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The seventy-ninth Development Committee Meeting takes place amid the deepening global economic 
crisis. What began as a financial crisis in the US has now spread across the globe and turned into an 
economic crisis, impacting people’s lives and impeding development in a scale and depth never before 
witnessed since the Great Depression of the 1930s. Untold billions of financial assets have been lost and 
millions of jobs destroyed in the course of a few short months. As global financial markets suffered a 
severe credit crunch, growth plummeted while trade and capital flows fell sharply. The economic 
contraction which started in advanced economies has now led to a global recession. 
 
The meeting today is held not long after the historical G-20 leaders’ pledge to do whatever necessary to 
restore confidence and growth, rebuild the global financial system, reinforce international cooperation and 
reform the International Financial Institutions (IFIs). This year’s Spring Meeting comes at a critical 
juncture to lay down strong foundation for the IFIs’ roles in fulfilling their development mandate and 
mitigating the impact of the crisis and restoring global growth and financial stability as soon as possible. 
 
1. Implications of the Global Economic Crisis for Developing Countries and the Role of the 
International Financial Institutions 
 
Global Economic Crisis 
 
The global economic crisis, which originated from the financial crisis, has affected people’s livelihood 
and the development prospects of nations.  A heavy price is paid by all, but the most severely affected are 
those in the developing and poor countries who are unarguably the most vulnerable. The development 
gains which have accumulated over the last few decades and the progress towards achieving the 
Millennium Development Goals (MDGs) as well as poverty reduction have suffered a major setback as 
the developing countries have very limited resources to implement effective measures to mitigate the 
impact of the crisis. The longer the crisis lasts, the greater the downside risks to growth, amplifying the 
hardship of the poor and diminishing the prospects for development.  
 
In an effort to support the global response to the crisis, members of the Association of the South East 
Asian Nations (ASEAN) have adopted a proactive stance by implementing measures to stimulate 
domestic demand in conjunction with monetary easing and improved access to credit for the benefit of the 
business sector, particularly for trade and the small and medium enterprises (SMEs), as well as to lessen 
the burden on the vulnerable groups.  
 
In addition, ASEAN, along with its three East Asian Dialogue Partners (Japan, China and the Republic of 
Korea) or ASEAN +3, agreed to increase the size of the Chiang Mai Initiative Multilateralization 
(CMIM) from US$ 80 billion to US$ 120 billion and to develop a more robust and effective mechanism 
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to support the operationalization of the CMIM. The fund is designed as a standby credit facility to 
complement the IMF program should any member country face balance of payments difficulties. These 
responses, undertaken individually and jointly, are designed to bolster confidence, improve growth 
prospects and restore financial stability in the region. 
 
We urge for more coordinated action by both developed and developing countries to restore financial 
stability and spur the continued functioning of financial markets to support growth. In this regard, we urge 
for greater consultations among key foras and organizations to prevent future crisis, particularly the need 
to adopt a bold and urgent reform of the international financial system and strengthen the financial and 
regulatory framework.  
 
We also reaffirm our commitment to ensure the free flow of goods and services and investment and urge 
member countries as well as major industrialized and emerging economies to stand firm against 
protectionism and to refrain from introducing and raising new barriers. We also urge that efforts be 
intensified by major economies to ensure a strong Doha Development Agenda outcome.   
 
International Financial Institutions (IFIs) 
 
The IFIs also have a critical role to assist the global economy and individual countries to overcome this 
crisis.  We urge that they employ a full range of instruments and, if needed, create new flexible 
instruments and resources available in helping countries by focusing on their immediate needs, 
particularly in supporting balance of payments difficulties and fiscal expansion. We also encourage them 
to support private sector financing, including financing of trade and SMEs, particularly to support 
enterprises’ loans to help them maintain production and exports. We also urge them to help recapitalize 
financial institutions, improve the effectiveness of guarantee facilities, provide direct or bridging 
financing and promote investment from developed and emerging countries to other countries.  
 
