of liberalization costs during the transition period. 
 
 In the case of Aid for Trade, we support the strengthening of the international framework 
proposed with the hope that it will continue to benefit our countries, not only in identifying needs 
but also in building human capacity with a view to formulating coherent strategies and 
coordinating foreign aid.  We also support the concept of a multilateral fund designed to meet 
regional or inter-regional trade financing needs and strengthen and complement existing 
financing mechanisms.  In the long term, if the international community is committed to making 
trade a driver of development, then we should invest more in improving transport and energy 
infrastructures, as well as in diversifying economies. 
 
 Lastly, with the aim of facilitating cross-border transactions and minimizing costs, our 
countries need assistance with modernizing the management of ports, airports, railways, and 
roads.  Consequently, we are in favor of scaled up investment in the area of trade facilitation, 
both within and outside our borders. 


