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1. The global economy is displaying continued resilience and recovery to higher growth. As global 
demand remains strong and industrial markets recover, developing and emerging economies continue to 
contribute positively to the global growth momentum. In our constituency, India is projected to grow at 
around 7%, Bangladesh at 7.2%, Sri Lanka at about 4.6% and Bhutan at 6.7% for the year. Our assessment 
for the year 2018 indicates that India will gather momentum to grow at around 7.5%, Sri Lanka at about 
5%, Bhutan at about 6.9% and Bangladesh at 6.4%. The countries in our constituency remain a beacon of 
democratic and demographic advantage. The potential market demand, technological and structural 
transformation and strong resource base, including labour, make these countries an attractive destination 
for both domestic and foreign investment.  
 
2. Our constituency economies benefited from robust domestic demand, strong FDI inflows, stable 
oil prices, infrastructure spending, and supportive macroeconomic policies last year. Growth in Bangladesh 
has been supported by solid agricultural activity and robust services this year. In Sri Lanka, Government’s 
focus on investments and infrastructure projects is reflected in the latest Vision document. In addition, fiscal 
consolidation under an IMF program has helped improve investor sentiment. In Bhutan, growth has 
continued to gain traction due to accommodative macroeconomic policies, as well as support from the 
energy and construction sectors. During this financial year, India consolidated its reforms initiatives with 
massive structural reforms adopting path breaking policies. The series of economic reforms undertaken by 
the Government have enabled significant progress in achieving the long-term systemic goals of bringing 
substantive formalisation in the economy, maintaining strong macroeconomic fundamentals, stabilisation 
and creation of a digital and less cash economy while fostering financial inclusion.  
 
3. India is committed to its long-term reform agenda to be an open economy. Foreign direct 
investment inflows are at an all-time high aggregating to $60bn in 2016-17. India has already moved up 32 
spots in the last two years on the Global Competitiveness Index. We have successfully implemented roll-
out of the Goods and Services Tax unifying 1.3 billion people and 36 states/union territories into one 
market. This is expected to widen and deepen the tax base with higher rates of voluntary compliance and 
thus boost the domestic resource mobilisation efforts of the Government. Initiatives such as Digital India, 
Make in India and Skill Development have strengthened India as an inclusive, modern and knowledge 
based economy. Prime Minister Modi outlined his vision for “New India by 2022”, categorically placing 
the interests of the young, the poor, and the marginalized segments of the society on top of the country’s 
reform and development agenda. India is also deeply committed to the achievement of its contribution to 
the global SDG agenda.  
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4. The Pradhan Mantri Jan Dhan Yojana (PMJDY), AADHAAR (unique identification) and Mobile 
(JAM) revolution has brought all citizens to a common economic, financial and digital mainstream. The 
flagship PMJDY initiative has led to opening of 0.2952 billion no-frills bank accounts especially for the 
weaker sections of society, including women, small and marginal farmers and laborers. The targeted 
transfer of financial and other benefits to eligible persons through AADHAAR based bank accounts has 
weeded out ineligible beneficiaries, plugged leakages and reduced subsidy burden considerably. The 
expansion of electronic payments system along with PMJDY is helping common people avail the benefits 
of credit and insurance.   

 
5. The government’s commitment to provide quality physical infrastructure is reflected in global 
ranking of the World Bank’s 2016 Logistics Performance, where India jumped to 35th rank in 2016 from 
54th rank in 2014. The UDAY (Ujwal DISCOM Assurance Yojana) launched by the government to address 
past, present and future problems of the power sector provides for holistic structural improvement to fully 
resolve problems of distribution companies (DISCOMs) by 2018. To ensure 24x7 power for all, and also 
to seriously harness clean energy, plans to generate 175 GW through renewables, including 100 GW of 
solar energy, are under implementation. 

 
6. The government is securing new sources of funds and improving regulations to facilitate 
development of roads and highways and railways to improve connectivity and logistics. The government 
has proposed “Bharatmala Programme” with a view to develop road connectivity in border areas, 
development of coastal roads including road connectivity for non-major ports, improvement in the 
efficiency of National Corridors (the National Highways developed under the various phases of National 
Highways Development Project), and development of Economic Corridors/ Feeder routes in the country. 
In the civil aviation sector, UDAN (Ude Deshka Aam Naagrik) is an innovative regional connectivity 
scheme to supplement air traffic growth in regional aviation through a market-based mechanism. UDAN 
provides few seats at affordable passenger fares of US$ 38.8 (Rs. 2,500) for an hour-long flight. Under 
UDAN, 70 airports and 128 routes are connected, and over 100 more un-served airports are to be connected 
in the near future. In the housing sector, the ‘Housing for All by 2022’ scheme in collaboration with private 
builders with support from credit linked subsidy for affordable housing sector will have large multiplier 
effect on growth. The government has recently announced large investments for interlinking of rivers to 
improve irrigation in drought prone areas and contain the destruction caused by flooding. 
 