With respect to the IMF, we welcome the decision to introduce more flexible crisis prevention and crisis 
resolution instruments that will enable the IMF to respond more effectively to the needs of all its 
members. This will hopefully address the problem of “stigma” over the IMF’s handling of the 1997/1998 
financial crisis. We urge for a more streamlined and focused conditionality, and for even-handedness in 
the implementation to promote the country’s ownership and commitment to reform.      
The recent agreement by the G-20 to triple resources available to the IMF to US$ 750 billion and increase 
SDR allocation of US$ 250 billion are very much welcome as timely support to the Fund. This will 
double the Fund’s concessional lending capacity and access limits. While these additional resources are 
crucial, we urge that market borrowing be the last option.  
 
The World Bank and other MDBs, on the other hand, have a critical role to play in managing and 
responding to this crisis, including financing countercyclical policies and sustaining investment in 
developing countries. In this regard, capital constraints of many MDBs will need to be addressed to 
enable them to meet demand in the event that the crisis is deepened and prolonged further.  Therefore, we 
call for urgent assessment of the capital adequacy of all MDBs and note with appreciation the support by 
the major shareholders to provide 200% of general capital increase to the Asian Development Bank 
(ADB).  
 
World Bank Response 
 
The World Bank has shown commendable leadership in galvanizing the support of development partners 
and stepping up its lending operations.  In this regard, we wish to record our appreciation to the leadership 
provided by Mr. Bob Zoellick, the President of the World Bank, who has anticipated and taken early 
action in developing various response initiatives to counter the crisis. Over the past few months, the Bank 
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has responded quickly through number of development policy operations to reduce the impact on the 
emerging and developing countries, especially the poor and vulnerable. Among these operations, we wish 
to highlight the following: 
 

• Greater use of development policy operations (Development Policy Loan and Deferred 
Drawdown Option) should be actively deployed as countercyclical measures, investment in 
infrastructure and social development should be further promoted, and safety nets for the 
poor should be provided.   

• We also urge the Bank to expand and adapt their instruments to meet the evolving client 
needs and to improve the speed of the response.  In this regard, we note the ongoing reform in 
Investment Lending process and urge the Bank to realize this reform as soon as possible. It is 
crucial that we invest in infrastructure projects that can create jobs while building a 
foundation to support economic growth once the recovery resumes. Public/Private 
Partnership (PPP) and IBRD’s enclave lending should also be encouraged for viable 
infrastructure projects in IDA countries. 

• At this very challenging time and the increased demand for IBRD lending, we understand the 
concern with respect to the capital adequacy of the Bank.  We are confident that the IBRD 
has adequate capital to meet demand over the immediate future, and, therefore, urge a review 
of the pricing policy with a view to helping the clients facing difficult situations rather than 
compounding their burden. Low income IDA countries should be given temporary access to 
non-concessional IBRD lending. Lending limits to individual countries should be reviewed. 

• On climate change and funding mechanisms, the Bank has played a leading role in the 
climate change mitigation effort.  However, in going forward, the initiatives by the Bank and 
other MDBs should be consolidated and funding mechanisms should be jointly explored.     

• We commend the IFC for playing a pivotal and active role in stepping up its support to the 
private sector through various crisis-related initiatives that have been recently launched, 
including trade finance, bank recapitalization, infrastructure fund, micro finance and SMEs 
support. Constraints on its capital are now becoming obvious and we urge for an early 
assessment of the IFC’s capital needs.    

• We also note with appreciation the initiatives by the Bank to establish facilities to leverage 
additional resources, including the Global Food Response Program, Rapid Social Response 
Program, Energy for Poor, Infrastructure Recovery, private sector activities in the area of 
SMEs and micro-enterprises and Global Trade Finance Program as part of the Vulnerability 
Financing Facility (VFF) framework. We urge the donor communities to consider providing 
additional resources to support these facilities.     

