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 First of all, we would like to extend our deepest sympathy for the great loss of life 
and property that the U.S. people have recently suffered in the wake of the Hurricane 
Katrina. We understand what you are going through as our region is still recovering from 
the earthquake and tsunami of December 26, 2004. We hope that the situation will be 
normalized in the near future.  We also would like to join others in congratulating and 
welcoming the new President of the World Bank Group, Paul Wolfowitz, to the center 
stage of the international development community.   The World Bank Group has played a 
lead role in global development, especially in reducing poverty around the world. 
Achieving the goal of the world free of poverty is a challenging task, and we believe that 
you will be able to lead this great institution closer toward such goal.  With the current 
development stages where there is only ten years before the year of 2015 and recent 
decision of the Gleneagles, the World Bank Group is now challenged with very important 
development responsibilities. However, under your leadership, this great institution will 
be able to sail through those obstacles, and bring a smile back to the face of every child 
around the world.  For us, we are looking forward to working closely with you and 
ensuring you of our full support for years to come. 
 
 Let me now turn to our agenda, we welcome the discussion on the issue of 
Following Up on Recent Initiatives on Development Agenda; namely the Africa Action 
Plan and Debt Relief. 
 
 On the Africa Action Plan, we believe that the recent changes in development 
environment, where aid to Africa is expected to increase substantively from now to the 
year 2010, would pave the way for an effective and meaningful program that would result 
in many African countries being able to meet the Millennium Development Goals target 
by 2015.  The Plan, which touches on every aspects of development ranging from 
creating the suitable environment for growth to strengthening partnership, is well-
balanced and has responded to the calls from the international community.  We are 
specially encouraged by the way the Plan places special emphasis on supporting the 
drivers for growth, namely the greater participation by private sector and creating export 
push, which we believe are the key elements for sustainable development.  On the 
governance issue, we support for appropriate building up of absorptive capacity of key 
institutions in African countries, although actions in this area may take a long period of 
time before we can realize results.  In addition, the assistance program must be tailor-
made to suit different situation in different countries to ensure best results.  
 
 We are also pleased that the Plan has included the aspects of outcome 
measurement in every action to ensure effective use of resources; however, we are 
concerned about the quality of data and the cost associated with developing appropriate 
data which might take up great amount of limited resources available for such program.  
Therefore, we urge the World Bank to place more emphasis on selecting the suitable set 
of data that is cost effective and feasible for measurement of result.  This set of outcome 
measurement must also be transparent since additional resources or assistances are 
determined by the performance of each action. 
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Ladies and Gentlemen, 
 
 Let me now touch on the issue of debt relief.  We welcome the opportunity to 
discuss the proposal for debt relief as proposed by the G-8 Finance Ministers. In this 
opportunity, we would like to convey our support to the initiative as we see such 
initiative as part of the support to low-income countries and to help them to achieve the 
Millennium Development Goals (MDGs) since debt relief could free up some of the 
resources needed to achieve the MDGs. 
 

As the deliberations of this proposal remain at a preliminary stage, there are some 
issues to be resolved prior to its implementation.  On this note, we support the cutoff date 
of December 31, 2004 with the target implementation date of July 1, 2006, should 
financing agreement of IDA be reached.  We also believe that the only conditionality of 
eligibility for debt relief would be at the entry point HIPCs which means that countries 
under ‘sunset clause’ would also be eligible. 
 

However, the main concern under the debt relief proposal is not the rules and  
regulations, but how we could implement debt relief without a clear picture of financing 
arrangement.  On this issue, we would like to propose the followings: 
 

• First, maintain the size of IDA at its current level for the benefit of 
continuing assistance to lease developed member countries; 

• Second, debt relief should not jeopardize the financial viability of IDA.  If 
IDA financing capacity failed to be preserved, we believe that it would 
impair IDA ability in the future and IDA might loose its independence due 
to the lack of adequate resources. 

