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While poverty reduction remains at its core, the post-2015 development agenda incorporates the economic, 
social and environmental elements of sustainable development. The agenda should build upon the progress 
and strengths of the Millennium Development Goals (MDGs) while working towards their attainment. A 
coordinated partnership should integrate contributions from national governments, donors, multilateral 
institutions, the private sector and civil society organizations.  The MDGs were focused on reducing 
poverty, whereas the Sustainable Development Goals (SDGs) go further, comprising much broader issues 
such as the root causes of poverty, gender inequality, and the holistic nature of development. 
  
The MENA region is still learning from the challenges it faced in realizing the MDGs. With limited regional 
trade and global financial integration, it has not gained substantial benefits from globalization, yet endure 
many of the costs of global advancement, including climate change adaptation. Many countries have 
struggled with frequent cycles of conflict, in addition to weak governance and institutional capacity. 
  
We welcome the WBG strategy for the MENA region, which encompasses renewal of the social contract, 
resilience, reconstruction and regional integration and look towards a collaborative partnership during its 
implementation phase. This being said, the repercussions of an ineffective strategy would compound 
already adverse economic and social conditions throughout the region and exacerbate the burden on the 
WBG. Despite these tremendous challenges, the region has exerted incredible efforts to undertake structural 
reforms, and pursue economic stability in environments that are extremely volatile. The WBG can play an 
instrumental role in supporting and facilitating country-owned initiatives in implementing reforms while 
ensuring adequate financing and quality technical assistance. 
 
Support from the international community towards promoting regional trade integration and South-South 
cooperation, will expedite and compliment the reform process. It will also be beneficial to improve 
knowledge sharing between MENA and other regions. Furthermore, empowering a stagnant middle class 
will be imperative towards achieving increased growth and equality. We must go beyond access to 
education and emphasize the quality, while strengthening the connectivity to the needs of the private sector. 
A more diversified economy, with equal opportunities, can drive social inclusion, especially for women 
and youth. We must capitalize on our young, dynamic and motivated population. 
 
Increased policy advice, technical assistance and capacity building to help countries build economic 
resilience and meet their individual responsibilities for financing their development needs will be integral 
towards achieving the SDGs. The transformation of development finance exemplifies the evolving role of 
Official Development Assistance (ODA) both to finance the needs of Low Income Countries (LIC) and 
Small Islands Developing States (SIDS) as well as to efficiently leverage domestic resources and private 
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flows. Multilateral Development Banks (MDBs) and the WBG will have a central role in stimulating the 
needed Financing for Development from all sources; domestic and international, public and private. 
 
We believe the WBG needs to support ongoing efforts of MENA countries with institutional capacity 
building on both domestic resource mobilization and public financial management. Domestic resource 
mobilization (DRM) reinforces a country’s ownership of public policy and enables financial independence. 
Further support to increase the efficiency of public spending, such as gradually eliminating generalized 
subsidies, while protecting the most vulnerable through carefully targeted social safety nets will be needed. 
The WBG and MDBs can also support in the assessment of public financial management capacity and 
identify areas where technical assistance can be best applied to strengthen domestic institutions. 
  
It is known that illicit financial flows (IFFs) out of developing countries are substantial, resulting in a huge 
loss of their domestic resources. IFF contribute to higher debt burdens, impede the provision of basic social 
services and perpetuate dependency on aid. The WBG should lead the advocacy for international 
commitment and cooperation to stem IFFs at origin and destination points, while continuing to facilitate 
stolen asset recovery. Increased support from MDBs and the WBG for MENA countries seeking to build 
domestic capacity in tax administration, while also increasing engagement on relevant international tax 
issues for developing countries will be vital in helping member countries realize their development needs. 
  
Enhancing an underdeveloped financial sector in the MENA region will be necessary to attract private 
capital. The WBG can help connect, leverage and catalyze private capital to support the achievement of the 
SDGs. The Bank can also support improvement of the business environment, enhancing access to finance 
and promotion of SMEs. Furthermore, MDBs should explore innovative financing mechanisms, such as 
Islamic Finance, that aim to support long term investments and can play a contributive role in financing the 
post-2015 development agenda. 
 
