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We are meeting at a difficult time. Though there have been some reassuring signs of revival of global 
growth, many challenges remain.  Whilst there is recovery in some high-income countries, the growth 
rates continue to remain well below pre-crisis levels.  Emerging market economies are growing relatively 
faster but again at much slower rates than before.  The external environment for developing countries 
continues to be marked by significant risk and uncertainty.  The withdrawal of quantitative easing in some 
high income countries is making emerging markets vulnerable to sudden capital outflows and rapid 
currency depreciation. Demand in rich countries is also picking up much too slowly. Overall, the 
restoration of robust global growth on a sustainable basis, remains a challenge for all. 
 
The agenda before the Development Committee is timely and appropriate.  We endorsed the twin goals 
last Spring, and the strategy in Fall.  Now, we are amidst a World Bank Group (WBG) change process, 
the successful completion of which is central to the implementation of the strategy and the achievement of 
the goals approved by us.  We reaffirm our support for the reform process. 
 
The goals of reducing global poverty and building shared prosperity were articulated by the WBG based 
on certain growth assumptions. We will fall short on achieving the goals if developing countries do not 
grow as briskly as expected.   It is equally important that developing economies pursue policies that make 
growth inclusive and sustainable.  We need to monitor constantly the progress being made in achieving 
these twin goals. Only this can guide the WBG to use its limited resources in the most efficient manner. 
 
Maintaining a stable macro-economic environment conducive to growth, and attracting investment to 
build infrastructure and create jobs are some of the important challenges before the developing world. The 
next set of challenges relate to channelizing the fruits of growth towards the bottom 40% of the 
population, and also ensuring gender equality. 
 
These challenges demand policy responses both from the developing world and the developed countries. 
From the high income countries, we expect coordinated and clearly communicated monetary policies, a 
pro-growth fiscal stance and an open and fair trade system so that the external environment for the 
developing economies becomes more benign.  Developing economies need strong policy action to further 
encourage investment and promote job oriented and inclusive growth. 
 
From the World Bank Group, client countries expect more financial resources, integrated solutions, and 
efficient and expeditious operations.  We commend the World Bank Group for setting a clear agenda, 
putting in place a strategy, setting in motion a change process and taking the first steps to increase the 
financial capacity of the WBG. We are supportive of the need to enhance the resources of the Bank, 
though not necessarily of each and every measure, especially as we find that the pricing changes as 

 
 



 

approved recently are not in consonance with the pricing principles of 2010 package endorsed by us. Such 
changes need to be brought before the Governors.  Augmentation of financial capacity should be 
commensurate with the expectations of the borrowing members.  We appreciate that Management has 
adopted a flexible and open approach to reviewing the measures that do not generate the intended 
consequences. In our view, long term adequacy of resources would require that capital infusion remains 
high on the agenda.  Otherwise, the World Bank Group will not be able to fulfill the growing demand of 
its client countries and most probably fail in achieving the twin goals. 
 
We welcome the steps taken for aligning the budget with the strategy, adopting a new approach for 
engagement with client countries and the ongoing structural reforms. The World Bank Group must 
continuously focus on the outcome of the change process.  Clients need customized and evidence based 
solutions and these need to be delivered quickly. We also need a clearer picture of the manner in which 
the Bank would partner its clients in developing innovative solutions and designing transformational 
interventions.  It can no longer be business as usual and the limited resources of the Bank have to be used 
effectively to catalyze the development process in client countries. 
 
We commend the successful replenishment of IDA 17.Despite an uncertain economic environment, the 
international community stretched itself to achieve this result. It is also a matter of satisfaction that IDA 
has responded to the changing geography of poverty. The innovations in this replenishment deserve 
appreciation.  It is now upon the World Bank Group to ensure that the intended outcomes are achieved in 
a timely and efficient manner. 
 
We commend and congratulate the Disaster Risk Management (DRM) team for their efforts in 
mainstreaming disaster risk management throughout the operations of the World Bank Group. It is 
necessary to sharpen our focus on DRM. It will be important to equip this Global Practice with adequate 
human and financial resources.  We also suggest greater South-South learning initiatives in this area. 
 
We would also like the repositioned World Bank Group to commit itself to provide transformational, 
innovative solutions in the following areas that have great bearing on the development process and on the 
elimination of poverty in developing countries. 
 
i) Agriculture and Food Security: Greater emphasis and investment in improving agriculture 

productivity and diversification of agriculture would be vital for addressing issues of food 
security and creation of good jobs. 

 
ii) Infrastructure: This is a constraint that chokes growth in developing countries.  It is not enough 

to recognize that the infrastructure deficit is going to be $1 trillion annually. What is needed is a 
clear idea of how the Bank proposes to assist clients in meeting this deficit. It is important for the 
WBG to take forward the setting up of the Global Infrastructure Fund (GIF).  We look forward to 
a flexible but strong facility that is attractive to clients and external investors and also has the 
ability to leverage the strengths of the Bank in project formulation and implementation. 

 
iii) Urbanization: It is a key challenge. Estimates indicate that nearly 1.25 billion people will be 

added to cities in developing countries in the next 15 years.  Most developing countries lack 
capacity and resources to handle this challenge. Urbanization is an irreversible trend and 
developing countries need to enhance their capacity to manage it, plan for it and use the challenge 
as an opportunity for inclusive growth. 

 
Finally, we hope the WBG will contribute to assist client countries in achieving the twin goals within the 
agreed time frame. We expect the WBG to be a partner of choice for clients in the fight against poverty 
and inequality. 
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