
DEVELOPMENT COMMITTEE 
(Joint Ministerial Committee 

of the  
Boards of Governors of the Bank and the Fund 

on the 
Transfer of Real Resources to Developing Countries) 

 
EIGHTY-FOURTH MEETING 

WASHINGTON, D.C. – SEPTEMBER 24, 2011 
 

 
 DC/S/2011-0051 
 
 September 24, 2011 

 
 
 

 

 
 
 
 
 
 

 

 
 

Statement by 
 

H. E. Thirachai Phuvanatnaranubala 
Minister for Finance 

Thailand 
 

Representing the Constituency of Brunei Darussalam, Fiji, 
Indonesia, Lao PDR, Malaysia, Myanmar, Nepal, Singapore, 

Thailand, Tonga and Vietnam  
 
 



 

 



 

 

Statement by  
 

Statement by H. E. Thirachai Phuvanatnaranubala, 
Minister for Finance 

Thailand 
 

84th Development Committee Meeting 
 

Representing the Constituency of Brunei Darussalam, Fiji, Indonesia, 
Lao PDR, Malaysia, Myanmar, Nepal, Singapore, Thailand, Tonga and Vietnam 

 
 
Global economic recovery is now facing uncertain situation, with continued sluggish outputs in 
developed countries due to delay in addressing unsustainable fiscal conditions, weak housing and 
financial markets and concerns about the recent Europe financial turmoil. Such developments have 
potential to slightly weaken 2011 and 2012 Asia’s economic growth, which has been moderated by slow 
external demand and impacts of Japan’s earthquake, since the second quarter of 2011. However, Asia’s 
economic expansion will remain healthy with the support of strong economic fundamentals and domestic 
demand, while Latin America and Caribbean, and Europe and Central Asia are exposed in a great deal to 
Europe’s banking sector turbulences. MENA region’s growth prospect will also continue to be uncertain. 
High unemployment rates remain unsolved and its consequences will ultimately be a global concern. 
Global inflation has eased with the recent declines in food and oil prices. Still there is concern about 
revival of inflation again. Low Income countries are more vulnerable to the recent adverse developments. 
Although food prices moderated, they remain higher than last year’s price levels. High food prices, severe 
drought and political unrests caused severe food crisis in Horn of Africa.    
 
The World Bank Group has played a key role in responding to the economic crisis as well as restructuring 
the post-crisis world. The Bank has provided multidimensional support to countries, mitigating the effects 
of the crisis and reinforcing resilience of crisis-hit economies. However, the recent developments in the 
global economic environment, that is, increase in international food and energy prices, the looming debt 
and financial distress in developed countries have reignited concerns about the possibility of a recession. 
We therefore urge the Bank to continue to support its clients and help prevent future crises. 
Understanding the Bank’s need of strengthened financial resources, we endorse the World Bank’s recent 
efforts to tap from shareholders’ release of existing National Currency Paid-in Capital.       

 
We welcome the Bank’s achievement of a historic IDA16 Replenishment, which engendered a broader 
global coalition of 52 traditional and new donors and a record pledge of approximately US$50 billion for 
IDA. It is encouraging to note the growing civil society’s support and contribution to this funding 
process. We believe that the Bank will scale up its efforts to help the poorest countries to meet MDGs as 
projected. We would also like to endorse IDA16’s overarching theme to secure “Development Results”, 
focusing on crisis response, fragile and conflict-affected countries, gender, poverty and climate change. 
We appreciate the launching of a crisis response window in IDA16, which would help strengthen IDA’s 
capacity to support its member countries affected by severe exogenous economic crises and natural 
disasters.   
 
We would like to draw the Bank’s attention to the fact that the economies of East Asia and the Pacific 
region, the current main propeller of the global economy, has started to witness a moderate growth, with 
the gradual withdrawal of the monetary and fiscal stimulus as well as external shocks. The region was 
also affected by currency appreciation and a fall in trade finance - depressed by a higher capital 
requirement under the Basle III principles.   
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Weak fiscal support and rising interest rates will exacerbate the weak demand of high-income economies, 
affecting exports from East Asia and the Pacific. The region is facing other challenges, including the 
inflation spirals, consequences of a rapid urbanization, increased inequality, vulnerability to climate 
change and natural disasters, weak governance, and middle-income trap. Although inflation has eased 
with the recent decline in food and oil prices, it may rise again when food and oil prices surge again.    

