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While the question of international cooperation in economic development is obviously a major 
concern for those of us who are in government, it is equally important for our members of 
parliament, our businesses, our unions, our non-governmental organisations and our academics 
within their respective sphere of responsibility. Globalisation is neither a fatality nor a blessing. 
In my opinion, it is above all an unavoidable challenge. But we can only deal with it by 
improving international solidarity. 
 
Today I want to talk to you about the conclusions I have drawn from this conviction. 
 
I believe that we need to align our actions with common objectives – particularly economic 
objectives. Our actions should blend generosity with rationality and be sufficiently determined to 
bear on the economic and social developments of our world (I). They should also be pragmatic 
and be targeted at results and where necessary involve ambitious reforms (II). Lastly, they should 
be part of a more global framework designed to help make globalisation more humane (III).  
 
(I) Using rational and generous policies to bear on the economic and social developments of 
the world 
 
First of all, I am convinced that we should not shy away from economic rationality. However 
harsh it may sometimes be perceived, it is really the only way to achieve our growth and 
solidarity objectives. 
 
At a time when certain emerging markets are once again coming under inflationary pressure, it 
may not be amiss to remember the dent made by excessive inflation in the purchasing power and 
living standards of the poorest households. Inflation control must remain one of the priority 
objectives of economic policy. This naturally calls for a strict monetary policy as well as tight 
budgetary discipline. We should not forget that inflation acts like a tax. However, it is a tempting 
solution for the least demanding governments, since its consequences are invisible.  
 
Sustainable growth is another key objective. The global consensus revealed at the Johannesburg 
summit earlier this month shows how much this concern - which France has long taken to heart – 
remains a vital issue. 
 
The concept of sustainable growth covers many different realities, of which I would like to 
mention two. 
 
The instability of financial markets in recent months is worrisome. The large flows generated by 
the laundering of the proceeds from drugs and terrorist financing are a source of weakness and 
added instability. The developing countries have relatively few defences against these scourges. 
Assistance provided by the Bretton Woods institutions is therefore of overriding importance. 
Collaboration between the IMF and the World Bank, in conjunction with the FATF, will 
determine the extent of our ability to drive back these evils. I believe we all agree that concrete 
steps need to be taken. I welcome this and propose that our next meeting serve the purpose, inter 
alia, of reviewing progress to date, particularly the results achieved in implementing FATF 
recommendations. 
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Sustainable growth also calls for environmental stewardship. While growth helps improve our 
living standards, it should not have a negative impact on our lives over the long term. And while 
the ratification of the Kyoto protocol may seem a symbolic step towards this aim, it has above all 
major economic consequences. We must now give it concrete meaning and take the necessary 
measures to lower greenhouse gas emissions without undermining growth. I believe that the 
momentum following the Johannesburg summit will help us guide our partners in this direction, 
as will the Global Environment Facility, recently endowed with an historically high amount of $ 
3 billion. In addition, in 2003, France will further contribute to finance environmental solidarity 
between North and South by appropriating € 17 m within the framework of the French Global 
Environment Facility. 
 
More generally, we will promote solidarity between North and South to ease the efforts required 
from the developing countries to achieve these objectives. The solidarity between North and 
South has several aspects. 
 
The first is obviously official development assistance. This needs to be increased, as we agreed 
in Monterrey. President Chirac has announced in Johannesburg that French ODA will  rise to 
0.5% of GDP by 2007 and 0.7% within 10 years. I can assure you that the measures currently 
considered will raise assistance significantly. Our development assistance will already reach 
0.39% in 2003. 
 
To support this increase in generosity, which calls for significant budgetary efforts at a time 
when public finance is under stress, we will also need to work on the quality of assistance. We 
are therefore seeking to improve the coordination among France's bilateral assistance efforts –
 which we want to step up - the initiatives of our partner countries and those led by the Bretton 
Woods institutions. This is not only necessary if we want these large flows to be managed 
efficiently, but also it is what developing countries want. France expects to achieve this aim with 
newly developed bilateral cooperation instruments – particularly “debt reduction and 
development” contracts.  
  
(II) Let us commit ourselves to obtain results 
 
There are many ways to achieve progress. I will mention four of them which reflect my own 
pragmatic mindset. 
 