• We also welcome the agreement by G-20 to provide US$ 250 billion for trade finance 
through export credit and investment agencies and through the MDBs, including IFC’s US$ 
50 billion Global Trade Liquidity Program. We acknowledge that the improvement of trade 
finance is only part of the solution, and urge major economies not only to stand firm against 
protectionism but also to include trade promotion as a key element of their stimulus packages. 

 
The impact on the poorest countries has been felt through the sharp fall in exports and remittances.  
Should the crisis deepen and prolong, these countries will be most severely affected, causing a major set-
back to progress in achieving the MDGs, especially poverty reduction.  While the Bank has already 
allowed IDA resources to be frontloaded, the allocation for many countries has almost or virtually 
reached their IDA envelopes. We, therefore, call for the donor communities to consider exceptional 
efforts to mobilize additional financing to protect the vulnerable in the poorest countries.  In this regard, 
we also need to pay special attention to IDA countries that have special needs such as land-locked or 
island economies, which are subject to limited opportunities and resources. 
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2.  Updated Voice and Participation 
 
Multilateral institutions shall reflect the new global economic reality with the increasing role of the 
emerging markets.  This suggests the need to reform multilateral institution to better mirror the voice and 
representation of the emerging markets who are increasingly important and in particular Asia which is 
likely to continue as an important driver for global growth. 
 
We welcome the review of the voice and participation as well as the realignment of the IBRD 
shareholding that takes into account the evolving share in the world economy of member countries and 
their contribution to the Bank’s development mandate. The first step of this reform that had been agreed 
by the Governors during the 2008 Annual Meetings should be promptly implemented. 
 
We also note that the first step of the voice reform includes increasing participation of Part II members to 
take up and pay for their allocated IDA subscriptions and commend the Bank’s effort to follow up on this 
decision.  We also welcome some donor grant financing for the IDA members to meet their outstanding 
subscriptions. 
 
The second step for voice and participation reform package is particularly challenging as it will change 
the current composition of the shareholding between developed and developing countries, moving 
overtime towards an equitable voting power without diluting the shares of individual developing 
countries.  In this respect, we agree with the proposed steps to accelerate the reform process, including 
review of mandates and shareholding criteria, and a proposal for shareholding realignment.  We urge that 
this process involves an intensive dialogue and coordination with shareholders with a view to reaching 
agreement before 2010 Spring Meeting. 
 
While the greater participation of emerging and developing countries is the primary objective of the 
World Bank’s reform, this is not a sufficient condition for reforming the “voice and participation”.  The 
Bank must also truly incorporate the Part II countries’ view in all its decision making process in the spirit 
of inclusiveness.  Therefore, it is critical for the Bank to review the internal decision making process to be 
consistent with the new shareholding structures.  
 
We also support the selection of Heads and Senior Management of the IFIs that is based on open, 
competitive, and merit-based principles regardless the nationality.  In regard of the overall governance 
system of the Bank, we urge that a review be undertaken with a view to rationalizing and streamlining to 
make them more efficient and effective. The Board should play the central role to support this work 
including the on-going review of internal governance.  With respect to the composition of the workforce, 
we commend the Bank for its conscious effort to balance and diversify its workforce by setting targets for 
nationality, gender and race. We strongly support the judicious implementation of these targets, while not 
compromising the Bank’s effectiveness. The proportion of employees shall consider more representation 
from developing countries in order to strengthen their country based models and reinforce ownership on 
development strategies. The Bank also needs to improve its proximity to clients and delegate greater 
authorities to local offices. 
 
At this time of global crisis, the role of the Multilateral Institutions has proven to be invaluable and vital 
to the solution.  We urge the Bretton Woods Institutions to step up efforts to meet these challenges and 
expectations of the global community. As shareholders, we would like to reiterate our support for the 
Bank and its response to mitigate the crisis.  At the same time, we urge that the reform in the Bank’s 
governance be expedited to give more voice to developing and transition countries.  