 
In these circumstances, we are glad that the Bank’s five strategic priorities of the post-crisis directions are 
integrated in its development strategy for East Asia and the Pacific. We also welcome the Bank’s new 
Trade Strategy, focusing on how best to help developing countries create opportunities for the poor and 
sustained economic growth. We would urge the Bank to assist the region also in devising a more 
appropriate macroeconomic policy with a discretionary fiscal and monetary tightening to manage 
inflation and exchange rates and to further prop up the region’s economy. We would also suggest the 
Bank to provide technical support and advice to the region in weather forecasting and monitoring crop 
production. In addition, we expect the Bank to help further to the region’s low income countries (LICs) 
with chronic issues deteriorated by the global economic crisis. We hope that global action through the 
Bank’s initiatives to allow these LICs a greater access to the regional and global markets will help reduce 
their vulnerabilities. 

 
We welcome the Development Committee’s agenda, with the World Development Report (WDR) 
discussion on jobs and gender equality, as we agree that the recent global economic crisis and its 
consequences have culminated in huge job losses across the countries, causing serious threats to social 
sustainability. We thus support the Bank’s attempts to develop a framework to address this important 
issue. We would endorse an integrated approach that would be effectively applicable to all economies. 
However, we agree that there is no perfect single solution for all, in tackling the issues of social change 
and social cohesion across the countries with diverse socioeconomic structure. A comprehensive analysis 
will be needed for the Bank to look into how growth and employment can be effectively linked; which 
elements can help boost growth and employment; how the Bank can tap lessons from successful 
experiences; how to boost PPP investments targeting employability; and how to contain the related issues 
like brain drain and massive migration across countries and their impacts. Analytical findings will help 
create an action plan for addressing Job issue, and we urge the Bank to also link its Job strategy with the 
policies for reducing inequality. We also welcome the Bank’s effort to revisit its strategic approach to 
successfully address gender parities. We appreciate the WDR’s emphasis on the importance of gender 
equality in achieving the MDGs and enhancing human society’s development. We encourage the Bank to 
expedite the implementation of the Gender Action Plan, bringing the WDR policy recommendations for 
gender equality into the practical work through improved approaches. The Bank also needs to conduct a 
comprehensive analysis on gender issues so as to bring about a more concrete and results-oriented action 
plan. We appreciate the Bank’s expanded partnerships with other multilateral institutions for global 
initiatives as well as supporting national agendas for gender equality.  

 
An additional concern we have is related to global food security. The recent increase in food prices has 
averaged 12 percent above those of the June 2008 peak, owing to weather-induced production shortfalls 
and high oil price. In the Horn of Africa, these events remind us that the World Bank Group Post-Crisis 
Directions (PCD) were insightful. However, there is need for more emphasis on agriculture and food 
security. East Asia and the Pacific, which has played a dominant role in the global agriculture market, has 
seen a decline in crop yields due to climate change, adverse meteorological conditions, and rapid 
urbanization. These developments underscore the need to enhance food security.   

 
In this context, we welcome the Bank’s hosting of the Global Agriculture and Food Security Program 
(GAFSP), which provides additional financing to countries that committed to scaling up their support to 
agriculture; establishing of the Global Food Crisis Response (GFCR) Program, which provides immediate 
relief to countries severely hit by high food prices; and the Bank’s recent announcement of a new risk 
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management tool to provide up to US$ 4 billion in protection from volatile food prices for farmers, food 
producers, and consumers in developing countries. We are also delighted to see the Bank’s increased 
agriculture lending programs through a new Agriculture Finance Support Facility, helping countries to 
develop financial market insurance products and risk management strategies such as weather derivatives 
and crop insurance. We take note of the World Bank Group’s proposal at the last Spring Meeting to 
introduce a global information system on food logistic. We understand that the Bank has launched this 
important initiative into operation and we wish to be informed of its progress. We appreciate the World 
Bank framework and IFC strategy for engagement in the Palm Oil Sector, with the objectives to invest in 
the sector to contribute to food security, while these efforts would help reduce poverty. 

 
Most countries in the Region, particularly the Small States are still very much reliant on climate sensitive 
sectors such as Agriculture, Fisheries and Tourism. In this regard, we welcome the Bank’s efforts to help 
the Region increase resilience to extreme climate events, and their consequences such as rising sea levels 
and other natural hazards through the provision of analytical and advisory services.   
 