7. India needs to fulfill large unmet investment gap in infrastructure, estimated to the tune of Rs. 43 
trillion or about US$ 646 billion over the next 5 years. Infrastructure development is an integral part of the 
national strategy to enhance public investment. Our government is working to revitalize public private 
partnerships (PPPs) by resolving legacy issues and strengthening policy, governance and institutional 
capacities. Hybrid annuity models including enhanced funding for PPP viability gaps and guidance on post 
award contract management concessions have enabled rapid development of infrastructure. The 
government is also pro-actively exploring financing options for infrastructure investments for smart cities, 
renewable energy, urban transport including metro railways, clean coal technology, solid waste 
management and urban water supply. To attract foreign investments, inter alia, in infrastructure, the 
government has liberalized the FDI regime extensively to make India the most open economy in the world. 

 
8. Our government has taken various steps to enhance infrastructure investment by launching 
innovative financial vehicles such as Infrastructure Debt Funds (IDFs), Real Estate Investment Trusts 
(REITs)/ Infrastructure Investment Trusts (InvITs) and National Infrastructure Investment Fund (NIIF), 
laying down a framework for municipal bonds, allowing complete pass through of income tax to 
securitization trusts including trusts of Asset Reconstruction Companies, bringing in 5/ 25 Scheme to extend 
long tenor loans to infrastructure projects, take-out finance, and flexible structuring. Various steps to ensure 
timely completion of projects have also been taken such as rigorous project appraisal, online computerized 



 

 3 

monitoring system for better monitoring, setting up of standing committees in the Ministries for fixation of 
responsibilities, and setting up of Central Sector Project Coordination Committees in states for removal of 
bottlenecks and for facilitating speedy implementation of major projects. 

 
9.  The ‘Make in India’ program based on new infrastructure, new sectors and new mindset is based 
on paradigm shift in government’s role as a business facilitator and not just a regulator. The ‘Make in India’ 
initiative has laid the groundwork by addressing ease of doing business, sectoral initiatives, intellectual 
property rights and skill development under Skill India. Specific actions have been identified for innovative 
engagement of state governments based on the evaluation of 340 investment facilitation parameters. 

 
10. The policies of the government in the agricultural sector in the initial two years of the previous 
three years have provided security to farmers during two consecutive years of monsoon shortfall. Apart 
from distributing soil health cards, extension of irrigation facilities, low-cost organic farming, national 
agricultural market, horticulture development, agroforestry, bee keeping, dairy, fish and egg production, 
the government is laying emphasis on agricultural education, research and extension and strengthening of 
cooperatives. In the last three years, initiatives were taken to make the country self-reliant in pulses and 
oilseeds. The farmers were provided with crop insurance scheme with the lowest premium for covering 
farming risks. The government has given priority to the interests of farmers through district-wise 
contingency action plans and enhancing relief funds for the farmers affected by the vagaries of weather. To 
ensure water availability, a model National Water Framework Bill 2016 prepared for adoption by states has 
been developed to set up comprehensive governance structure on water, dealing with its conservation and 
preservation, regulation of use, pollution prevention and abatement, pricing, administration, and river and 
aquifer management. Another draft Bill for conservation, protection, regulation and management of 
groundwater has been put out for public consultations.  
 
11. Skill development opportunities have been expanded significantly. National career service centers 
for the youth have been established to align skill sets with workplace requirements. Greater thrust is being 
given to the Mudra Yojana for financing micro units for self-employment. New national policies have been 
announced to promote electronics, textiles and apparel, capital goods and steel sectors. 
 
12. While protecting labor laws, efforts are being undertaken reduce the multiplicity of labor laws to 
support employment growth. Social safety nets for the common people have been substantially strengthened 
with the introduction of low cost insurance and pension schemes. The National Health Mission in remote 
corners is protecting the health of vulnerable and marginalized groups in the workforce. Affirmative actions 
for addressing the declining child sex ratio and women empowerment have been put in place with the 
activation of multi-sectoral district action plans and capacity-building measures. To secure female 
employment, the Maternity Benefit Act has been amended to provide paid maternity leave for women 
employees in public and private sectors.  
 
