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Development Effectiveness, Partnerships and challenges for the Future 
 
The theme of economic and social development has been receiving increased attention by 
the international community. This renewed  interest was clear during  the launching of 
the new round of multilateral trade negotiations in Doha, where the concerns of 
developing countries were prominent in the agenda. Next we had the whole process that 
led to the Monterey Consensus and we are now preparing for the World Summit on 
Sustainable Development, which will take place in Johannesburg later this year. The 
close collaboration between the Bretton Woods Institutions and the UN agencies proved 
to be  quite useful in the  process leading up to the Conference on Finance for 
Development and we expect that the same should occur during the WSSD preparation. 
 
The Monterey Consensus, is based on the notion of a compact between developing and 
developed countries, with specific responsibilities and mutual accountability, and 
significantly increases the chances that, in the near future, an increasing number of poor 
countries will find a path to sustainable growth and poverty reduction. We always 
thought that development is the primary responsibility of the country concerned. We 
believe that the country   should adopt sound macroeconomic polices, integrate to the 
world economy, follow good governance principles, maintain a good investment climate, 
and, last but by no means least, invest in its own people. We are encouraged by the fact 
that developing countries as a whole have accepted those tasks as their responsibility in 
Monterey. Experience shows that countries that have abided by these disciplines 
consistently and for many years are doing better. This is a recognition that there are no 
easy solutions to achieving growth and reducing poverty. Development is a long term 
endeavor which requires countries to remain on track for decades while positive results 
are being consolidated. 
 
With respect to  the responsibilities of developed countries, the recent announcement of 
increased aid budgets seems to be a sign of a new motivation which, apparently,  puts an 
end to the decade old trend of decline in official aid. It is clear, especially for the poorest  
countries, that domestic policies alone will not yield the desired  results, unless 
accompanied by substantial transfers of resources. Here too long term commitment and 
consistency  are key. Given all the lessons of the past on how aid works best, greater 
volumes of finance and technical support allocated primarily to countries with 
appropriate policies based on country ownership of programs should greatly increase the 
effectiveness of aid. 
 
The second critical responsibility of developed countries will be to dismantle tariffs and 
unfair non-tariff trade barriers against exports of developing countries and trade-
distorting subsidies. It is not acceptable that we continue to witness the  inconsistency of 
policies, where  part of what  is provided through aid on the  one hand  is taken back 
through trade restrictions with the other, or the double standard discourse of preaching 
liberalization to others and acting otherwise. The Monterey Declaration recognizes the 
seriousness of this issue. Now the international community will watch closely how we 
implement the Consensus. 
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In this regard, the World Bank and the IMF must continue their strong advocacy role in 
favor of reduced barriers to the exports of developing countries.. The statistical evidence 
and research published in the Global Economic Prospects 2000, illustrate the negative 
impact of  Northern protectionism on poverty levels in the developing countries. It can 
also inspire other agencies to do their own research. Better understanding the negative 
consequences of  protectionism adopted by developed countries may be a critical step  in 
support of  governments  in which favor dismantling practices such as agricultural 
subsidies in those countries. Fully integrating all developing countries into the world 
trading system should therefore be one of our main priorities. 
 
The Word Bank has been somewhat slow in rebuilding its own internal capacity to help 
developing countries on trade matters. We urge the Bank to rebuild its expertise as 
quickly as possible so that  many borrowing countries, in particular the poorest ones,  
who  depend on capacity building provided by the Bank are  able to participate in 
multilateral negotiations and to take advantage of  opportunities which may eventually 
arise for their exports 
 
The Development Committee should  take a leading role in monitoring and evaluating 
progress post-Monterey. Given the operational character and analytical  capability of the 
Bank, its mandate, and the membership of this Committee, the DC is uniquely positioned 
to undertake such a task. To this end in future meetings, the Committee could dedicate 
part of its agenda to a brief stock taking of the progress achieved. This should be done  
for  both  sides of the compact, i.e., the commitment made by developing countries to 
improve governance and adopt sound policies, and the commitment of developed 
countries related to financial support, and the issues of resource flows more generally. It 
must also address the important issue of   whether protectionism in developed countries is 
declining as it should or, on the contrary, new barriers are being erected against exports 
from developing countries.  
 
 
Education for All: An Action Plan 
 
We strongly welcome the initiative taken by the international community and by the 
Bank in particular to place greater emphasis on education. As is recognized by all, 
universal and good quality education is crucial for productivity, higher GDP growth, 
competitiveness, democratic governments, preventive health and many other  indicators 
that  determine sustainable development. An action plan, or “road map” as suggested by 
the background document, deserves serious consideration given that many developing 
countries may be seriously off track to reach the goals on universal access by 2015 and 
the elimination of gender disparities by 2005.  
 