At the same time, we urge the Bank to be innovative in its approaches to climate change financing taking 
into account the specificities of the Region. The Climate Investment Funds has provided useful lessons in 
this regard and we commend the Bank for its role in the establishment of the Green Climate Fund. In this 
context, we appreciate an update on the progress of this important initiative. 

  
We are supportive of the Bank Group’s cooperation with other international development partners, 
including G20 and Multilateral Development Banks in addressing food security issues. We would suggest 
the Bank Group to further help finance the agricultural research projects that would enhance global food 
production. The Bank Group should seek global cooperation in reducing the costs of trade finance, which 
has recently depressed the trade activities. We also call for the Bank Group’s increased efforts for 
institutional and policy reforms, modernization of farm practices, improvement in value chain 
performance, and programs for efficient irrigation systems and water management in client countries, in 
order to boost agriculture output and reduce price volatility.  

 
We also welcome IFC’s involvement in agri-business and agri-related sectors. Greater involvement by 
IFC and MIGA with the private sector, particularly small-holders in agri-business, and the Bank Group’s 
solicitor role for an enhanced South-South cooperation, especially in promoting knowledge, capacity, and 
investments, will be of great support to the Bank’s endeavors for global food security and job creation. 
Without ensuring food security, the World’s vision of development achievements will not be reached, 
while job creation is essential for social sustainability.      

 
Changes in the global economic landscape underscore an increasingly important role of private sector 
economic activities in the global society. Taking this into consideration, we urge the World Bank Group, 
especially IFC and MIGA, to scale up their activities to help boost the private sector, including small and 
medium economic enterprises; to bring about Public-Private-Partnership projects in infrastructure 
building; to facilitate South-South investment and innovative private sector led- finance programs; and to 
increase the use and skills of ICT in East Asia and the Pacific region. We are pleased that the IFC 
roadmap FY12-14 emphasizes on larger development impacts and results in this regard.  We welcome 
IFC’s expansion of the frontier concept so as to broaden the inclusiveness, under the Middle Income 
Country Strategy, which targets the poor.  

 
The 2011 Global Monitoring Report (GMR) highlights that two-thirds of developing countries are on 
track to meet the 2015 Millennium Development Goals (MDGs) and the world remains on track to reduce 
by half the number of people living in extreme poverty. The East Asia and Pacific region is progressing in 
specific areas such as education, gender parity, and access to safe drinking water. However, we realize 
that work still remains in eliminating poverty and improving human development. We are reminded by 
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the GMR that while the volume of development assistance for health and education has risen to 
unprecedented levels, the expected improvements in outcomes have not yet been satisfied. In this respect, 
we welcome continued and intensified global cooperation for achieving the MDGs.  

 
We are pleased with the GMR, which underscores the importance of inclusive development, covering the 
world’s indigenous people, as they make up a sizable proportion of the world's population as well as the 
world’s poor. We recognize that attaining the MDGs for indigenous people and ethnic minorities requires 
innovative approaches. Asia succeeded in reducing poverty among its indigenous groups, through 
extended economic opportunities, and providing cash or in-kind assistance. Lessons from Asia provide an 
exemplary case for South-South learning process. Nevertheless, Asia will also need to enhance initiatives 
to alleviate poverty pressures potentially renewed by the high food and oil prices, inequality and other 
emerging - social and economic challenges.     
 
We support the Bank Group’s modernization efforts through reforms, creating it to be more strategically 
focused, result-driven, operationally effective, accountable to clients and shareholders, with an enhanced 
financial capacity, and improved corporate governance. With the growing clients’ needs for Bank’s 
assistance, we understandably support the Bank’s effort for capital increase and releasing existing 
national currency paid-in capital. We are pleased that the reforms have gained momentum, maintaining 
the budget discipline. We recognize that reform of the Bank loan maturity terms helps develop better 
financial management practices. We reiterate the importance of a transparent merit based process for the 
selection of the President of the Bank and the importance of promoting staff diversity. We appreciate the 
Bank’s efforts for an improved Corporate Scorecard, Selection Process of the President, and better 
information dissemination for transparency purposes through an increased use of ICT, implementing a 
package of voice and participation reform and establishing a comprehensive governance structure. We 
wish to urge the Bank Group to maintain the momentum of progress of its modernization agenda, as this 
will help strengthen the Bank’s capability to tackle new challenges and long-term development challenges 
wrought by the global economic crisis. 


