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1. Global growth in 2014 at 2.6% was marginally higher than in 2013. As we look ahead, between 
2015 and 2017, the world is expected to grow at an average annual rate of 3.3%, still lower than growth 
rate of the pre-crisis years. Developing countries are expected to do better. Their growth rate is expected 
to rise from 4.4% in 2014 to 5.4% in 2017.  My country India is likely to grow at well over 7% during 
this period making her one of the fastest growing economies. The developing countries, however, 
continue to face challenging economic environment: (a) external demand for their goods and services 
continues to be weak; (b) Europe and Japan are caught in a low inflation-low growth environment; and c) 
monetary policies followed by the developed countries have been limited in their effectiveness in 
triggering demand. 
 
2. Continued geo-political tensions are likely to create volatility in commodity markets and 
unconventional monetary policies in the financial markets.  While low oil prices will benefit many 
developing countries, they will put the finances and economies of oil exporting developing countries 
under strain.  Consequently the overall impact of lower oil prices on global growth is likely to remain 
marginal. Developing countries continue to look forward to coordination in monetary policies of 
developed and emerging market economies, increased efforts to revitalize global demand and world trade, 
and a more stable world capital market. 
 
3. 2015 is a going to be landmark year for financing for development. As we transition from the 
millennium development goals (MDGs) to sustainable development goals (SDGs), the goal of a world 
free of poverty, a more equal and interconnected world, and a world equipped with quality physical and 
social infrastructure would be within the reach of the current generation. Our shared experience has taught 
us that inclusive human and social development needs holistic approaches focussing both on the 
development of infrastructure and social sectors; such development requires trillions of dollars of 
investment in infrastructure and in people to generate economic opportunities, create jobs, and equip the 
people to benefit from both. In this context, it is quite appropriate that the Development Committee is 
discussing the contributions the Multilateral Development Banks and IMF can make to the post-2015 
development agenda. 

 
4. As we gear up to the challenge of financing development, we keep in perspective how global 
arena and context has evolved over time.  
 

 
 



 

First, while securing finance is sine qua non for development and pursuing the SDGs, sustainable 
development involves much more —policies, institutions, technology, innovation, markets, traditions, 
heterogeneity, culture and diversity. 
 
Second, official sources of finance are no longer the primary source—for many EMDCs, private sector 
investments, remittances, and corporate social responsibility activities, etc. play an increasingly large role. 
Net private flows to developing countries have risen from about $300 billion in 2003 to over $700 billion 
in 2013. Remittances to the developing countries have increased from about $71 billion in 2000 to about 
$450 billion in 2012. 
 
5. However, as the paper prepared for the Development Committee rightly underlines, ODA 
remains a significant source of financing development in low income countries (LICs). ODA has 
increased slowly from $90 billion in 2000 to $ 135 billion in 2013. The developed countries, therefore, 
need to fulfil their commitment of contributing 0.7% of their GNI to ODA to finance development in 
LICs. 
 
6. We do recognize that a significant share of investment will have to come from domestic resource 
mobilization, particularly in middle income countries.  The paper outlines the role of MDBs in helping 
developing countries mobilize global and domestic public and private finance, through leveraging, 
convening, and policy advice. We welcome this role. However, the paper is silent on what the MDBs 
should and can offer in terms of increased finance to developing countries. 
 
7. Multilateral Development Banks not only have an opportunity but also a responsibility to step up 
their ambition, raise more resources, and significantly increase their level of finance, especially to devote 
to generating global public goods such as promoting and financing knowledge creation, research and 
development in critical areas of development, including agriculture, tropical health, and climate change. 
The paper lays more emphasis on the roles of honest broker, convenor and policy adviser that the MDBs 
can play; whereas the role of MDBs as providers of long term and affordable finance is under-
emphasized. IBRD loans have remained in the range of $10-20 billion per year over the past 10 years. 
MDBs, particularly the World Bank Group, run the risk of marginalization, if a significant scaling up of 
their financing capability is not done. We cannot guarantee that private capital flows will go into 
sustainable development projects. It is here that the MDBs can play a major role in not only convening 
and leveraging, but also financing. They cannot play this role unless they have the capacity to support a 
large number of projects, which means more resources.   
 
8. We are of the considered view that the MDBs can do better: with long term interest rates very low 
in all the major financial markets of the World, there is an enormous opportunity to raise large scale 
resources at very low interest rates to lend in developing countries.  Private sector in developing countries 
can also join if private sector arms of MDBs, like the IFC, can also raise their ambition and bring in not 
only long term debt finance but also provide risk capital to de-risk investment projects. IFC also has 
tremendous opportunity to develop capital markets and use its treasury operations like raising off-shore 
local currency bonds to raise resources for investment in the developing countries.  
 
9. In these circumstances, the need for the World Bank Group to reform its capital and governance 
structure, by enhancing the voice and participation of the developing countries, is imperative. We, the 
Governors of the World Bank group, have remained committed to the Istanbul principles of promoting 
equity in shareholding and protecting the interest of small shareholders. The world is changing fast and 
the economic power of the developing countries is growing. Between 2008 and 2013 the share of the 
developing and transition countries in global GDP has increased from 38 percent to 48 percent. We must, 
therefore, continue to enhance the shareholding of Developing and Transition Countries in light of their 
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changing economic weight. I expect the Executive Directors to also place shareholding realignment 
proposals for our approval at the Annual Meeting at Lima. 
 
10. The World Bank Group is undertaking significant reforms to its Environmental and Social 
Standards (ESS) policy and the procurement policy. We expect these reforms to keep the client in mind so 
that the ESS framework reduces the cost of doing business with the World Bank by simplifying the 
procedures and better aligning the standards to the development outcomes. We expect the procurement 
policy to focus on value for money to the client and to work with the borrower’s own systems, policies 
and procedures. Together, we expect these two reforms to reduce the burden on the borrowers and 
increase the efficiency in the delivery of development finance to clients.  
 
11. We look forward to a World Bank Group that is financially strong and sustainable, which plays 
an effective role in assisting the developing countries in realisation of their development ambitions, which 
also provides credible and significant financial support to their development investments, and goes on a 
war footing to ensure that scarce collective resources are devoted to areas of maximum return, namely the 
financing of much-needed global public goods. 
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