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First, I would like to thank the Canadian authorities for organizing this meeting in these difficult 
circumstances. It is indeed important that the Development Committee meets now to examine 
the assessment made by the Bank and the Fund of the problems stemming from the recent 
events, as well as to extend our support to the response they have prepared to these new needs. 
At the same time, this meeting is particularly timely for the preparation of the “Financing for 
Development“ conference. I would also like to thank Minister Sinha for his effective leadership 
of the Committee. 
 

Impact of Recent Events in Low- and Middle-Income Countries 
 
In spite of high uncertainties still prevailing, it is manifest that low- and middle-income countries 
are adversely affected by the global slowdown in developed countries. Some countries are also 
affected by a reduction in remittances or in tourism revenues, or even in oil prices. I am pleased 
to notice that in their flight to quality, financial markets have recognized countries that follow 
sound economic policies complemented by solid structural reforms. A case in point are the 
countries in Central and Eastern Europe in the process of accession to the European Union. 
 
A prompt support by the Bank and other International Financial Institutions is crucial to prevent 
further deterioration of the situation in low- and middle-income countries. In this perspective, a 
real and efficient partnership among all the institutions is essential to provide a response that is 
commensurate to the needs of these countries. I share the Bank’s view that its support must be 
tailored to the specific needs of each particular country, and be primarily targeted on those 
countries that implement strong reform programs and achieve good performance. Indeed, the 
Bank group needs to differentiate its response between countries that have been affected despite 
their relatively sound policies and those that are more vulnerable due to weak policy choices. 
 
I agree that the available instruments of the World Bank Group seem appropriate to respond to 
the demands, and that its financial capacity is commensurate to these needs as they have been 
assessed up to now. As to debt relief, we should avoid creating expectations which are hard to 
fulfill and emphasize the importance of fully financing commitments under the HIPC Initiative. 
While it is important to deliver the support that is necessary, we should not create a moral hazard 
problem nor should we minimize the crucial issue of how to support countries efforts to achieve 
debt sustainability in the longer term. To this end, maintenance of sound economic policies, 
including strengthened debt management and rigorous efforts to address the underlying causes of 
the debt problem are important prerequisites. The assessment of debt sustainability levels should 
continue to be done on a country-by-country basis and with consideration of the long term 
effects of exogenous shocks. 
 
In its non-lending support, the Bank should enhance its participation in the effort against money 
laundering activities and financing of terrorism. This may be done in the context of Financial 
Sector Assessment Programs, or Reports on the Observance of Standards and Codes, to which 
the Bank’s contribution has been essential, but more importantly by providing its expertise to the 
countries and by assisting them in improving their legal, judicial, and regulatory systems. 
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Globalization and Development 
 
The recent events have only confirmed that we live in an interdependent world. Globalization is 
a powerful movement that brings about benefits and challenges. In particular, globalization has 
the potential to contribute to poverty reduction and the achievement of the Millennium 
Development Goals. However, if globalization cannot contribute to development progress for all, 
we will have to bear the consequences for peace, development, and social justice. 
 
In this perspective, European Union Finance Ministers have commissioned a study that will be 
available before the Financing for Development conference. It should propose ways to deepen 
and accelerate efforts to improve effectiveness of the international financial system and to 
counter potential drawbacks or abuses of financial globalization. In this connection, it will study 
alternative initiatives in the fight against the financing of terrorism and against money 
laundering.  
 
Existing instruments contributing to the development process and the reduction of inequalities 
will also be explored. They comprise an increase in ODA, debt reduction including the HIPC 
initiative, and market access for developing countries. Recently proposed new sources for 
financing of development will also be explored, like a tax on currency transactions, or on carbon 
emissions, or on arms exports. I am confident that this initiative will provide a firm basis to help 
countries, and to devise promising tools to be presented to the “Financing for Development” 
conference.  
 

Financing for Development 

 
The “Financing for Development” conference provides an opportunity to bring together different 
actors with a view to consolidating international cooperation to fight world poverty. Its 
conclusions could help to create momentum in a number of key areas of development. The major 
Bank contribution to the conference should be to bring a solid operational perspective to its 
objectives. 
 
