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I would like to begin by saying how pleased I am to participate in this Spring meeting of
the Development Committee.  Our meeting is taking place at a special time for the Bretton
Woods institutions, as they are confronted by a number of challenges from within and without.
The primary external challenge has to do with the reduction of poverty.  We need imagination
and perseverance to achieve this objective, but we also need to win on another front.  I am
convinced that the Bank will come away from these struggles a stronger institution if at the same
time it faces its internal challenge by pursuing a program of reform that will make it a bank of
knowledge and a bank that capitalizes on its extensive experience, thereby enabling it to ensure
the best practices found anywhere in the world.  This reform, which the World Bank embarked
on several years ago when it adopted its strategic pact, is a response to the many appeals for
reform voiced by member countries.

In this statement, I intend to focus on the five key items on our agenda, namely: (1)
Intensifying Action Against AIDS; (2) Trade, Development and Poverty Reduction;  (3) the
report of the Task Force on Small States; (4) the Progress Report on Implementation of
Poverty Reduction Strategy Papers and the HIPC Initiative; and (5) the financial capacity
of the IBRD.

1.  Intensifying Action Against HIV/AIDS

With regard to the scourge of AIDS, the report prepared by the World Bank staff is
alarming.  This document reveals that HIV/AIDS currently affects nearly 34 million people
throughout the world, a third of whom are young people between 10 and 24 years of age.
Moreover, it is spreading at a rapid rate far in excess of the most pessimistic forecasts prepared
just a few years ago.  The report emphasizes that the HIV/AIDS epidemic must be dealt with not
only as a critical public health problem of modern times, but also as an unprecedented threat to
the development of many countries on all continents, but especially in Africa.

What can we do?  First, we must realize that the solution to this problem requires the
participation of all stakeholders in the development process.  This is why we are launching an
appeal to all national and international decision-makers to get involved in efforts to fight this
terrible epidemic.  The Bretton Woods institutions must strengthen their internal capacity for
action and form partnerships with the specialized institutions in the sector, such as UNAIDS, to
combat HIV/AIDS more effectively.

We must forge new alliances among our countries, development partners, and producers
and distributors of pharmaceuticals, to ensure that supplies of medicine at affordable prices reach
the ill.  In fact, because AIDS is spreading faster among the poor, we should encourage the local
production of medicines to fight AIDS at prices that the poor in developing countries can afford.
We welcome the steps taken by the Bank, in cooperation with the International AIDS Vaccine
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Initiative (AVI) and the Global Alliance for Vaccines and Immunizations (GAVI).  We are
relying heavily on the Bank to move forward in these different areas.

2. Trade and Development

We congratulate the World Bank and the International Monetary Fund (IMF) on the work
that they have done on the links between trade, development, and poverty reduction, at the
request of the Development Committee.  If we are to stamp out poverty, we must introduce in-
depth changes in the international trading system, so as to make sure that the poorest countries
and the need to accelerate their growth are taken into account.   Of course, reform of the trading
system can only produce the desired results if it is accompanied by other policy measures to
stimulate growth and reduce poverty.  Aside from traditional export promotion policy measures,
we believe that policies to diversify the economy are also called for.  We are of the opinion that
trade policies should be included as an integral part of discussions on the global assistance
strategy of multilateral institutions, for the benefit of the borrowing countries and the new
integrated development framework in those countries.  In this regard, the aid of multilateral
institutions could either be financial, in support of structural reforms, or technical, in support of
economic or institutional capacity-building studies.  Every institution should of course focus on
the areas where it has a comparative advantage.  The staff of the IMF or the World Bank could
provide valuable assistance on possible alternatives to public revenue, when liberalization leads
to large deficits as a result of elimination of foreign trade tariffs.

Another example of assistance that could be provided in this area of trade has to do with
commodity risk management.  Developing countries, and especially the poorest ones with the
least diversified economies, have to cope with problems related to management of the risks
inherent in the highly unstable markets for their commodities.  We welcome the initiative taken
by the World Bank’s management to create an international task force to study new market-
based approaches for helping developing countries better manage their vulnerability as a result of
unstable commodity process.  We strongly support this type of initiative, since we believe that
market mechanisms, together with appropriate international support and effective local
institutions, can make a significant contribution to reducing poverty.  Moreover, in the past three
years, our countries have appreciated the assistance in preparing for accession to the WTO which
has been provided by the Bank, in cooperation with other partners, such as the IMF, UNCTAD,
and the International Trade Center.  We trust that this assistance will continue in the context of
the negotiations on the new agreements and their implementation.