13. I now turn to developments in the World Bank Group. 
 
14. WDR on Education - The World Development Report 2018 on “Learning to Realize Education’s 
Promise” acknowledges success of developing countries in increasing access to education. We all share the 
goal of Sustainable Development Goal 4 - ‘Ensure inclusive and quality education for all and promote 
lifelong learning’. The report however focuses on a narrow aspect of learning and dramatises the present 
state of learning in the world by characterising this as a learning crisis. We were looking forward for the 
Bank to examine the meaning, context and structure of present day learning in our schools in the context of 
far reaching changes taking place in the way human beings interact and work in the transformed societies, 
technological metamorphosis, global integration and environmental challenges. However, the  relatively 
limited perspective of the report and its excessive emphasis on measurement of learning outcomes has 
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virtually made it a case of lost opportunity.  We believe that the purpose of education is to prepare every 
child to fulfil his or her talents and potential and to prepare and empower the youth to lead productive and 
meaningful human lives as global citizens. Today’s education system should equip the learners for effective 
participation in a knowledge economy with digital literacy, financial ability and entrepreneurship skills 
needed for employment, decent jobs and entrepreneurship. The WDR is also silent on digital learning and 
new developments in the education sector. Today’s students can no longer be confined to traditional 
methods of learning and application if they are to a beacon of light in the future. Therefore, the focus on 
metrics and mechanics is a necessary but grossly insufficient theme for the WDR.  
 
15. The WDR also uses and bases its conclusions on a number of data of unproven value. We strongly 
feel that the WDR Team should have verified data with the respective Governments. The World Bank 
Group has been actively engaged in the promoting and serving the cause of education over the past several 
decades. There is no evaluation of the model of development adopted by the World Bank. The schooling 
system, evaluation system and teachers’, especially their training in many developing countries are based 
on World Bank’s model of education promotion. Is the present state of learning crisis a result of the model 
promoted by the World Bank Group in the education sector? For instance, the ‘no exam model’ and ‘raising 
teacher salaries as a tool to increasing motivation’ have been promoted by the World Bank under various 
programmes financed by the World Bank. However, they haven’t produced the results that were hoped for. 
WDR could have developed or suggested better metrics for evaluating the three new policy prescriptions 
which WDR has proposed for improving learning. The WDR makes strong references to the need for 
political commitment. In view of the resources being invested into the education sector by countries and 
the numerous reforms and schemes, it would be helpful for the World Bank Group to state explicitly the 
proposed measurable indices of political commitment.   
 
16.  In fact, the current methodology of defining quality in a limited narrow perspective focusing on 
student learning levels renders the developing countries vulnerable in policy discourses.  We need to 
recognize that definition and methodology can lead to high degree of variability in outcomes. For example, 
the National Assessment surveys that have been given statutory backing in India, reveal outcomes much 
different from those relied upon in the Report. Bangladesh has grounded early child care and nutrition 
programs for preparing learners.  Sri Lanka has successfully involved the community in assessment of 
elementary education. Bhutan has evolved its specific tools for monitoring the quality of education. We 
would therefore urge that educational strategies be studied and evaluated in the larger context of diverse 
socio political and local sensibilities. Reforms relating to Pre-school learning, Pedagogical environment, 
Examination, Expenditure, Governance, Market relevant Curricula and Teacher training hold the key to 
ensuring that education lives up to its promise. We would like the Bank to engage in thorough consultations 
with the developing countries for finding solutions to make schooling in its proposed form or in an evolved 
form, to meaningfully serve the needs of a transforming world. 
 
17.  Shareholding review – Let me first underline the fact that we are discussing on voice reform and 
the shareholding review which was to be completed in 2015. A delayed but unanimously agreed Lima 
Roadmap envisaged to see conclusion of 2015 review by Annual Meetings 2017. However, while we note 
we failed to deliver it, the progress that has been made so far, we strongly urge all to commit to deliver an 
equitable conclusion of this process for both the IBRD and IFC by the Spring Meetings 2018.  
 
18. Executive Directors have developed the dynamic formula and have also sufficiently deliberated 
over the technical aspects of the allocation rules and processes. We are by and large in favour of the wider 
consensus emerging on these elements. There is now a need for political agreement to complete the review. 
We need both the Selective and General Capital Increase in both the institutions – IBRD and IFC. Any 
further delay in concluding the review will risk not only development in the client countries but the 
existence and leadership of both Bank and IFC in MDBs.  This is all the more important in the context of 
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declining lending trends of the Bank, and our inability to significantly contribute to the global public goods 
agenda. 
 
