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Challenging context 
 
The Third International Conference on Financing for Development (FfD) will take place in Addis Ababa, 
in July 2015, in the context of a weak and uneven recovery of the world economy. The recent higher US 
economic growth is good news, but does not compensate for the still disappointing figures from Europe 
and for the slowdown in Chinese economy – which is still strong and moves towards more sustainable 
patterns. Emerging markets and developing countries, which remain as the main engines of growth, are 
also slowing down. International trade continues to grow below the GDP and may only recover in two 
years. It is clear that there will be no rebound in commodity prices and exports in the near future, 
affecting adversely not only the trade balance, but also public revenues of commodity exporters.  
 
The slower growth forecasts and changes in terms of trade also show that the space for countercyclical 
policies is now limited and countries need to adjust to the “new normal” of the world economy. 
Developing countries are challenged to implement quality fiscal adjustments capable of protecting social 
spending and avoiding the increase in poverty and inequality. Structural reforms, infrastructure and 
productivity are on the agenda once again.  
 
In this challenging context, supporting the ambitious, universal and transformative post-2015 
development agenda and Sustainable Development Goals (SDGs) will require an even stronger global 
partnership with a predictable and effective financing framework. Each and every stakeholder at the 
domestic, international and multilateral front will have a share in the responsibility to tackle it.  
 
Decisive role of countries in using public resources and crowding in the private sector 
 
Each country is expected to take the primary responsibility for its economic and social development. 
Countries will play a leading role not only by allocating public resources, but also by implementing 
policies to crowd in the private sector contribution to sustainable development. Countries will need to 
strengthen economic fundamentals, improve public policies and mobilize and make efficient use of public 
resources in order to address social needs, support investments and promote a business environment 
conducive to the development of the private sector.  
 

 



 

Brazil, for instance, is committed to strengthen the state capacity to offer quality services and safeguard a 
competitive economic environment, molded in efficient, merit-based and solid governance institutions. 
The country has embarked on a fiscal and competitiveness reform agenda with the aim to reorient and 
ensure competitiveness of its economy, foster growth and productivity, and protect social gains, while 
protecting the environment. As part of this process, Brazil will put in place measures to support education 
and innovation, reform and simplify the tax system, optimize the role of public and development banks in 
supporting the development of capital markets, foster the participation of the private sector in 
infrastructure, increase the participation of the country in global trade flows and ensure long-term fiscal 
balance. 
 
International cooperation and systemic issues 
 
Although each country should take responsibility for its development, global challenges require collective 
action. Building an enhanced global partnership is critical to support achieving the SDGs.  
 
An ambitious mobilization of Official Development Assistance (ODA) is required. It is recognized that 
this might be challenging when considering that many of the Monterrey commitments, in particular the 
increase in the volume and predictability of ODA, have not been met in the favorable economic 
environment that marked the first half of the last decade. Yet, ODA must play a critical role in pushing 
this partnership forward.  
 
Avoiding economic crises will also be key, as they put at risk development gains. To that end, the reform 
of global financial regulation and international macroeconomic coordination remain as priorities. It will 
be fundamental to promote strong, sustainable and balanced growth and development, while ensuring that 
systemically important economies take into account the spillover effects of their domestic policies on 
third countries. The international community has a crucial role to play in promoting tax cooperation to 
combat harmful tax practices and evasion, strengthening the sovereign debt resolution system, and 
fighting corruption. 
 
Collective efforts are needed in order to lift investment and increase trade and competition, as they are 
powerful drivers of growth, job creation and better living standards. It is, therefore, essential that 
countries support the expeditiously implementation of the joint multilateral agreement on trade facilitation 
and restore the multilateral round under the World Trade Organization (WTO), while combating all forms 
of protectionism and distortions to trade, particularly regarding agricultural products. Special and 
differential treatment for developing countries, especially Least Developed Countries (LDCs), should also 
be advanced in order to drive growth and development – this can be done by the full implementation of 
free access commitments of tariffs and quotas for LDCs. 
 
The role of the International Financial Institutions (IFIs) 
 
Given the role that International Financial Institutions play in supporting development, it is expected that 
the IFIs advocate for a stronger mobilization of public financial flows to implement this agenda. A more 
decisive and stronger action from the IFIs will be instrumental in the achievement of the SDGs.  
 
The traditional policy guidance and finance to clients should be complemented by more concrete 
innovative approaches and measures, taking into account the specificities and different nature of the 
SDGs and the challenges faced in their implementation. In that sense, MDBs should have flexibility to 
develop new tools and improve policies, business practices and governance structure, as necessary. The 
ongoing procurement and social and environmental safeguards reviews offer a unique opportunity to 
modernize current policies, improve operational efficiency and enhance development results. The greater 
role envisaged for the use of country systems is especially welcome. 
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A more flexible and tailored-made approach is also required to support countries with specific needs, as it 
is the case for the small islands and, particularly, the Caribbean region. IFIs should be prepared to deal 
with special situations that require rapid response and preparedness, such as climate change, natural 
disasters or pandemics – like Ebola. The challenges currently faced by developing countries (including 
countries from our Constituency) in trying to cope with the negative impacts of lower commodity prices – 
oil, but also agricultural and mineral –demonstrate the need for IFIs to stand ready to support clients in 
moments of stress.  
 
The IFIs work on deepening local capital markets and regulatory frameworks will be particularly 
important, given the need to catalyze public and private investments. A dedicated focus of the MDBs on 
infrastructure is also necessary, as well as substantial financing. In that sense, the pilot Global 
Infrastructure Initiative (GIF), which is aimed at improving investment climate and leveraging private 
sector investments in infrastructure in developing countries, is a small step in the right direction. To keep 
up to the challenge of the SDGs, a strengthened and better capitalized initiative will be necessary.  
 
Implementing SDGs will probably require more financial support from MDBs than what is possible 
through just stretching balance sheets. A clear analysis on the constraints that these institutions face in 
financing for development is necessary so as to explore ways and means of increasing their financial 
strength and ensure they have the means to reasonably support the implementation of this agenda.  
Towards this end, it is imperative to keep vigilant watch over the World Bank’s long-term financial 
sustainability to remain responsive to anticipated growing demands from its clients. 
 
Special emphasis on issues like gender, fragility and inclusion is important in order to ensure that 
inequality is addressed and that no one is left behind. 
 
The completion of the World Bank 2015 Shareholding Review is an important step to deliver a financially 
stronger institution and the commitments on voice and participation of developing and transition 
countries, moving towards an equitable voting power, in line with the changes in the international 
economic system.  
 
 At the same time, a well capitalized IMF is mandatory in order to safeguard the global economic and 
financial stability.  
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