The first one is to harmonise donor procedures. In recent months, the OECD's Development 
Assistance Committee (DAC) completed a survey of the existing situation, giving us an idea of 
the concrete work ahead. I also welcome the analyses conducted by the World Bank and other 
multilateral development banks, which are already producing tangible results. Nevertheless, we 
need to align these initiatives. The forum scheduled for early next year with all the partners 
involved seems an excellent opportunity to agree on a method for doing so. I for one consider the 
DAC the most appropriate forum to bring together all donors. I would like the World Bank to 
provide intellectual and material support to ensure rapid, adequate alignment of efforts and to 
permit concrete global proposals. The credibility of our plans for more effective assistance is at 
stake. 
 



 3

The second one is obviously to develop the private sector in the developing countries, 
particularly the area of small and medium-size businesses and infrastructures. This is our 
concrete short-term goal for these countries. The initiative launched in Johannesburg by 
President Chirac and Prime Minister Blair will allow us to generate new investments of at least € 
1 bn leveraged by the € 100 m to be made available by both countries. We call on other donors to 
join this initiative. 
 
The third one is the NEPAD initiative proposed by the African nations. This seems a good 
approach and has our wholehearted support. This partnership creates a definite opportunity for 
donors. If implemented, the NEPAD will provide a framework for political and economic 
governance geared to effective large-scale assistance for a continent with enormous needs. We 
convinced our partners during the IDA XIII negotiations, wrapped up several weeks ago, during 
which donors agreed to earmark more than $ 4 bn a year to Africa over the next three years. 
 
The fourth one is the implementation of the last part of the HIPC initiative. 
 
Unsustainable debt has been a major obstacle to development in too many cases. The HIPC 
initiative provides substantial support in terms of debt reduction and increasing social 
expenditure, even though it is a measure for exceptional cases. This being said, I note that, on the 
one hand, the initiative is being implemented more slowly than we would like. On the other 
hand, speeding up implementation should not result in undermining the quality of the economic 
programs agreed within this framework, nor should it alter the need to treat all of the countries 
concerned equitably. 
 
As the G8 Heads stated in Kananaskis, we must also provide the resources needed to maintain 
the pace of the initiative. France is already at the first rank for bilateral debt relief. We also 
intend to contribute fully to the debt forgiveness commitments to be granted by the multilateral 
institutions. Thus, we will take our full share of a new replenishment of the HIPC Trust Fund. 
Our contribution will include a bilateral grant, as well as our share of a contribution from the 
European Development Fund, which we strongly support.  
 
The creation of a grant window in  IDA will also help improve debt sustainability. I would also 
like to see the efforts continued to involve all creditors, in keeping with the universal scope of 
the HIPC initiative. The lawsuits that vulture funds have instigated against HIPCs are very 
disturbing in this respect. 
 
(III) Let us adopt appropriate methods  
 
First of all, I am convinced that we need to strengthen the IMF mandate – macroeconomic 
surveillance, crisis prevention and management, assistance to the  sustainable integration of the 
least developed countries in the world markets - and the World Bank mandate - reconstruction 
and development, and the fight against poverty.  
 
In this respect we need to preserve our entire proposal and analysis capacity. We need to further 
explain the work done by these institutions and contribute to limit the criticism they face. We 
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need to demand high quality service on their part, keeping in mind that the balance between their 
responsibility and that of the beneficiary governments may be difficult to establish. 
 
Secondly, it would be useful to launch a global dialogue both on the coherence between the 
numerous existing standards and the appropriate discussion forums that can improve this 
coherence while maintaining the strength of international action. True to its tradition, France will 
come up with proposals in the months ahead. President Chirac has expressed the wish to consult 
our partners in order to organise a new kind of meeting : to be held in the wake of the Evian 
summit, this meeting would also be attended by emerging and poor countries. This would allow 
all of us to discuss the problems we share, particularly on  global governance. We especially 
consider it necessary to create a World Environment Organisation with international 
environmental governance powers, similar to those of the World Trade Organisation in its field 
of competence. We will also need to set up an Economic and Social Security Council to ensure 
coherent international action. 
 

* * 
* 

 
In the months ahead, I want to share and discuss the economic and financial aspects of all these 
ideas with you, partners from both South and North. We have to achieve results and we also have 
the obligation to stand firm on our convictions. Within the framework of France's Presidency of 
the G7-G8 in 2003, I intend to pursue all these issues with determination. 
 


