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Since last year, the global economic recovery has weakened and risks of a downside have increased. 

Despite the uncertainties, there is little doubt today that collective action was important to avoid an even 
bleaker scenario. In particular, the largest world economies joined forces, through the G20 process, to 
take fundamental steps to avoid a deeper financial crisis, with stronger impacts on the real economy, 
especially on employment and growth. At the height of crisis, the international community responded to 
these challenges with unprecedented coordination. 

That response, however, was only possible because some economies had leeway to introduce 
countercyclical policies. In the case of the developing world, only a few countries had such policy space, 
earned through prior difficult adjustments and sacrifices. If the recovery continues to be sluggish, even 
fewer countries will be able to mitigate the negative effects from the crisis and the world could face a 
further expansion of unemployment and poverty. 

One of the gravest consequences of this crisis has been the reversal of the progress in achieving critical 
Millennium Development Goals (MDGs) – particularly in the poorest areas. A deterioration of the 
economic environment would entail in further slippage regarding the MDGs and reduce even more the 
developing countries’ abilities to promote their development agenda and cope with new global challenges, 
including food security and climate change. Collective action to avoid such a scenario is urgently needed. 
We have to respond to these challenges with the same determination, and sense of urgency, that we 
showed during the financial crisis. This is not just a question of international solidarity: in this crisis, 
development can actually be the solution for the appropriate rebalancing of the world economy, a 
fundamental element for sustainable global growth and resilience. 

We recognize the important support provided by the World Bank Group (WBG) to help countries tackle 
the crisis. This was only possible due to the strong capital position it had at the time.  However, we are 
concerned about the ability of the WBG to maintain its response to the continued uncertainties in the 
global economy and longer-term development needs.  

The IBRD will be barely able to reach its pre-crisis lending levels at a time when developing countries 
need to step up critical investments in infrastructure and human development, and when there is need for 
large incremental financing for global public goods. The IFC is also facing major constraints and will be 
forced to restrict new financing while the demand for its services is reaching new heights. It is thus 
important that we proceed in a timely manner with the implementation of the recently endorsed capital 
increases for both IBRD and IFC, which will enable these institutions to meet their upcoming lending 
commitments and projections. We must also monitor their financial capacities and initiate reviews of 
capital adequacy as warranted.  
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In addition, IDA, which has been a pivotal instrument in the support of low income countries, needs a 
significant replenishment. Despite the fact that many developing and transition countries have recently 
indicated their willingness to increase their contributions to IDA, as was the case of the Philippines in our 
Constituency, developed countries are the ones who have to meet their responsibility as the principal 
donors in order to ensure a successful IDA-16 replenishment. 

Enhancing the financial capacity of the WBG would be meaningless if the institution itself does not adapt 
its governance and business models to the realities of the 21st century. We welcome the ongoing internal 
reforms, which we expect will enhance the responsiveness of the Bank to its clients on a meaningful and 
adequate way. What we need now is flexibility in the policies and instruments of the Bank, and further 
measures to reduce the costs associated to lending. 

We welcome the discussions on governance reforms at the WBG, which we expect will reinforce the 
effectiveness and representativeness of the Executive Board. Furthermore, they should reflect the realities 
of the world economy on the Group’s governance structure. In that sense, an important signal of our 
commitment to change would be to address the issue of the selection of the president and senior 
management. The creation of the working group on this specific subject is a concrete move towards an 
open, merit-based, and transparent process. We also welcome the establishment of the working group on 
the dual performance evaluation of Board and Management. We hope to have proposals on these topics 
by our next meeting. 

With regard to the voice reform, we call for the timely implementation of decisions that were taken at the 
Spring Meetings. At the same time, noting the need to continue to move towards a fairer and more 
equitable voice and representation structure, we urge the immediate commencement of work on a Bank 
specific formula that will bring about, at least, parity in voting power between developed and developing 
countries by our next periodic shareholding review. 

Lastly, we commend the Group, and member countries, for providing assistance to Haiti in the aftermath 
of one of the worst tragedies in the last decades. Going forward, it is crucial that we maintain our efforts 
to promote a fast reconstruction and recovery of the country and the livelihood of its people. 

 
 


