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On behalf of the Islamic Development Bank (IsDB) Group, I would like to express my sincere thanks and 
appreciation for the invitation extended to us to participate in the 88th meeting of the Development 
Committee which is an important platform for discussing global development issues and providing 
solutions. 
 
The IsDB Group wishes to reiterate its commitment to further leverage its partnership with the 
international development community to foster the socio-economic progress of its member countries and  
mitigate the impact of the global economic crisis on their economies. I take this opportunity to share the 
IsDB Group’s point of views on global development issues and the actions we have taken to assist our 
member countries to respond to them. 
 
Global Economic Development 
 
Since the collapse of Lehman Brothers and the eruption of the global financial crisis five years ago,   the 
global economy has passed through several phases. In the early years of the crisis, there was a two-speed 
global economic recovery:  one by the emerging economies, which experienced strong and high growth, 
and the other by advanced countries that recorded slow but weak growth. 
 
The trends seemed to be reversed in recent time as growth in advanced countries is picking up fast while 
it is declining in major emerging markets especially the BRICs, which have recorded increasing volatility 
in their financial markets due to uncertainty surrounding the U.S plan to unwind unconventional stimulus 
measures that has triggered outflows of portfolio investment and market turbulence. This policy intention 
has also caused rapid currency depreciation in Asia region, including India, Indonesia, Thailand and 
Malaysia. If not contained, it could trigger another round of economic crisis and disrupt the global 
economic recovery as well as adversely affect IsDB member countries’ socio-economic conditions. 
In order to address some of these challenges, BRICS nations announced an intention to create a collective 
fund of US$100 billion to defend their currencies which have recently sharply depreciated against the US 
dollar. 
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Economic Prospects of IsDB Member Countries1 
 
Growth in the 56 IsDB member countries is expected to average 4.3 percent in 2013 and 4.7 percent in 
2014.  Member countries from SSA and CIS regions are expected to experience higher growth in 2013 
while those from the Asia and MENA regions are expected to record a slowdown in their economic 
growth rates. 
 
Sub-Saharan Africa (SSA) member countries continued to show a high degree of resilience against global 
economic recession. With a gradual recovery of the global economy, the SSA member countries will 
achieve a robust average growth rate of 6.3% in 2013 and 6.5% in 2014 due to the following factors: 
increase in demand for commodities in the international markets; rising domestic demand associated with 
increasing incomes and urbanization; growing public spending especially on infrastructure projects;  
increasing trade and investment with emerging and developing economies; and  increasing foreign 
investment in extractive industries. 
 
During the ongoing political turmoil, economic growth in the Middle East and North Africa (MENA) 
region fell slightly in 2013 to an average of 3.2%. But oil-exporting countries such as Libya and Iraq 
recorded the highest growth rates of 20.2% and 9% respectively, albeit from a relatively lower base. The 
growth rate in non-oil-exporting countries in the region is expected to rise to 3.6% in 2013 underpinned 
by high commodity prices in the international markets. 
 
Asian member countries’ economies are expected to expand moderately by an average of 5.4% in 2013 
and 5.5% in 2014, slightly down from 5.6% in 2012. The mild upturn is expected to be driven largely by 
strong domestic factors in 2013, improving external factors and a strengthening global economy in 2014. 
The pace of the Asian member countries’ economies in 2014 will remain robust supported by resilient 
private consumption demand as the region grows. 
 
Following the initial rebound in 2010-2011, growth in the CIS member countries is expected to stabilize 
and remain relatively subdued in 2013 at 5.7%. Continued income growth, favorable labor market 
dynamics, and declining inflation have all provided an added impetus to domestic demand in the region. 
The fragility of the world economy including weak external demand continues to weigh on the economic 
prospects of the region, which remains exposed to a worsening of the global situation, particularly in 
Europe. 
 
Having said these, there are broad developmental issues that IsDB member countries are facing such as: 
low economic diversification; lack of inclusive development; inadequate infrastructure development; 
structural unemployment especially among the youth; and low agricultural productivity resulting in food 
insecurity. 
 
IsDB Group Responses 
 
To address these challenges, the IsDB Group has financed a number of activities as well as embarked on 
new initiatives and programs as follows: 
 
(a) Scaling-up Approvals  
 
The IsDB Group’s commitment to fostering the socio-economic progress of its member countries was 
evident from the increase in the total financing approved by the Group of $9.8 billion in 2012 compared 

                                                 
1 Based on World Economic Outlook (Update), July 2013 and IsDB Regional Economic Outlook Report, 2013. 
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to $8.3 billion in 2011. This represents about 18.4 percent growth in total financing, attributable mainly to 
an increase of 47.1 percent in trade financing. 
 