There seems to be a consensus to move the target from universal enrollment rate 
established in the UN Conference on Education for All in 1990 to completion rate,  
defined as every child being able to complete at least 5 to 6 years of primary school. This 
is considered the minimum amount of time for an individual to become functionally 
literate and numerate and to make a positive contribution to a country’s development. It 
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is clear that moving the target to  universal completion from  enrollment will require 
much greater efforts if we are to achieve  success. The fact that 88 countries out of 155 
are not on track to achieve that target at the moment is a good indication of the challenge 
ahead.  
 
Therefore the Action Plan has to be well conceived and implemented consistently with 
appropriate level of resources to ensure continuity for several years. We  support the 
establishment of benchmarks to determine EFA progress. However , as proposed in the 
background document, it would be important that the Bank proceed with careful 
consultation with national education authorities before introducing these benchmarks in 
its operations. As with any other area, Education for All will be successful if it is country-
driven, country-owned and country-specific.  
 
We support the notion of an “education compact” to help keep momentum and facilitate 
monitoring progress. We also support “fast-tracking” 10 low income countries with good 
general  policy framework but which are not now on track in achieving universal primary 
completion by 2015. It would permit the Bank to test the proposed action plan, but would 
require strong coordination between the Bank and  donors involved in the process. 
 
 
HIPC Progress Report 
 
Some progress has been made but the fact that only  five countries to date have reached 
their completion points remains a matter of concern. The slowdown in the global 
economy undoubtedly had adverse effects on these countries, with twenty of those 
reaching their decision points experiencing a worsening of their debt sustainability ratios 
and two of the five reaching completion point facing the risk of not maintaining long 
term debt sustainability. In face of this situation, we support the  principle of allowing 
some flexibility for top-up relief at the completion point for those HIPC’s which 
experience shocks due to exogenous factors. Additional relief to compensate for 
slippages in policy reform should be more exceptional and based on a judgment about the 
amount of progress which has been achieved and the prospects for overcoming these 
slippages. 
 
More help is also needed on the trade agenda to assist these countries in accessing 
markets in their efforts at achieving sustainable growth, to reduce poverty and maintain 
macro-economic stability.  
 
Harmonization of Operational Policies and Procedures 
 
We welcome a growing consensus recognizing that the appropriate goals of 
harmonization are to reduce transaction costs and administrative overload, to build 
institutional capacity in developing countries and to improve overall development 
effectiveness.  Hence,  maximum support must be given to the programs, objectives and 
capacities of the recipient countries if they are to benefit from the implementation by 
donors of best practice harmonization standards. We reiterate our position of  past 
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Development Committee meetings  that the stress must be placed on encouraging 
harmonization taking into account  borrower governments’ own planning and budgetary 
processes, while maintaining appropriate standards. 
 
We recognize the complexity of the areas to be analyzed. Therefore we believe in a 
focused approach that implements as best practice the common goals of all involved, with 
implementation within country programs.  
 
 
Anti Money Laundering Action Plan and Fighting Terrorist Financing – Progress 
Report 
 
We strongly support the view that the abuse of the financial system for money 
laundering, financing terrorism and for the practice or support of criminal activities can 
have significant adverse economic consequences, both at the national and international 
levels. It can compromise the integrity and create reputational risks for domestic financial 
systems, generate negative cross-border externalities, and distort the efficient allocation 
of resources worldwide. These reputational risks arise from important ethical 
considerations, since the world’s public opinion does not tolerate anymore the practice of 
using the financial system as  a hideout for ill-gotten money or as a conduit for financing 
criminal activities. 
 
Our chair will continue to give strong support for the Bank’s involvement in the fight 
against money-laundering and against the financing of terrorism. We are pleased with the 
progress achieved so far in developing a methodology for assessing countries efforts in 
combating money laundering and the financing of terrorism and hope that it will lead to 
the approval of a ROSC in this area that is applied in a uniform, voluntary and 
cooperative way, and implemented in a manner consistent with the Bank’s mandate and 
expertise. 
 
The Bank needs to  ensure that countries which require assistance in this area should not 
have to wait until their next CAS to receive such support. At the same time, we would not 
favor a mandatory inclusion of AML/CFT issues in every single CAS. Such an approach 
could reduce momentum for cooperation by individual countries and prove 
counterproductive to our objectives. 
 
 
Finally, we want to reiterate that this is an effort to be undertaken by all countries. It 
through financial institutions with headquarters in developed countries that probably the 
larges portion of money laundering occurs. This initiative, to be successful, will have to 
take this into account. In other words, the principle of “know your client “ should become 
fully operational. 
 
 


