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Introduction 

 

Considering that only 25 years ago more than a third of the world’s population was living in extreme 

poverty, an important milestone was reached last year when the number of people in this category fell 

below 10 per cent. Strong economic growth in emerging markets and investment in education, health 

and social safety nets contributed to this development. Ambitions to maintain this downward trend will 

have to take account slower global growth, volatile financial markets, conflicts, forced displacement, 

high youth unemployment and the impact of climate change. We call upon the World Bank Group, and 

IFC particularly, to step up its support for the countries in our constituency. We welcome the WBG’s 

and the IMF’s ongoing support for Ukraine, given the challenges the country is facing. 

 

As the World Bank Group (WBG) explores options for responding to the ambitious Global Goals and 

the climate change agenda, our constituency urges the WBG to increase its focus on building the 

resilience of countries affected by fragility and conflict, factors that give rise to large numbers of 

refugees and internally displaced persons. By 2020, around half the people living in extreme poverty 

will hail from hard-to-reach fragile and conflict-affected states. 

 

Forced displacement 

 

Numerous complex and protracted refugee crises are putting the humanitarian system under great strain 

and threatening to undo development achievements in countries of origin and in host countries. The 

level of need has never been greater. It requires a coordinated and integrated approach that goes beyond 

regular humanitarian and development programmes. Humanitarian, political, economic, diplomatic and 

development efforts need to be integrated in these programmes. The World Humanitarian Summit and 

subsequent high-level events at the UN in September are important opportunities to drive forward 

progress on substantive reform of the humanitarian and development systems, with a view to alleviating 

as much human suffering as possible.  

 

We highly appreciate the commitment displayed by the WBG in the refugee crisis, which has affected 

many countries in our constituency so far. The Concessional Financing Facility serves as a prime 

example of how the WBG can leverage support and achieve greater efficiencies in cooperation with 

governments, the UN and other Multilateral Development Banks. Our constituency calls on the WBG 

to develop a coherent package of crisis responses that can cover all developing countries, irrespective 

of income level or geography. In addition, we urge the WBG to further develop its medium- to long-

term response focusing on mitigation of the root causes of forced displacement, within countries as well 

as across borders. Efforts to integrate refugees in host countries in an economically sustainable manner 

need to be gender-informed and take into account the particular impact on – and vulnerabilities of – 
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women and girls. Overall, our constituency considers it vital that the WBG’s response be 

complementary to humanitarian interventions, and welcomes its intention to explore financial 

leveraging options through further engagement with the private sector, building on MIGA and IFC 

strengths.  

 

Disaster Risk Management 
 
As a key development institution, committed to eliminating extreme poverty and promoting shared 

prosperity, the World Bank has an important role in providing support to the most vulnerable, especially 

those hit by crises. Our constituency is therefore pleased with the progress the WBG has made on 

mainstreaming disaster risk management in their operations. Our constituency calls on the Bank to 

further develop and improve instruments to manage disaster risks and to do this in partnership with 

relevant organisations whenever possible. Small island states deserve extra attention as they are 

especially vulnerable to the effects of climate change. Our constituency very much supports the WBG’s 

intention to focus on resilience through development projects and strong safeguards in order to prevent 

new vulnerabilities.  

 

Looking ahead 

 

Our constituency is very pleased that the WBG is developing a medium- and long-term strategy. The 

2030 Agenda provides the world with challenging development targets. It is crucial for the WBG to 

look ahead at how it will contribute to this new development agenda, while maintaining its central focus 

on its Twin Goals. In the context of a changing development landscape with many new actors, the WBG 

should clearly define the limits of its role within the new development agenda. 

 

The WBG’s focus should be on its performance as a development partner and therefore primarily on 

the quality of its portfolio, not its size. The Global Goals require a clear division of labour between 

development institutions. Emphasis on the crucial role of the private sector, domestic resource 

mobilisation and appropriate public financial management is needed to generate additional financial 

flows to meet the development needs of the next 15 years. The WBG is very well suited to the task of 

catalysing more private-sector finance and helping governments formulate policies and build 

institutions to mobilise domestic resources. It should therefore move towards operationalising the ‘From 

Billions to Trillions’ agenda. If the Bank is to be fit for purpose for the 2030 agenda, it will need to 

make timely progress in other areas, including its ability to meet the needs of all its different clients, 

expanding customised knowledge services and renewing efforts to become more efficient and flexible.  

 

Dynamic formula 
 
Our constituency recognises the importance of enhancing the voice of developing countries in the WBG 

and welcomes the progress made so far on the dynamic formula. According a strong weight to IDA-

contributions in the formula is vital to recognising members’ contributions to the WBG’s development 

mission. We favour a formula that also reflects the relative generosity of members, giving recognition 

to members who are doing more than their fair share. 

 

Safeguards 

 

The World Bank has always been at the forefront of safeguards policy and it should aim to remain there. 

This constituency will continue to push for safeguards that are both stronger and more streamlined. We 

encourage the WBG to pay special attention to the implementation of the environmental and social 

framework and, as part of its core business and from its core budget, to building countries’ 

implementation capacity. Compliance throughout the life cycle of a project is key, and this includes 

ensuring sufficient capacity at country level to monitor implementation. The new safeguards should be 

rooted in human rights and in modern labour standards. Our constituency also believes that non-

discrimination and the rights of project-affected people must be at the core of new and improved 

safeguards. Cultural diversity should be cherished but can never be an excuse for discrimination. 