19. The Expert Group has given its preliminary findings of the Capital Adequacy framework.  The 
Expert panel indicate that the framework adopted by the Bank Group is both adequate and appropriate, 
particularly looking to the different nature of activities of the IBRD and IFC.  The panel has also cautioned 
against any trend to place the AAA rating of the IBRD and IFC in jeopardy by increasing risk appetite 
without suitably improving the risk bearing capacity.  The possibility of generating sufficient resources 
through the management levers has been examined and found to be marginal in terms of impact looking to 
the scale of the capital requirement.  Hence Capital Infusion now appears to be the only viable and practical 
option left to the Bank Group.  Looking to the likelihood of increasingly stringent rating criteria and the 
task set out before the WBG in the forward look, we must look for an early decision on the capital increase 
and in no case later than Spring 2018.  
 
20. Maximizing Finance for Development- We share the basic premise of the MFD paper that private 
sector solutions need to be mainstreamed and leveraged for significantly augmenting the development 
finance for achieving twin goals and the SDGs. However, we believe the excessive emphasis on the 
‘Cascade Approach’ to determine suitability of the financing source and mechanism does not have the 
potential of making a big difference as the paper makes out to be. 
 
21. Bank needs to undertake programmes for private sector development as part of its development 
policy loans and country engagement. Applying cascade approach to each and every project posed to the 
World Bank will lead to considerable delay. Past experience with private sector engagement in the 
developing economies leads us to emphasize the importance of adequate preparatory work on developing 
robust regulatory frameworks, building governance capacities, putting in place systems for enforcing 
contracts speedily and simply, and safeguards to ring-fence investments from political risks. For this it is 
critical to systematically incorporate capacity building in the client countries to leverage the private finance 
and ensure delivery of quality goods and services and deliver superior value for money. At the same time, 
delay in putting in place policies and systems amenable to private sector engagement must not lead to 
unacceptable delays. We should be careful in applying the “Cascade Approach” especially to social sector 
projects.  
 
22. Forward Look - We welcome the update on the Forward Look, the Vision Document of WBG for 
2030, which we had approved in October 2016. The Forward Look is the strategy that will guide us in the 
development path, which is defined by the epochal global cooperation on the Sustainable Development 
Goals, the Paris Climate Agreement and the Addis Ababa Action Agenda for Financing for development.  
Together we must ensure that there is no slowdown on both the climate agenda and the commitment to the 
poorest in targeting resources and efforts.  
 
23. The Forward Look rightly stresses on serving all clients, especially those who need it the most. 
Since over 90% of the poor people live in LICs and LMICs, the Forward Look calls for an increase in the 
proportion of IBRD lending to these countries. However, IBRD lending to MICs that is trending downward 
by 24% would adversely impact, particularly lower-middle income countries (LMICs) many of which are 
recent IDA graduates and host large populations of extremely poor people. We therefore, strongly urge that 
IBRD should prioritize the needs of LMICs in its lending allocation considering their massive development 
challenges. Agility in bank operations is a key client-facing initiative that should lead to expedited 
disbursements and accelerated receipt of benefits to the clients through measurement of and demonstrable 
reduction in concept to disbursement time.  
 
24. Climate Change Agenda: We must acknowledge that Climate Change is the defining challenge 
of our times and therefore we would like the WBG to work on sustained and strong measures for meeting 
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this challenge.  We would like the WBG to play a larger role in raising long term concessional finance for 
climate financing. Efforts in mobilizing private resources and creating markets for climate positive 
businesses and investments would also be required to be ramped up.  
 
25. In this context, we would like the Bank to invest in the development of solar power products in 
developing countries in partnership with the International Solar Alliance (ISA). We would urge the Bank 
to jointly work with the ISA to develop strong financing window and innovative mechanisms for supporting 
Solar initiatives in developing countries. We would also exhort all likeminded countries and Multilateral 
Development institutions to partner in the Alliance that would undoubtedly further the agenda for a greener 
planet.  
 
26. Way forward:  The promise of development requires us all to commit and to live up to the 
expectations of the poor and the marginalized. The resources required for achieving the twin goals and 
SDGs by 2030 are enormous. We can make a meaningful contribution in realizing this objective if we build 
a bigger and better Bank, pursue coordinated efforts of all the MDBs, create a bigger role for the private 
sector and facilitate knowledge sharing across all members. I welcome the aspiration of reaching a level of 
$130 billion commitment by 2030 (at 2016 prices), which is in line with my suggestion made in Spring 
Meetings 2017 to achieve $100 billion financing by the WBG by 2022.  Speed, scale and sensitivity must 
define our efforts as we undertake to meet the global challenges and grasp the opportunity to build an 
inclusive and prosperous world.  Let us not fail those in need. 

 


