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This year’s Development Committee is held after a very challenging year. We have all witnessed the 
effects of an unprecedented crisis which started in the developed world and whose effects have spread to 
the emerging and low income countries. In this context we have also seen a swift and prompt response 
from the international community, to a large extend aimed at protecting the most vulnerable.   
 
After this very difficult period, we have reasons to be optimistic as we start to hear that the worst is over 
and that green shoots are sprouting all over the planet. There are signs of recovery in the global economy 
thanks to an unprecedented public sector intervention that has helped to sustain demand and to reduce the 
uncertainty and systemic risk associated with financial markets. However, despite the improved outlook, 
from my point of view, the world economy remains fragile and there are still significant differences 
among countries in terms of their economic prospects.  
 
The crisis has shown that the real and the financial sectors are closely linked.  Unemployment rates have 
increased dramatically and 90 million people have been pushed into poverty. Faced with this situation the 
International Financial Institutions have been called to play a major role in helping countries to weather 
the crisis and to preserve the progress made in terms of development in the previous years to the crisis. 
 
World Bank Group Financial Capacities 
 
We commend the World Bank Group for the swift and agile response given so far by almost tripling its 
lending to client countries, by fast tracking its assistance through an increased use of fast disbursing 
instruments and through an special IDA Fast Track Facility for low income countries and, last but not 
least, by setting up a whole set of new initiatives. This flexibility and quick reaction has to be recognized 
and commended by all of us. In our view this response has been possible thanks to a comfortable equity 
to loan ratio gained after years of prudent financial management. The documents before us today show 
that if the recovery takes longer than expected the Bank will be short of the resources needed to help its 
clients properly.  
 
Furthermore, the Bank not only needs resources to satisfy the demand from clients, but it also has to be 
adequately capitalized in order to be able to play a relevant role in the provision of Global Public Goods. 
Needless to say that prudent financial management requires guaranteeing a capital cushion for unexpected 
future difficult situations. At this respect, we fully agree that the four drivers identified in the document 
will shape the WBG’s role in the years ahead.  
 
It is time for the international community to work together and to show solidarity with the poorest people. 
Both donors and development institutions like the World Bank have to work hand in hand. The former by 
fulfilling the commitments made in recent years and the latter by providing resources to satisfy the 
countries needs. Hence a capital increase under these circumstances is unavoidable. We are aware that 
there are other options in order to boost the Bank’s lending capacity but none is as direct, straightforward 
and fast as a capital increase.  My suggestion would be to start by a substantial Selective Capital Increase 
that can be followed by a General Capital Increase.  
 
At this stage an agreement on capital increase is crucial to keep the Bank’s financial soundness and to 
guarantee the external transfers from its net income. On pricing, let me caution the Bank against seeking 

 



once more the easiest but, undoubtedly, most unfair solution of all: a new price increase. We believe that 
we should not penalize our client countries again, especially in the context of a crisis as the one we have 
today.  
 
Finally, regarding the IFC financial capacity, we are also ready to discuss the need to increase its capital. 
We commend the Corporation’s continuous efforts to reach frontier markets and enhance its development 
effectiveness. Its demonstrated capability to mobilize and leverage resources for private sector 
development is an extremely valuable asset.  
 
Before turning on to the second point of the agenda let me just comment briefly on the new aid landscape 
that is emerging. My view is that we have to be mindful of the risks of over saturating the already 
complex international aid architecture. We understand that the Bank has to listen to many different share 
holders, all of them with very legitimate ideas on how to try to help the poorest countries. At the same 
time an ongoing and endless process of setting up new initiatives and Trust Funds before having proved 
the effectiveness of the existing ones might create a sense of “fatigue” with an adverse impact in the long 
run.   
 
Finally, we expect that during the next IDA midterm review we would have the opportunity to assess IDA 
countries needs in the context of the crisis and the best way in which the Bank and the donors can respond 
to those needs. 
 
Voice and participation reform at the World Bank Group. 
 
The 2002 Monterrey Consensus encouraged the World Bank to enhance the voice and participation of all 
developing and transition countries (DTC) and triggered the voice and participation reform process in 
which we are working today.   Since then, we have been able to make substantial progress on different 
aspects of the reform.  We agreed to proceed with the realignment of shareholdings in two phases.  The 
first one was mainly focused on increasing the voice and participation of small and developing countries 
and its implementation is underway, in the second phase of the reform, we should aim to achieve an 
equitable voting power among all countries, regardless of its size or their level of development.  
 
Today, at the Development Committee Meeting, we have the opportunity to advance further the second 
phase of the reform.  In our view, we have the opportunity to build a more equitable, representative and 
transparent multilateral institution, able to properly assist its member countries both in terms of advisory 
services and of financial resources. 
 
We support an increase in DTC voting power at this second phase.  This increase should be additional to 
the increase we have already agreed in the first phase.  From our point of view the shift in voting power 
should be based on the application of fair, transparent and impartial principles and criteria that should be 
applied to all countries without distinctions. We are convinced that this is the only and the best way to 
proceed for the interests of the World Bank as a multilateral financial institution. 
 
The core principle of the second phase of the reform should continue to be, as it has been the case 
historically, that the relative shareholding of each member country, developed or developing, at this 
institution is based on its relative economic weight in the world.  Besides the economic weight, 
contributions to the World Bank’s mandate could also be taken into account in a simple and transparent 
way as complementary criteria. As a financial institution, a close link between the shareholding structure 
and the relative economic strength of its member countries has to be preserved.  We also strongly believe 
that all countries should be treated equally and hence, it is absolutely crucial that all underrepresented 
countries, regardless of them being developed or DTCs, be allowed to subscribe shares under equal 
treatment. 
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We must be aware that the World Bank’s credibility and legitimacy could suffer without tangible and 
timely progress on the voice and participation reform in which we are currently engaged. Therefore, we 
would like to encourage all member countries to continue these discussions with an open minded and 
flexible approach so that we are able to forge a wide consensus on the main issues of the reform. 
 