Operationalizing the Development Goals and ODA 
 
The conference should promote the Millennium Development Goals as a focal point for 
development efforts. It also provides an opportunity to seek complementary commitments for a 
substantial increase in ODA to reach these goals, with the additional resources to be allocated to 
fund the needs of developing countries that have sound policies and governance. Including at its 
recent Goteborg summit, the European Union has reconfirmed its commitment towards attaining 
the UN target of devoting 0.7% of each industrialized country’s GNP to development aid, as well 
as to developing a time path towards it. To be effective, such an increase in ODA must also be 
strongly complemented by recipient countries through sound economic and social policies and 
through the creation of an institutional and legal framework that is conducive to an improved 
mobilization of domestic resources and to long term foreign direct investments.  
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Mobilizing Domestic Resources 
 
Indeed, sound policies and governance are pre-requisites for the efficient mobilization and 
allocation of domestic resources. They are also the foundation for effective external assistance. 
The conference is an opportunity to further consolidate the consensus on the principle that 
national ownership of development strategies with wide participation and a sharp focus on 
poverty reduction should be at the center of external assistance programs. In low-income 
countries particularly, increased ownership of aid programs would bring these countries more in 
line with the PRSP approach. In this respect, we highlight the importance of capacity building as 
a complement to ODA increasingly being delivered in the programmatic mode. 
 
One particularly innovative way of mobilising domestic resources, which could be taken up 
better during the conference, is Public-Private partnerships, as these aim at increasing the 
development impact of private investments. The public and the private sector should together 
explore ways to pool resources in view of facilitating the attainment of development goals. It 
should be explored where public resources can leverage domestic private resources in an 
effective way.  
 
The Bank and the Fund are to be commended for bringing the need for aid effectiveness, i.e., 
sound domestic policies, to the forefront of the ODA debate within the conference framework. 
This should not imply however that countries in conflict and those with weak capacities and 
performance be left without aid, in particular technical assistance. Promoting the restoration of 
peace is also part of the development agenda, which the Bank and the Fund should support in 
their own ways, for instance in the Great Lakes region of Africa. 
 
Integrating Developing Countries into the World Trading System 
 
The conference will re-emphasize the constraints that trade barriers and subsidies impose on 
developing countries, and it will contribute to the momentum created by the Doha agreement on 
a new, development-oriented WTO trade round. The European Union initiative “Everything but 
arms” in favor of the least developed countries should be extended and replicated on the world 
level. At the same time, international institutions and donors should make sure that resources are 
available to respond to the requests from developing countries for assistance in building capacity 
for trade negotiations. 
 
Complementarily, it must be emphasized that enhancing the supply response of developing 
countries to market opportunities is critical for them to seize the trade opportunities. Supported 
by technical assistance, developing countries need to focus on “behind the border” reforms. The 
Bank is in an excellent position to support these efforts. 
 
Finally on trade, the conference may be used as an opportunity to identify a coherent approach to 
trade and development, as a complementary agenda to the trade agenda. The European Union 
believes that the contribution the international community can make to maximize the poverty 
reducing benefits of trade should be at the center of our concerns.  
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Systemic Issues – International Financial Architecture 
 
I support the effort to enhance the influence of developing countries in international dialogues 
and decision-making processes. However, this must be done in a pragmatic way, which would 
not undermine the ability of the international community to provide assistance to developing 
countries. Hence, the governing bodies of the responsible and competent institutions should be 
the ones taking initiatives in the areas of their respective mandates. 
 
With respect to the instruments for effective participation in the benefits of globalization, the 
European Union strongly support regional initiatives, and, in particular the New African 
Initiative, emanating from African leaders themselves, which bode well for a strong ownership. I 
would also like to highlight another arrangement at the regional level that involves stakeholders’ 
participation, i.e., the Cotonou Agreement. 
 
It is critical to follow up on the Financing for Development conference in an effective manner. 
The full realization of the potential for cooperation among already existing institutions and a 
clear understanding of the respective responsibilities are needed. Such an approach would 
provide an efficient, practical and immediate alternative to any new arrangement.  
 
 


