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Sustainable Financing for Sustainable Development 
 
We welcome the efforts over the past three years that have made it possible to present Governors with a 
convincing capital package at these Spring Meetings. This is the fruit of collective hard work and the 
willingness on all sides to compromise on key issues at critical moments in the interest of common progress. 
We see the proposed capital package as an important multilateral success story, at a time of worrying new 
unilateral tendencies and power politics.   
 
The proposed capital package gives the WBG the necessary financial capacity to play its role in supporting 
the achievement of the Sustainable Development Goals. After a strong IDA18 replenishment, the package 
will strengthen the IBRD and IFC and provide the WBG with the full toolkit necessary to achieve its 
ambitious targets.  
 
By providing a strong boost to IFC, the World Bank Group underlines its commitment to mobilize private 
sector finance for the creation of markets through the Cascade approach. A strong IFC and MIGA, and 
close cooperation among all WBG entities will be critical for effective and sustained private sector 
development that can rely on improved public sector performance. The strong increase for IFC will bring 
the level of private sector financing (IFC and MIGA) to close to half of WBG overall financing by FY30.  
 
We welcome the clear outline on how the WBG aspires to implement the priorities enshrined in the 
“Forward Look” and make a lasting contribution towards achieving the 2030 Agenda. The policy 
commitments that come with the proposed new capital package are very ambitious, but also eminently 
achievable if all stakeholders join forces and share the same sense of direction.  
 
Issues that are global in nature require broadly agreed solutions, conducive national policies, and strong 
international cooperation. To tackle problems like climate change, international refugee movements, or 
risks of pandemic disease the Bank must remain strongly engaged in Upper Middle-Income Countries 
(UMICs). The ability to work in client countries across the income spectrum, in different regions and 
economic sectors, is at once a defining comparative advantage of the Bank and a key to its continued success 
and financial sustainability. Given their systemic relevance for the global goods agenda and the global 
economy, Bank operations in UMICs contribute to increased economic resilience and stability. Knowledge 
and lessons learned in UMICs can be replicated in other developing countries, with clear gains in terms of 
local development benefits and increased global economic resilience. IFC needs to play an important role 
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in countries seeking to mobilize private sector resources for infrastructure, to deepen capital markets, and 
to access international markets for goods and services.  
 
The proposed capital package contains a balanced set of measures to strengthen the financial capacity of 
IBRD and IFC. The decision to suspend IDA transfers from IFC is the right one. It strengthens the capital 
base of IFC, allowing it to effectively increase its engagement in IDA and FCV countries. While we can 
agree to maintain IDA transfers from IBRD we are mindful of the trade-off this implies for IBRD’s financial 
capacity. We hope that stronger financial support from UMIC and HIC countries for IDA will soon make 
IBRD income transfers to IDA obsolete.  
  
Furthermore, we ask the Bank to closely monitor the impact of the proposed new pricing measures on client 
demand. In the category of internal measures, we welcome the efforts of IBRD and IFC to achieve further 
economies of scale and efficiency gains. The new Financial Sustainability Framework will be key for the 
successful implementation of the capital package and the aspiration of the WBG to become not just larger 
but also more effective, efficient and agile.  
 
Overall, this new package will put the World Bank Group on a sound basis to support the achievement of 
the 2030 sustainable development agenda, and assures that the Bank can remain an important and reliable 
partner in the development process of its client countries.  
 
Shareholding Review 
 
As the global weights are shifting, the shareholding of the IBRD needs to be rebalanced to better reflect the 
rise of emerging markets in the world economy. Working towards a more balanced distribution of 
shareholding is key to maintain the World Bank’s legitimacy and effectiveness. At the same time, such 
realignment of shareholding should be gradual and moderate in scope. The proposed package finds the right 
path between these contradicting targets. It allows to bring the shareholding of the members closer to the 
shareholding calculated on basis of the agreed Dynamic Formula, and through the use of unallocated shares 
allows for a targeted closing of the large gaps of the most underrepresented countries.  
  
We also support the proposed realignment of IFC’s shareholding. Nevertheless, further discussions will be 
needed about the appropriate shareholding formula IFC should aspire to. The IBRD shareholding formula 
is not applicable to IFC, which has other targets and instruments. While a balanced and broad shareholding 
for IFC is as critical as for IBRD, some flexibility may be warranted reflecting members’ support to IFC 
and commitment to its corporate mission.    
 
Mainstreaming Disaster Risk Management 
 
Disaster Risk Management (DRM) has become a necessary and essential feature of international 
cooperation. We welcome the outward-looking perspective on the evolution of DRM in the Bank’s client 
countries, the efforts undertaken to support countries in their establishment of DRM policy frameworks, 
and the provision of a broad range of DRM instruments. 
  
Our Constituency is strongly in favor of improved risk governance, more resilient investments, and a risk-
informed development approach. We particularly encourage the Bank to continue strengthening the ‘ex-
ante reduction of risk’ aspects in the DRM process. Disasters can destroy years of development gains and 
take a particularly high toll on the poor and most vulnerable. Preventing and reducing disaster risks is 
therefore critical. It is in the end also cost effective, given that the cost of inaction is higher.  
 
The WBG should continue to forge new partnerships and engage with a wide range of stakeholders to 
address these development and resilience challenges. While national governments have the overall 
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responsibility for reducing disaster risk, the solution requires a comprehensive approach involving multi-
stakeholder collaboration between state and non-state actors, including the private sector. 
 
Forward Look Implementation Update 
 
We welcome the implementation update on the WBG’s Forward Look with a focus on how best to support 
the Agenda 2030 and align the Bank’s institutional vision to the SDGs. The document presents positive 
steps taken by the Bank over the past year. We would highlight the following priorities on the way forward:  
A balanced portfolio approach through which the institution stays engaged with all clients at all income 
levels is the cornerstone of the WBG’s healthy risk profile and the AAA ratings of its respective institutions. 
The Bank and the IMF need to make a strong joint effort to address the problem of increasing public debt 
levels in Low Income Countries. The rising debt levels and the changing debt composition – from 
multilateral creditors and official bilateral creditors to Non-Paris Club bilateral creditors, commercial 
creditors and domestic debt – have exacerbated debt vulnerabilities and require targeted and concerted 
efforts by governments, official creditors, and the WBG and IMF to actively work on these challenges.  
 
We call on the Bank to “work differently” in FCV-contexts through conflict-sensitive program management 
and relationship-building with tendentially weak authorities. This commitment will require more staff time 
investment and expertise than in traditional contexts and may well result in increased costs. Efficiencies 
and cost savings can however be achieved through joint context analysis and strategic assessments with 
well-positioned stakeholders and development partners in the initial stages.  
 
The Cascade approach has strong potential to promote the creation of markets and to leverage private sector 
resources. IFC’s leadership is crucial to move this agenda forward. It would be helpful to have more 
comprehensive information about the amounts of private finance mobilized and the associated development 
results, in order to measure progress more reliably. We urge the Bank to help expand MDB-harmonization 
efforts and to work more systematically towards globally agreed methodologies and standards.  
 
We are counting on the Bank to continue to lead the global public goods agenda. From climate change to 
crisis response, we believe the Bank is well positioned to address these challenges. In times when 
multilateralism faces considerable headwinds, the Bank can prove and will have to prove that a joint 
multilateral approach is possible and most effective, not only to fight poverty and achieve shared prosperity, 
but also to address the pressing global challenges of disasters, crises, pandemics and climate change.   