Infrastructure is a priority area of the Bank’s interventions in its member countries. Approvals for this 
sector in 2012 amounted to $2.6 billion, targeting electricity generation and transmission, water and 
sanitation, and housing and transportation infrastructure. In the energy sector, the focus was on the 
development of indigenous renewable energy resources and the promotion of energy efficiency 
enhancement initiatives. In line with the IsDB Group Infrastructure Strategic Plan, interventions in the 
transportation sector were predominantly in Least Developed Member Countries (LDMCs) in sub-
Saharan Africa (SSA) and Central Asia. Regional transport corridors continued to receive priority 
attention too. 
 
At the regional level, 68.3 percent of concessional financing was approved for SSA member countries 
while the MENA region received the bulk of ordinary financing in 2012. The LDMCs understandably 
accounted for around 75.5 percent of concessional financing and only 14.3 percent of non-concessional 
financing. 
 
In addition, in order to catalyze strategic engagements with member countries, the IsDB Group launched 
a Member Country Partnership Strategy (MCPS) initiative in 2010, which is the foundation of its 
dialogue with member countries that envisaged achieving four key outcomes: (i) Country ownership; (ii) 
selectivity of interventions focused on client needs and impact; (iii) leveraging internal IsDB Group 
synergies; and (iv) partnering with other development financing institutions. By the end of 2012, the IsDB 
Group has initiated seventeen MCPSs, which are at various stages of completion and implementation. Of 
these, eight MCPSs are under active implementation, while six MCPSs have either been completed or 
nearly completed but awaiting implementation. The IsDB Group launched interim MCPSs in member 
countries undergoing socio-political transformation, namely in Egypt, Sudan, and Tunisia. 
 
Through its Reverse Linkage (RL) program, the IsDB Group is also playing a catalytic role and 
leveraging its unique position in member countries by bringing together two or more countries to benefit 
from each other’s proven solutions and by partnering with other institutions in order to build capacity in 
priority areas of development. In this regard, under the RL, training programs have commenced in (i) 
Science, Technology and Innovation Policy and Technology Management for Socio-Economic 
Transformation; (ii) Techno-preneurship; (iii) Training Program in Rice Breeding; and (iv) ITAP - MIDA 
Capacity Building Program for Investment Promotion for government officials in IsDB Member 
Countries. 
For instance, under the initiative of Energy for the Poor, the IsDB Group is facilitating the sharing of 
Turkey’s experience with five African member countries. It is also helping the Government of Mauritania 
to restructure the agricultural sector based on the experience of Morocco. 
 
And under the MCPS for Malaysia, a number of programs have so far been conceived or prepared under 
the RL initiative including the cooperation between Malaysia and Sierra Leone (value-addition in the 
palm oil industry); Malaysia-Mauritania (oil sector, Islamic banking and finance industry); Malaysia-
Uganda (public administration and financial management, national planning, and enhanced public 
services delivery); and Malaysia-Turkey to assist in the launching and issuance of Sukuk for Turkey, 
Indonesia, Nigeria, Niger, and Senegal. 
 
On 19 September, 2013, the IsDB Group inaugurated a Country Gateway Office in Ankara, Turkey. The 
Country Gateway Office is expected to assist in the streamlining of IsDB Group priorities in the country 
and the effective implementation of active operations. It will help toward improved portfolio 
management, brand enhancement, as well as supporting IsDB Group affiliated institutions in the 
identification, appraisal, and implementation of projects. 
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(b) Intensifying Resource Mobilization and Promoting Islamic Finance   
 
The Islamic Development Bank’s Board of Governors (BoG) at their 2013 annual meeting in April in 
Dushanbe, the capital of Tajikistan, approved to more than triple the Bank’s authorized capital to about 
US$150 billion, reflecting the Bank’s strong balance sheet and the growing economic development needs 
of its 56 member countries. The BoG also increased the Bank’s subscribed capital from US$27 billion to 
about US$75 billion. 
 
Finding new sources of funds either through the market or through co-financing with development 
partners has proven to be fruitful and a pre-requisite to the scaling up of the IsDB’s operations, especially 
for financing various development goals of the Bank. 
 
The IsDB launched its inaugural Sukuk issuance program in 2003. In 2005, it established a US$1 billion 
Medium Term Note (MTN) Program to tap in to the global capital markets in a more regular manner. The 
program allowed the IsDB to issue Sukuk in various currency denominations. Sukuk can be issued either 
via public issuance which is normally denominated in US dollars on a fixed or floating rate basis or via 
private placements, tailored specifically to the investors’ preference in terms of currency, tenor or fixed / 
floating rates. 
 