Finally, I would like to say a word on regional integration and regional agreements.  In
principle, the regional groups many of our countries belong to should not be regarded as
obstacles to global economic integration.  On the contrary, these groups have proven very helpful
to our countries by offering them an opportunity to mobilize their meager individual resources to
form broader-based markets and hence to take advantage of the resulting economies of scale.  In
practice, these groups also make for a useful transition to integration into the world economy.
We would urge the World Bank to fine-tune its instruments so that it is in a better position to
assist the regional integration process under way in our subregions.
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3.  Small States:  Meeting Challenges In The Global Economy

We welcome the Joint World Bank/Commonwealth Initiative on Small States.  We
congratulate the Joint Task Force for having produced an excellent report analyzing the specific
problems facing small states in their efforts to meet the new challenges of globalization.  This
document also provides an ideal vehicle for describing the activities of small states and the
assistance of the international community.  We also appreciate the fact that the Task Force held
many consultations with the small states themselves in the course of drawing up this report.

The recommendations of the Task Force are relevant and could form the nucleus of the
policies to be adopted to help bring these states out of their isolation, either through regional
integration policies or new approaches in cooperation with bilateral and multilateral development
institutions.  We support the recommendations to mitigate the destabilizing impact on revenue
and the vulnerability of these countries to natural disasters.  In addition, we give our support to
the proposals to ensure a calm transition to a new world trading system, and to strengthen human
and institutional capacity.

4.  Progress Report on Implementation of Poverty Reduction Strategy Papers and the HIPC
Initiative

We take note of the Progress Report on Implementation of Poverty Reduction Strategy Papers
and the Enhanced HIPC Initiative.  Although the process of qualifying for the Initiative seems to
be progressing at a satisfactory pace, progress in financing the Initiative is somewhat
disappointing, in our view.  Based on the revised estimates of the Bank and Fund staff, the cost
of the Initiative, estimated in terms of net present value at around US$28.2 billion, should be
financed equally by bilateral and multilateral creditors.  However, we do not see any significant
progress so far in this area, on the part of either bilateral or multilateral donors, despite the oft-
repeated declarations of intent in support of the enhanced Initiative.  There is even a proposal
now to have IDA replace the HIPC Trust Fund for purposes of granting relief on the debt owed
to IDA.  This disturbs us, since this could entail a real risk to IDA’s financial integrity.

Our countries, which rely for the most part on IDA for financing our development programs,
fervently hope that the recommendations from the last meeting of the Development Committee
to make debt relief under the HIPC Initiative more significant, more expeditious, and more
accessible, can be implemented quickly, without thereby jeopardizing IDA’s capacity for action.
We therefore appeal to bilateral and multilateral creditors for a show of solidarity, so that
financing under the enhanced Initiative can be promptly released.  In this context, we would
highlight the need to mobilize resources to help finance the contributions of the regional
development banks, and specifically the BOAD and AfDB.  Finally, we would draw attention to
the fact that the principle of equal treatment advocated by all creditors could lead to incongruous
situations in which relief of debt owed by poor countries to other poor countries or their
multilateral institutions is granted, without first identifying the sources of external financing.
This situation could in fact undermine the benefits of the Initiative for this category of creditors.
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5.  Update on the IBRD’s Financial Capacity

After reviewing the financial situation of the World Bank at its fall 1999 meeting, the Committee
concluded that the Bank’s situation was essentially sound.  It recommended that the Bank should
continue monitoring its financial situation and that, if necessary, it should propose corrective
measures, including a capital increase if changes in its portfolio and prudential rules should so
dictate.  In that event, the main concerns in our opinion should be to ensure that the solutions put
into play guarantee an adequate transfer of resources from IBRD to IDA and other programs to
assist poor countries, such as the HIPC Initiative, the Africa Capacity-Building Initiative, and the
post-conflict assistance program, among others.

To sum up, the issues on the Committee’s agenda are of critical importance to our countries and
the future of our people.  In this regard, I would once again salute the Bretton Woods institutions
for the cooperation framework they have initiated in the areas of development and poverty
reduction.  I know that I can count on the World Bank’s spirit of partnership and the international
financial community’s sense of solidarity for continued support for our efforts in all these fields.