 
 On this note, we agree with the proposal that if upfront financing from donors are 
not available, IDA needs at least “legally binding commitment” instrument from donors 
to safeguard its balance sheet in the future. 
 

We also feel that since this proposal is initiated from the G8, the G8 should take a 
lead role in making guarantee financing commitment to ensure the success of this debt 
relief scheme.  Therefore, it is necessary that the financing issue must be resolved before 
discussing about other specific details of implementation.   
 
Mr. Chairman, 
 
 On Doha Development Agenda, although we note the slow progress in trade 
liberalization, we feel that we could work together to speed up the progress before the 
Hong Kong meeting at the end of this year.  We also call for developed countries to listen 
and work together with developing countries on the difficulties and that developing 
countries have to face from the effect of trade liberalization. 
 

On aid for trade, we see the Integrated Framework (IF) of Trade-related Technical 
Assistance to Least Developed Countries as a very supportive mechanism for inter-



 3 

agency cooperation in helping countries to mainstream trade into the national 
development plans. Recognizing that there have been great amounts of demand under 
current IF, we are of the view that the gap between available resources of the current IF 
and the expectations of developing countries should be realized.  
 

Therefore, we would like to express our support to endorse the enhanced IF in 
order to enable it in resulting multi-year programs of technical assistance and capacity 
building as well as improving project preparation process. Given the fact that trade 
assistance being delivered in a less fragmented manner would improve aid effectiveness, 
it should be ensured that stakeholders make a firm and serious commitment to enhanced 
IF. 
 

In dealing with the adequacy of existing mechanisms to address regional or cross-
country aid for trade, we agree with the proposal to examine the opportunities offered by 
the enhanced IF and extension of existing Bank instruments as well as to explore the 
desirability and feasibility of multilateral fund. We are keen to receive the information on 
the possibility of effective use of this fund and possible outcome in the area of south-
south trade.  However, we would like to express our concern on the resources for this 
multilateral fund, considering that financing for this fund should not crowd out other 
development financing, as well as the mechanism to manage this fund 
 
 With regard to addressing adjustment costs resulted from trade liberalization, we 
believe that multiple channels to facilitate this adjustment costs already exist and we 
should focus on strengthening the existing mechanisms.  On this note, we agree to 
strengthen framework for assessing adjustment needs so that existing mechanisms can be 
better utilized. However, but we do not believe that the analysis should be taken in the 
context of the regular staff work, instead it should be coordinated among IFIs, academic 
community and donors to ensure transparency and the quality of work.  
 
Mr. Chairman, 
 
 We also have comments on some of the Progress Reports that were submitted to 
the Development Committee. 
 
 On HIPC Implementation status, it is praiseworthy that the number of completion 
and decision point’s countries are increasing, the total debt stock is reducing and its 
implication to poverty reduction expenditure, as well as economic reforms, is significant. 
We also note the list of possible eligible countries due to the sunset clause extension and 
would like to see the final list of countries participate in this initiative. In addition, we are 
also concerned with the low participation of non-Paris Club members and commercial 
creditor’s involvement in the Initiative. We urge staff in the Bank and the Fund to 
conduct a deeper analysis especially in the part of commercial creditors in order to adopt 
the suitable approach to correct the deficiency in this matter. 
 
 On the Infrastructure Action Plan launched in July 2003, we are pleased to learn 
the progress that it has translated into an approximately $1 billion increase in lending per 
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year for infrastructure since FY03.  With the current development, it is believed that the 
goal of achieving the level of 40 percent of total Bank’s lending in infrastructure is well 
on track.  We also would like to stress that the goal of infrastructure investment is not 
only the amount of resources allocated for such purpose, but also the quality of works and 
the effectiveness in transferring those resources into country development.  In addition, 
the Progress Report also noted that the increase in infrastructure lending also has a 
negative effect on the fiscal front, and we look forward for the Bank’s work on fiscal 
space for growth at the next Development Committee Meeting. 