The Sukuk program was first upsized from US$1 billion to US$ 1.5 billion in 2009 and then  to US$3.5 
billion in September 2010. This was followed by a further increase to US$6.5 billion in June 2012 in 
tandem with the funding requirements of the IsDB to support its operational growth. The IsDB is in the 
process of upsizing its MTN Program further to US$10.0 billion. 
 
In promoting Islamic Finance, the BoG of the IsDB allocated US$4 million for 2013 for Islamic Finance 
Technical Assistance operations in the form of grants. Also, an amount equivalent to 2% of the forecasted 
IsDB net income for the financial years 2013 and 2014 will be allocated for Islamic Finance Technical 
Assistance operations in the form of grants for the years 2014 and 2015 respectively. 
 

(c) Addressing Youth Unemployment  

 
Approximately half of the population in Arab countries is below 25 years old and the region is plagued 
with structural youth unemployment. It is estimated that the direct opportunity cost of youth 
unemployment to the region is US$40-US$50 billion annually. 
 
It is therefore critical to address this high level of unemployment given its implications on socio-
economic stability and development of the region. In this context, the IsDB approved US$250 million for 
the Youth Employment Support (YES) Program to help affected member countries in the Arab region 
to combat chronic youth unemployment, of which a total of US$200 million was approved for projects in 
Tunisia, Egypt, Libya and Yemen in 2012. These projects are being undertaken with institutions in the 
respective countries with a view to generating employment opportunities for the youth. 
 
Furthermore, the Sustainable Villages Program (SVP) which was launched by the Islamic Solidarity Fund 
for Development (ISFD) in 2012 is an integrated, innovative, and inclusive model of community-driven 
development which is geared toward empowering rural communities to combat extreme poverty. Overall, 
US$120 million was approved for SVP comprising US$60 million as loans from IsDB / ISFD; US$1.2 
million as an IsDB TA grant; US$58.8 million from recipient countries and development partners. The 
first two projects were approved in 1432H for Chad and Sudan, while Mozambique and Kyrgyzstan 
became the second set of beneficiaries in 1433H. 
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Another youth-focused program which is implemented by the ISFD is the Vocational Literacy Program 
for Poverty Reduction (VOLIP) which is aimed to reduce poverty, particularly among women and 
youth in rural areas through the provision of functional literacy skills and access to micro-finance. VOLIP 
has as envelope of US$500 million, with US$100 million coming from the ISFD and IsDB. In 2012, 
nearly US$48 million was approved for four countries (Chad, Tajikistan, Tunisia and Yemen) and 37,000 
youth are expected to benefit from the initiative. This brings the total beneficiary countries to eleven and 
total cumulative approvals to US$144.6 million. 
 
Cumulatively, through these interventions 39,000 out-of-school children will be given a second chance to 
attend school and complete basic non-formal education;  18,000 teenagers and young adults will acquire 
vocational skills that will enable them to access the labor market or setup their own microenterprises; and 
29,000 female workers will be provided with various educational courses (literacy proficiency, vocational 
training, business skills development, etc.) and microfinance services to develop their income generating 
capabilities. 
 
(d) Hosting the Secretariat of the Deauville Partnership Initiative   

 
Following the 2011 political events in several Arab countries, the G8 requested the World Bank, African 
Development Bank (AfDB), European Bank for Reconstruction and Development (EBRD), European 
Investment Bank (EIB) and the IsDB to articulate a collective response to address the new challenges 
facing these countries.  
 
Subsequently the “MDB Action Plan” was submitted and endorsed by the G8 Summit held in May 2011 
in Deauville, France. The G8 also initiated a long-term Partnership (which became known as the 
Deauville Partnership) with the G8, regional partners (Kuwait, Qatar, Saudi Arabia, Turkey and the UAE) 
and 10 IFIs (AfDB, Arab Fund, AMF, EBRD, EIB, IsDB, IFC, IMF, OFID and the World Bank) to 
support Arab countries in transition (presently, Egypt, Jordan, Libya, Morocco, Tunisia and Yemen). 
 
At a follow- up meeting of Deauville Partnership Finance Ministers held in September 2011 in Marseille, 
the 10 IFIs endorsed the economic framework of the Deauville Partnership, which focuses on country-led 
programs in the following areas: (i) governance, transparency and accountability of economic activities; 
(ii) social and economic inclusion; (iii) economic modernization and job creation; (iv) private sector-led 
growth; and (v) regional and global integration. 
 
In doing so, these IFIs decided to set-up a Coordination Platform, which also includes the OECD, to 
further leverage their collective resources and coordinate support to Arab countries in transition. 
 
