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The world economy is picking up. Major economies are growing in sync for the first time since the global 
financial crisis. International trade and investment have bottomed out. A new cyclical upswing can be 
expected for the global economy. Meanwhile, deep-seated problems in the world economy have yet to be 
fixed. Multiple risks and considerable uncertainties come in the form of anti-globalization sentiments, 
unilateralism, protectionism in trade and investment, high debts, asset bubbles, slowing down of potential 
economic growth and total factor productivity growth, and escalation of international and regional tensions. 
The technological revolution is producing increased impacts on the pattern of global development and also 
proved more than ever to be a double-edged sword. The international development cooperation has been 
seeing new positive developments but is still faced with a complex and tough situation. To meet these 
challenges, to keep the growth momentum, and to turn the cyclical recovery into sustainable growth, we 
need concerted global efforts. 
 
In this background, the development of the World Bank Group has also entered a critical stage. The choices 
to be made by the member countries on major issues such as the financial strengths, governance structure, 
policy priorities and business models of the WBG will determine whether it can effectively address the 
aspirations for poverty reduction and development of the international community, especially of the 
developing countries, and contribute to the shared development and progress of the mankind. In this respect, 
I would like to make a few points on how the WBG can increase its financial strengths, push forward with 
governance reform, determine policy priorities and optimize its business models. 
 
1. Increase financial strengths for the achievement of the international goal of poverty reduction and 

development. 
 

 The world economic development has made significant progress in recent decades but still remains 
unbalanced. The global poverty reduction and development is faced with multiple challenges, such as the 
limitations of traditional development models, demographic changes, urbanization, climate change, 
fragility, conflict and violence. The WBG will be able to better serve the countries in addressing above-
mentioned challenges and achieving the twin goals of “eliminating extreme poverty and promoting shared 
prosperity” by making effective use of public funds and improving the quality of public spending while 
actively mobilizing private funding. A solid financial foundation is an important guarantee for the WBG to 
implement the Forward Look and realize its own development objectives, while the capital increase is the 
fundamental way to make the World Bank “bigger” and also a concrete measure to support multilateralism. 
China supports the WBG to maximize the mobilization of both public and private funding to fill the funding 
gap for the global development and advocates regular review of the financial adequacy of IBRD and IFC 
to ensure that it has required funding to carry out its missions in poverty reduction and development. China 
believes in the concept of a community with a shared future for mankind and is committed to working 
together with all the parties in building a world of enduring peace, universal security and shared prosperity, 
and a world which is open, inclusive, clean and beautiful. We are prepared to play a role in the international 
development cooperation engaged in by the WBG and make even bigger contribution to the shared 
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development in the world by supporting a bigger and stronger WBG, using its platform to share our 
development experience and promote South-South investment.  
 
2. Push forward the voice reform and promote the development of a more fair and rational global 

governance system.  
 
 Early completion of the current round of shareholding review of IBRD and IFC according to the 
Lima Roadmap will not only help increase the representation and voice of developing countries and 
countries with economies in transition (DTCs), but also generate new momentum for addressing the 
unbalanced development between the North and South and promoting the world economic growth. It will 
help enhance the legitimacy and effectiveness of the governance of the WBG, and ensure its leadership in 
international development cooperation and safeguard its reputation. In the current round of shareholding 
realignment, China supports gradual and steady shareholding realignment, while paying adequate attention 
to the concerns of smallest poor member countries and balancing aspirations and interests of all the parties. 
At the same time, we also hope that the reasonable concerns about representation and voice on the part of 
DTCs, including China, will be taken into due consideration. We commend the parties for vigorously 
pushing forward the negotiation process in a consensus-building spirit, resulting in recommendations 
submitted to the Board of Governors on the current round of shareholding realignment. Meanwhile, we 
urge the parties to continue their efforts to complete all the tasks on the agenda of this round of reform at 
the earliest possible date. We look forward to working together with all the parties to continue with the 
voice reform of the WBG according to the decision on carrying out shareholding review every five years. 
 
