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Developing countries are confronted with several economic problems: the global economic 
slowdown, reduction in financial flows and in commodity prices, and problems related to trade 
barriers and market access. Against these risks, the Monterrey and Johannesburg summits have 
highlighted a common understanding of the problems.  
 
We are now facing the challenge of successfully putting into effect what was agreed in 
Monterrey and during the last Spring Meeting. Recognizing that it is time to move from theory to 
practice and to put forward targets and action plans, the Development Committee, assuring an 
effective and balanced representation of all shareholders, should keep these challenges under 
review. 
 

Development Effectiveness and Scaling Up 

 
The three case studies presented to us provide helpful instruments for improving development 
effectiveness and scaling up support. Development aid can make a difference, provided countries 
have sound policies in place and are committed to poverty reduction. In the short term, resources 
and an indicative framework are available to start implementing the Education for All initiative. 
Such an indicative framework provides a clear idea of the objectives, which are presented as a 
set of quantifiable objectives, and a unified approach by all stakeholders. 
 
However, the way to go should be at a balanced pace. Lessons should first be drawn from these 
specific Education for All cases. Education for All is a pilot that can serve as a basis for 
implementation in the other two areas: HIV/AIDS and communicable diseases, and water supply 
and sanitation. In the future, the Development Committee should decide on the allocation of 
available funding based on actual performances. Yet, in our expectations, we should remain 
aware of the poorest countries’ capacity problems in this regard.  
 
In the quest for more development effectiveness, the Bank should cooperate with all partners, 
including the private sector, NGOs and the bilateral partners. We can only be successful if 
donors act in a complementary and coordinated way by harmonizing their rules and reporting 
needs, by synchronizing their respective strategies and by selecting programs each according to 
its own comparative advantage. Strategic alliances among donors could increase development 
effectiveness. However, it will be a challenge to harness participation of all partners. 
 

Poverty Reduction Strategy Papers  

 
The Poverty Reduction Strategy Paper provides a good basis for development effectiveness and a 
good road map to pursue poverty reduction and economic growth. Setting priorities fo r actions 
should further strengthen this country-owned document. In this context, I support the Bank’s 
intention to devote more attention to rural development. In this strategic commitment, I reiterate 
the importance of intensifying the Bank’s advocacy role to support private sector development 
and infrastructure, when private sector financing is not available. 
 
The Monterrey partnership is not just about action and implementation. It also concerns better 
measuring and monitoring results. I support the proposal to develop methods for achieving this  
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fourth pillar for supporting country development. In this regard, I welcome the Bank’s and 
Fund’s efforts to formulate intermediate indicators and set up institutional structures for 
measuring results. Both countries and donors will benefit from a system that routinely quantifies 
development achievements and facilitates understanding of success or failure. 
 
As countries must be owners of their programs and strategies, they are also in a better position to 
monitor and evaluate the expected outcomes. However, the challenge lays in the human, 
institutional and financial constraints that countries face in this task. I call on the Bank and the 
Fund to increase PRSP countries’ capability and capacity to improve monitoring of outcomes 
against the Millennium Development Goals.  
 
Furthermore, knowledge sharing among development partners should be enhanced. To come to a 
uniform global evaluation system, it is about time for the Bank to disclose its rating mechanism 
for assessing country policy and institutional performance as a basis for allocating concessional 
funding to IDA-eligible countries. This would improve bilateral donors’ selectivity and assure 
that donors act in a more complementary way. 
 
In achieving long-term debt sustainability, pro-poor growth and in the pursuit of the Millennium 
Development Goals, new financial resources, sound economic management, and good 
governance are necessary. However, success is also heavily dependent on participation of civil 
society. In this respect, Parliaments, consisting of true representatives of the people, should play 
an important role in this participation.  
 
As middle- income countries are facing different challenges in their efforts to reach the 
Millennium Development Goals by 2015, we have to pay attention to the specific needs of these 
countries. The Bank should also continue to work suitable methodologies to enhance its 
development effectiveness. Appropriate lending instruments, complemented with vehicles for 
sharing Bank’s knowledge should be developed further. 
 

Better Measuring, Monitoring and Managing for Development Results 

 
In accepting the challenge of Better Measuring, Monitoring and Managing for Development 
Results, the Bank is faced with a huge task to integrate in its instruments effective monitoring 
and evaluation systems. However, a cautious approach would be advisable, and the results 
agenda should start with those areas where development has the highest potential to reduce 
poverty and to boost economic growth, and where sufficient data and methodologies exist, in line 
with existing institutional capacities. This is the case, for instance, for education, health, and 
private sector development. 
 
The Monterrey and the Johannesburg summits have emphasized another problem for low-income 
countries: their low participation in the benefit of liberalization of our global economy. As I have 
stressed on different occasions, I support the opening of rich countries’ markets, and, in 
particular, initiatives aimed at pro-poor trade liberalizations by developed countries, such as the 
EU “Everything But Arms” initiative. On the other hand, developing countries should diversify 
their exports and promote intra-regional trade. To this effect, I welcome the Bank’s commitment 
to provide technical assistance to poor countries. This can only contribute to the success of the 
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Doha Development Round. A similar effort should be made with the view of helping countries to 
regularly assess the social impacts of changes in their trade policies. 
 

Heavily Indebted Poor Countries Initiative 

 
Concerns about the slow pace of implementation of the HIPC initiative have resurfaced. 
However, given the fact that progress for each particular country depends on a variety of external 
and internal factors, I find progress made so far rather realistic as 26 countries have already 
benefited from debt relief and a number of other countries are in a position to succeed in the near 
future. We have to admit that we have been too optimistic about these countries’ capacity to 
overcome basic problems, for instance conflicts that have plagued some of them. Too often, 
macro economic assumptions have also been overly optimistic. Realism and a balanced approach 
are the key words. We should not forget that the ultimate objective of the initiative is to help 
countries to maintain long-term debt sustainability in order to support their own efforts to reduce 
poverty. Against this background, I agree with a last extension of the Sunset Clause to end-2004. 
Repeatedly extending the HIPC initiative can indeed affect its credibility. 
 
Financing remains a weakness of the HIPC framework. I am open-minded about finding 
additional financing in order not to discredit the initiative. I welcome the forthcoming donor 
meeting in Paris and do hope that the necessary financial resources will be provided to the HIPC 
Trust Fund, based on a fair burden sharing. In this context, I welcome the positive vision and 
recent commitments by the G-7 countries. However, HIPC financing should not come at the 
expense of other mechanisms for concessional assistance, like IDA. 
 
I welcome the Bank’s and the Fund’s efforts to support HIPC countries in their pursuit for fullest 
creditor participation. All creditors, institutions and countries, should provide their fair share in 
relieving countries’ debt burden. I also support the Bank’s and the Fund’s efforts in providing 
technical assistance to HIPC countries. 
 
At this stage, we should work with the HIPC framework as it is, without expansion. It provides 
sufficient flexibility for reaching the decision and floating completion point. In this context, let 
me reiterate that the current rules for qualification for debt relief at the completion point and for 
topping-up when countries are facing external shocks are appropriate and credible. 

Combating Money Laundering and Terrorist Financing 

 
The Bank and Fund have now completed the preparatory work for their activities in Anti-Money 
Laundering and Combating Financing of Terrorism. Time has come for the implementation of 
the pilot phase. Countries in my constituency are ready for an early participation. I welcome the 
voluntary and cooperative nature of the exercise, and the strict limitation of the Bretton Woods 
institutions’ involvement to areas within their mandates. The provision of technical assistance is 
also a useful contribution that the Bank and the Fund can make to the efforts of their member 
countries. 
 