After consultation with the G8 Chair (the U.S.), IFIs selected the IsDB as the host for the IFI 
Coordination Platform Secretariat from September 2012 for a period of one year. The Secretariat led the 
IFI preparatory process and reporting to two major G8 Deauville Partnership events, namely, the G8 
Deauville Partnership Foreign Affairs Meeting held on 28 September 2012 in New York during the UN 
General Assembly, and the G8 Deauville Partnership Finance Ministers Meeting held on 12 October 2012 
in Tokyo during the Annual Meetings of the IMF and World Bank Group, where the IsDB presented an 
update and progress report on behalf of the IFIs. 
 
Also, on 16th September 2013, the G8 Deauville Partnership Investment Conference was held in London, 
UK, which was hosted by the Government of the United Kingdom. The Conference indicated that since 
2011, the IFIs have collectively committed more than $23 billion of assistance to the Arab countries in 
transition, including US$5.8 billion from the IsDB Group, in addition to billions of dollars of bilateral 
assistance from Gulf countries, Turkey and the G8. 
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(e) Knowledge and Advisory Services  
 
The IsDB organized an Expert Group Meeting (EGM) on “Innovation and Economic Development” on 
18-19 February 2013 at its headquarters in Jeddah. Experts from various countries and regional 
institutions were invited to exchange ideas and come up with recommendations which covered the  key 
ingredients for successful innovation systems, how to replicate success stories through cooperation and 
partnership, designing innovations strategies in member countries and  identifying ways and means to 
trickle down the benefits of innovation to the broader population. 
 
The outcomes of the EGM deliberation were discussed at the 24th IsDB Annual Symposium on 
“Innovating for Economic Development in IsDB Member Countries” which was held on 21 May 2013 in 
Dushanbe, Tajikistan during the 38th Annual Meeting of the IsDB Board of Governors. 
 
The symposium concluded with some major recommendations for the IsDB Group as follows:  i) Set-up a 
funding mechanism for innovative ventures in member countries, ii) Establish information repository on 
innovations and creating a platform for innovators in IsDB member countries to exchange ideas and 
establish mutually-beneficial cooperation, and iii) Leverage partnership with member countries and other 
partners through facilitating the transfer of innovation models and adapting them to member countries’ 
national innovation eco-system using the Reverse Linkage initiative. 
 
On the sidelines of the Symposium, the IsDB also organized an innovation exhibition which showcased 
innovation in member countries. 
 
Meanwhile, in order to become a knowledge-based institution by 2020, the IsDB has established 
Communities of Practice (CoP) in key themes. An important aspect of any CoP is knowledge exchange 
and learning through practice and participation. The IsDB recognizes formal and informal Communities 
as valuable lubricants in the organizational machinery, and has recently endorsed seven Communities of 
Practices. 
 
(f) Celebrating the 40th Year Anniversary  
 
The IsDB will clock 40 years in 2014. On this auspicious occasion, the Chairman of the Islamic 
Development Bank Group, upon the endorsement by the Board of Executive Directors, announced at the 
IsDB Group’s 38th Board of Governors (BoG) meeting, held in May 2013 in Tajikistan, that the Bank will 
undertake a comprehensive independent assessment of the IsDB Group over the last 40 years of 
operations. 
 
The IsDB will also formulate a 10-Year Strategy and showcase it in celebration of the IsDB 40th Year 
Anniversary at the 39th Annual Meeting of the Board of Governors which will take place in Jeddah, Saudi 
Arabia in June 2014. A high level Board of Executive Directors (BED) Committee has also been 
established to oversee the implementation of this initiative. 
 
Concluding Remarks 
 
To date, the IsDB Group has been intensifying its support to member countries by financing critical 
economic sectors to achieve high multiplier impacts on their economies. It has also exerted efforts in 
promoting and mainstreaming Islamic Finance in the financial systems of member countries to enhance 
productive financial intermediation for sustainable and inclusive growth. 
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Five years after the onset of the global crisis, the global economic governance system is still not perfect. I 
therefore call on all major stakeholders to revisit the factors that led to the crisis and come up with lasting 
solutions to them in order to avoid a repeat of the problem. 
 
I am confident that this meeting will address key development challenges facing the world, and more 
importantly, provide solutions that the global community could adopt to tackle the surmountable 
challenges. 
 
With these few thoughts, I would like to reaffirm the IsDB Group’s commitment to working closely with 
the development community in its quest to provide resources to fight poverty. 
 
Once again, I would like to take this opportunity to assure you that the IsDB Group is fully prepared to 
play its due role in supporting development efforts around the world, particularly in our member 
countries. This can be achieved by increasing level of coordination and taking advantage of synergies 
among all donors and regional partners. 
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