It is crucial that the IFC continues its work on improving the investment climate in FCS and low-income 
countries, while concurrently exploring investment opportunities in these countries. Restoring investor 
confidence and attracting foreign direct investment will be instrumental for stable economic growth, 
especially for countries that are experiencing substantial economic and political transitions. We recognize 
that MIGA’s presence in MENA is minimal, therefore, MIGA needs to synergize its operations with the 
IFC while introducing innovative pricing models that will render it more competitive, responsive and 
attractive to the region. 
 
Increased attention will be necessary to address the challenges faced by fragile and conflict affected states 
(FCS). Such crises not only jeopardize the developmental gains within these countries, but the stability 
across broader regions. MDBs and the WBG, have a responsibility to assume a leadership role in the 
mobilization of international funding and support to address the humanitarian and developmental 
challenges emanating from conflicts. Millions have been displaced throughout the region and suffer from 
a lack of resources and services. Countries have been absorbing this growing number of refugees and 
addressing this challenge on their own. This is unsustainable. MDBs and the WBG will need to employ a 
coordinated strategy aligned with government priorities to mitigate this growing crisis.  
 
Concerning the scarcity and critical role of water for MENA’s growth and environmental welfare, the 
Bank’s support to the water agenda in the region significantly lags overall. We strongly urge management 
to support the water agenda and strengthen the quality of its portfolio more rapidly given the urgency of the 
challenges faced within the region. 
    
Systems of accountability that include improved coordination and greater ownership will be needed at the 
country level. This necessitates identification of policy objectives, from implementation to measurement 
and evaluation. Accountability is impossible without transparency. Governments and citizens realize the 
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significance of accurate and comprehensive data, which enables greater transparency and policy cohesion 
during implementation of the development agenda. The WBG can support the enhancement of data quality 
in MENA through capacity building and technical assistance. 
 
We took note of the agreement on the roadmap for the 2015 shareholding review and await further 
progression on the individual elements of the roadmap, especially the dynamic formula. We certainly expect 
that the Selective Capital Increase (SCI) effort would result in an equitable voting power structure in the 
World Bank, including the recognition of developing countries’ contributions to the Bank’s mission and 
protecting their voice and representation. We are happy with the consensus on the need to protect the voice 
of the poorest and smallest states. Pertaining to the proposed General Capital Increase (GCI) for IBRD and 
IFC, we maintain that this should only be seen in the context of a vision for the WBG and the type of Bank 
we need in the Post 2015 era, including through IDA reforms, a thorough look at IDA finances and business 
model and the demand for IBRD lending and IFC investments. 
   
Finally, we commend the ongoing effort to review and update the World Bank’s environmental and social 
safeguards policies. We appreciate the Bank’s commitment on the challenging task of developing a 
comprehensive, effective and modern Environmental and Social framework (ESF) that addresses 
stakeholders’ demands while respecting national laws of client countries and working within the Bank’s 
Articles of Agreement.  We expect the WB to respect countries’ values and beliefs, and to refrain from 
taking positions on controversial issues through the ESF. 
  
It is also crucial that the ESF does not preempt or impose new requirements, policies and standards beyond 
those agreed upon in the UN conventions when addressing issues like climate change and labor. It is clear 
that, going forward, the ESF will influence the Bank’s lending, operations and policies and will increase 
the burden on borrower countries. In this case, the Bank will need to ensure balanced burden-sharing 
between the client country and the Bank. We look forward to the successful outcome of the third round of 
consultations and the incorporation of borrowers’ views. 
 
In closing, the demands of the region during this critical juncture require a more pragmatic strategic 
approach in order to support it in overcoming major obstacles in its reconstruction and realizing its vast 
potential. Agreements made by development partners going forward should facilitate the successful 
implementation of the SDGs at the country, regional and global level. Developing a financing mechanism 
that will achieve global sustainable development will be pivotal. 
 

 


