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Statement of H. E. Dr. Ghassan El-Rifai 

Minister of Economy and Trade  
Syrian Arab Republic 

 
 
We have an improved global economic environment and have witnessed a welcome 
recovery of growth and capital flows to developing countries.  The challenge is how to 
sustain this recovery over the medium-term and achieve the Millennium Development 
Goals. The analytical work submitted to us provides a good basis for the necessary 
policies and actions. 
 
We commend the high quality of the Global Monitoring Report, which outlines a well-
balanced monitoring framework and provides a thorough assessment of policies and 
actions needed to achieve the MDGs and of the priorities.  We share its basic message 
that, on the basis of current trends, most MDGs will not be achieved by most countries 
and, while indicators show improvements in policies of developing countries over the 
past five years, actions on the part of developed countries are well short of the Monterrey 
vision. In view of the risk of faltering resolve regarding the Monterrey compact that we 
all endorsed, we need to reaffirm our commitments to this partnership and embark on the 
challenging agenda reflected in the monitoring framework. 
 
A compelling conclusion of the analysis is that progress towards the MDGs must swiftly 
rise above current trends.  We must accelerate the pace of development, requiring actions 
by all parties and on all the major fronts.  The agenda for scaling up efforts is well-
defined.  The multi-dimensional aspect of policies and actions, noted in previous research 
work, is clearly delineated.  And so is the centrality of economic growth, which has direct 
impact on income poverty and contributes to expanding resources for the non- income 
goals, especially education and health.  
 
We agree with the overall priorities for action by developing countries.  These cover five 
major areas: macroeconomic stability, private sector, institutions, governance and human 
development.  The focus should be at the country level, where monitoring and 
accountability eventually should be based.   
 
Achieving the MDGs depends critically on the progress in Sub-Saharan Africa, which the 
Report correctly diagnoses as seriously off- track regarding the income poverty and 
human development goals, with a large number of countries needing to double GDP 
growth.  Accordingly, there is a need to concentrate much attention on Sub-Saharan 
Africa, building on evidence of success manifested in several African countries and on 
the new policy orientation shown by the New Partnership for African Development. 
 
As for the developed countries, the Report provided an equally thorough analysis and 
identified the major priorities: fostering global economic recovery, moving forcefully on 
the Doha development agenda, and providing more and better aid.  The analysis is well-
substantiated and shows that, on the whole, actions are considerably short of the 
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Monterrey vision.  A policy area that needs to remain within the monitoring agenda is the 
impact of major developed country policies on the growth prospects for developing 
countries. The linkages are well-known, and the issue assumes particular significance at 
this juncture, owing to the current risks to global recovery arising from substantial fiscal 
and external account imbalances of the advanced economies.  Setbacks in global recovery 
would have an adverse impact on trade and capital flows to developing countries.   
 
The analysis of trade and aid is comprehensive.  The evidence regarding the impact of 
trade barriers and protectionism on the prospects of developing countries, and the huge 
opportunities lost, is striking.  Trade barriers in developed countries discriminate against 
developing country products, especially in agriculture. It is noteworthy how a pro-
development Doha Round could increase the real income of developing countries by 
$350 billion by 2015, lifting 170 million out of poverty.  We appreciate what our two 
institutions have been doing on the trade agenda, which should indeed be at the top of our 
priorities and given a renewed sense of urgency. 
 
The current prospects for providing the necessary amounts of aid are not encouraging.  
As the Report shows, there is a large gap between the development ambitions of the 
international community and the resources provided.  As aid has become more productive 
and donor capacity has grown, unfortunately aid amounts have gone down sharply.  
While there are indications that donors will increase ODA by about $18.5 billion by 
2006, and that should be commended, it is far below the $30 billion that can be 
effectively used, according to Bank estimates.   
 
We look forward to more work on specific courses of action that will contribute to the 
flow of financing, including on remittances.  We note the work being done on exploring 
different modalities to finance achievement of the MDGs and the ongoing Board 
discussion.  We should maintain focus on ODA, and we are glad to see a revival of 
support for the 0.7 percent of income target, though some donors expect that this can only 
be met over an extended period. Among the other modalities, the imaginative 
International Finance Facility proposed by the UK is prima facie feasible and would help 
accelerate progress towards the MDGs; this proposal should, indeed, be further pursued. 
 
One important initiative that holds considerable developmental promise and merits much 
more attention on funding is the Education for All/Fast Track Initiative.  Promising 
progress has been achieved in the initial stages of preparation and implementation. It is 
heartening that a global framework has been established and that it is operating at the 
country level, and that the Catalytic Fund has been launched.  We are also pleased to note 
that there has been more focus on the universal primary completion objective, with 
improved monitoring and tracking of progress and some improvement in mobilization of 
resources.   
 
And yet the most important challenge facing this initiative relates to financing, which is 
now far too low and highly unpredictable.  We should address the identified need to 
increase funding from the current $1 billion to $3.7 billion a year if the universal primary 
completion objective were to be achieved, and recognize that the financing gap would 
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substantially widen if the initiative is expanded to 40 countries, as has been envisaged.  
One could consider such helpful approaches mentioned in the Report as more flexibility 
of IDA, more focus on debt sustainability and more concessionality, but there is no 
escape from generating a strong political commitment to fill the funding gap.  
 

Financing issues also come to the fore when considering the debt sustainability 
topic.  The international donor community has made a commendable effort in reducing 
the debt burden of the Heavily Indebted Poor Countries (HIPCs), as manifested in the 
significant falls in debt stock and debt service burdens.  Experience has shown, however, 
that the HIPC Initiative cannot ensure debt sustainability; and there are already signs of 
increasing debt burdens for countries that have reached their completion points under the 
program, as well as for other low-income countries.  The ongoing work by our two 
institutions on developing a debt sustainability framework is appropriately based on 
preparing a careful assessment of debt burden indicators to identify cases of significant 
risk of debt stress and the required responses in terms of more prudent policies and/or an 
increase in the concessionality of financing.  Care should be taken to ensure that the 
methodology and operational modalities are sufficiently flexible and realistic, and we 
look forward to reviewing the proposed further work on the framework.  
 

Turning to the priorities for action by the international financial institutions, the 
evidence does indicate progress in their contribution towards the achievement of the 
MDGs, and we note the joint program on focusing on results that these institutions 
considered at the Marrakesh meeting a few months ago, and their readiness to consider 
external evaluation of their performance.  In view of the funding gaps in financ ing efforts 
to achieve the MDGs, contributions to bridging these gaps should be adequately 
monitored. We also endorse the increasing attention being planned for the middle- income 
countries, home of a large number of the poor, and for infrastructure which has wide 
impact on growth prospects and the achievement of social targets.   
 
Finally, we welcome the efforts of our two institutions to ensure consistency between 
their priorities and those of the Monterrey compact agenda, and we look forward to 
continuing activities and contributions commensurate with their leading positions among 
international financial institutions.   
 


