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A look back over the past two years reveals both good news and bad news.  From our current vantage 
point, we can see that the resilience of developing countries helped them better to weather the global 
financial, food, and fuel crises.  At the same time, we are reminded of the vulnerability of poor people 
around the world to external shocks and crises.  Going forward, it is critically important that we act 
strategically, to recoup the progress that has been lost  toward achieving the MDGs and set stronger 
foundations that will help to avoid and withstand future shocks.   
 
Global recovery led by Developing Countries 
 
Today, we see a global economy beginning to rebound and developing countries are playing a key role in 
this recovery.  For the first time, the aggregate GDP of developing countries is poised to surpass the GDP 
of the developed world. This has been especially significant in the recent crises and the current recovery, 
with the strong performance of emerging countries leading the way, supported by the good economic 
performance of many Asian, Latin American and African countries. 
 
The recent performance of Asian countries varied, ranging from an impressively resilient 8.7 percent gain 
for China to a decline of 2.5 percent for Fiji, reflecting largely the initial conditions in each country going 
into the financial crisis and the recession that followed.  African countries also showed a remarkable 
degree of resilience. While varying among sub-regions, African growth rates for the 2010- 11 period are 
projected to be relatively strong.  
 
In many cases, however, the overall resilience of these countries has not afforded sufficient protection for 
the poorest segments of their population, and the crises have resulted in increased poverty and 
malnutrition for millions.  Many poor countries -- and more than a billion poor people living in them --  
remain vulnerable to sudden shocks of all kinds -- including economic, environmental, and climactic.   
 
The majority of those most vulnerable to shocks and other kinds of risks live in rural areas.  Improving 
the productive and business capacity of small-scale farmers and rural producers is thus a wise and 
strategic investment both for broader economic growth and for enabling rural poor people to manage the 
risk that otherwise threatens to trap them in poverty and hunger.  Among the interventions needed, then, 
to stoke the economic growth engine of agriculture are the following:  
 

 Increased investment in agriculture, especially that which links small scale farmers with 
national, regional, and global agricultural markets, which offer opportunities for integration into 
the supply chain.    
 

 Increased emphasis on the development of strategic partnerships among various stakeholders 
for sustainable growth: partnership with the private sector for increased flow of investments, with 
farmer groups, with regional fora and bilateral and multilateral development agencies.  
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 Support for south-south trade and better south-south cooperation.  The resilience and ability 
of developing countries to generate growth during periods of global economic downturn has 
emerged as a strength within the global economy.  Development partners can support increased 
cooperation among developing countries to diversify sources of growth and further strengthen 
their increasing role in providing the growth stimulus needed by the global economy.  
 

 A stable flow of resources for financing growth in developing countries via increased private 
sector investment and linkages, as well as through stable remittance flows. This includes helping 
countries better utilize remittance incomes by developing financial instruments, regulatory 
mechanisms, and better linkages to capital markets.  The benefit of remittances can be further 
strengthened by developing and diversifying the skills of immigrants and ensuring minimum 
wages of semi-skilled workers.  

 
Looking ahead 
 
We can be sure about one thing: the past crisis will not be the last. We need to act and act now. The recent 
food price crisis provided the wake-up call we needed to refocus and redouble our efforts to build strong 
and resilient agriculture and food security sectors.  The critical test now is whether we will sustain our 
attention and investment in this area or whether it will take future crises to ensure that poor rural people in 
developing countries have access to the resources, information, organization and markets that they need to 
escape poverty and meet the ever-growing global demand for food, fuel, and fiber.  
 
At IFAD, we are especially encouraged by the growing recognition that agriculture – in its broadest sense 
– including the livelihood activities farmers, fishers, foresters, livestock keepers, as well as the nutritional 
impact of those activities  -- are at the heart of poverty reduction.  Where governments and political 
leaders have the political will and the political capital to support agricultural development, we will be able 
to make great strides in eliminating poverty and eradicating hunger.  
 
 