3. Optimize operation policies and business models of the WBG to strengthen its competitiveness in 

international development cooperation. 
 

 The Forward Look has pointed out the direction for building a bigger and stronger WBG in order 
to address the needs of its member countries in a better way. China is glad to see the WBG playing a leading 
role in providing global public goods, such as climate change response, crisis prevention, knowledge 
dissemination and effective utilization of the technological revolution for making big strides in 
development. We also support the WBG in actively engaging in market creation and realizing the goal of 
maximizing finance for development, and endorse the reforms carried out by the WBG to reduce its 
operation cost. We commends the capital package for making regional integration one of the key areas for 
the WBG’s leadership role on global issues and are willing to work with the WBG to provide more public 
goods for other developing countries, especially low-income countries within the framework of the “Belt 
and Road Initiative”. The WBG should continue to implement its strategy of serving all clients, ensure that 
while improving the self-development capabilities of low income countries, it also promotes sustainable 
development of upper middle income countries. It should make the positive spillover from its cooperation 
with upper middle income countries benefit more low income countries as well as the entire international 
economic system. The world economy is an organic whole and by helping upper middle income countries 
solve absolute poverty, reduce inequality, promote institutional innovations, improve resilience to risks in 
integrating into the global economic system, we will also expand regional and global economy thereby 
generating important positive spillovers to help low income countries obtain more economic opportunities, 
improve terms of trade, increase productivity and further integrate into the global value chain. We are 
concerned about some of the policy commitments in the capital package, such as those on graduation, 
maturity premium increase for loans and differentiated loan pricing based on national income per capita. 
We hope that the Management take different national circumstances into full account in the implementation 
of the graduation policies and avoid further increase of maturity premium for loans, so as to ensure that 
these policies will not impede cooperation between the WBG and upper middle income countries. 
 
4. Emphasize disaster risk management and gender equality and promote global inclusive growth. 

 
 China is glad to see that the WBG is making combined use of government and market resources in 
helping its member countries effectively respond to disasters through such means as improving disaster 
management systems, introducing innovative financial tools and strengthening capacity building efforts. 
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China is a country with high disaster incidence and has gained experience in disaster prevention and 
mitigation and post-disaster recovery and reconstruction. China decided recently to create the Ministry of 
Emergency Management to further improve its public safety system and capabilities for disaster prevention, 
mitigation and response. We are willing to use the platform offered by the WBG to expand the knowledge 
exchange and sharing with other countries in disaster risk management. 
 
 The elimination of gender inequality will make the community of mankind more harmonious, 
inclusive and dynamic. We commend the WBG for mainstreaming the gender perspective into all of its 
operation areas and having achieved encouraging results in promoting gender equality and comprehensive 
development of women in developing countries. We welcome the progress made by the Board of Directors 
in promoting gender diversity and look forward to the WBG raising relevant efforts to a new level while 
fully respecting different circumstances of the countries and following relevant procedures. 
 
 China has always been and will continue to be a force for world peace, development and the 
international order. As a developing country, we will run our own business well, and on that basis, we are 
ready to work with the rest of the international community to champion a vision for global governance that 
features extensive consultation, joint contribution and shared benefits, and to firmly uphold multilateralism, 
support multilateral trade system and strive for shared development and progress. The year 2018 marks the 
40th anniversary of the reform and opening-up of China and we have introduced a series of major new 
initiatives to seek further opening-up and deepen the reform. As the leading multilateral development bank 
in the world, the WBG is a major force in upholding multilateralism and supporting trade and investment 
liberalization and economic globalization. The WBG has been actively participating in and supporting the 
reform and opening-up process of China and has made important contribution for the poverty reduction and 
development in the country. At the same time, the WBG also increased the sustainability of its own 
development and its influence through cooperation with China. As always, we attach great importance to 
our cooperation with the WBG, and provide strong support and effective solutions for global economic 
growth and poverty reduction, so as to effectively push forward with the 2030 Agenda for Sustainable 
Development adopted by the United Nations and contribute to the creation of a community with a shared 
future for mankind. 
 


