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The financial turmoil generated by the intensification of the fiscal crisis in Europe has spread to both 

developing and high-income countries, and is generating significant headwinds. Output growth has 

already slowed considerably since 2011, and a continued slow growth is expected in 2012 and 2013. 

Growth in several major developing countries (Brazil, India, and to a lesser extent Russia, South Africa 

and Turkey) has slowed partly in reaction to domestic policy tightening.  

 

Southeast Asia is facing increased economic uncertainty generated by the macroeconomic difficulties of 

advanced countries (particularly Europe, but also the United States and Japan) as well as the likelihood of 

a further slowdown in China. Most Southeast Asian economies are less well-positioned to handle 

economic uncertainties of 2012 compared to their positions when the global financial crisis occurred in 

2008. Inflation is on the wane, external reserves are plentiful, and growth is resilient, but most Southeast 

Asian countries are running out of fiscal space.  

 

Overcoming the risks outlined above and reinvigorating the global recovery in a balanced and sustainable 

manner, posed enormous policy challenges.  

 

We, therefore, urge the World Bank Group to increase its financial support, technical assistance, and 

knowledge service amid these difficult situations. With this framework, we welcome the Development 

Committee’s agenda on the issues of: (i) Safety Nets Work: For Crisis and Prosperity; and (ii) 

Innovations in Leveraging the Private sector for Development. We also welcome the background 

documents on: (i) Global Monitoring Report: Food Prices, Nutrition and the MDGs; (ii) Update on the 

Banks’ Business Modernization: Results, Openness, and Accountability; and (iii) Appointment of 

Development Committee Members. 

 

We welcome the proposed business plan on the World Bank’s Safety Nets which focuses on: (i) building 

safety nets where they are missing; (ii) improving programs for increased effectiveness; and (iii) ensuring 

adequate data to guide policy. We congratulate the Bank for its new Social Protection and Labor Strategy 

for 2012-2022 which the Safety Nets Work is being built upon. 

 

We urge the World Bank to assist these countries in building and strengthening their national safety net 

systems and to improve the management of safety nets programs from the invaluable lessons and 

experiences which the World Bank has gained. While the focus is on the poorest countries, the Middle 

Income Countries should also be supported by the World Bank. We also note the important role of the 

Bank in facilitating knowledge sharing and South-South learning. 

 

We welcome the World Bank Group Innovations in Leveraging the Private Sector for Development, 

which is expected to generate job creation, productivity, innovation, and the accumulation of wealth.  
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In the principle of more private sector involvement in development and for better development in the 

private sector itself, we support the innovative approaches and instruments being used by the World Bank 

Group to meet the major challenges of development. In supporting growth, we subscribe the needs of the 

private sector to be supported in the areas of Public-Private Partnerships, International Trade and Supply 

Chains, Capital Markets, Competitive Industries, and South-South Investments. In supporting the 

provision of basic needs for the poor and most vulnerable, the World Bank Group should engage in the 

private sector. The Bank, in its support for food security along every step of the value chain, should create 

a level playing field for small businesses, engender women in business, and play a catalytic and financing 

role for private sector development. Thus, the Bank can expedite and expand the outreach to the poor 

through the provision of basic health, education, infrastructure, and financial services. 

 

Nevertheless, a thorough study should be made on how the Bank Group as a whole should take further 

innovative steps to leverage private partnerships in development schemes. While tapping more resources 

and collaborations from the private sector for greater effective global economic development, the World 

Bank Group should continue to focus on poverty reduction and priority should be placed on development 

of small scale private enterprises and farming industries, while it also emphasizes on jobs creation, 

healthy oceans, smart cities, decarbonization, gender equality, and green and inclusive growth. 

 

The 2012 Global Monitoring Report on Food Prices, Nutrition, and the Millennium Development Goals 

(MDGs) is timely and very relevant. We commend the focus on the effect of food prices on several 

MDGs and the proposed policy responses to mitigate their impact on growth and poverty reduction. We 

are of the view that high food prices and malnutrition have negative consequences for the attainment of 

most MDG’s, especially those closely related to hunger, health and education. High food prices also 

create a breeding ground for social instability.  

 

We welcome continued and intensified global cooperation for achieving the MDGs. We welcome the 

policy responses emphasizing the need for a multi-sectoral approach to mitigate the adverse effects of 

food crisis and malnutrition on MDGs, such as: (i) enhancing agricultural productivity; (ii) introducing 

social safety nets to protect the most vulnerable and improve resilience against shocks; (iii) addressing 

nutrition and childhood development issues; (iv) adopting trade policies that support food security; and 

(v) enhancing Research & Development (R&D) and transferring technology. 

 

We commend and support the Bank Group’s modernization efforts through reforms since the 2010 Spring 

Meeting, in terms of the Bank’s business of Results, Openness, and Accountability. We believe that to 

become more result-focused, the Bank has to expand its capacity to measure, report, and learn from 

results.  

 

We wish to urge the Bank Group to maintain the momentum of progress in the modernization agenda, as 

this will help strengthen the Bank’s capability to tackle new challenges and long-term development 

challenges wrought by the global economic crisis. 

 

We welcome the proposal on Appointment of Development Committee Members as a response to the Fall 

2011 Development Committee (DC) Communiqué, in which the DC looked forward to a proposal in the 

Spring 2012 to align the DC with the new structure of the Bank Board, given the addition of the 25th 

chair.  

 

We support the proposals in the document, the revisions put forth by the International Monetary Fund, 

and the further revision that the managements of the Bank and the Fund will also commit to reviewing the 

appropriate share of contributions to the operating costs of the Annual Meetings as a whole.  


