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Statement by 
 

Mr. Jorge Giordani 
Minister Planning and Development  

Bolivarian Republic of Venezuela 
 
 
We welcome the deliberations of the Spring 2009 Development Committee, focused on the implications 
of the Global Economic Crisis and the Role of the International Financial Institutions.  
 
The global economy has plunged in what is perhaps the deepest global economic crisis in modern times. 
We commend the actions already taken by the World Bank Group (WBG) to respond to the current 
international situation by increasing lending, fast tracking procedures and developing new initiatives to 
help developing countries to achieve the Millennium Development Goals (MDGs) by 2015. 
 
We would like to recognize the World Bank’s efforts to ensure a timely and effective response to the 
crisis. We welcome the World Bank commitment to increase its lending volumes to 100 billion dollars 
over the next three years, an amount for each of these years that more than doubles the average yearly 
amount of past years, as well as the World Bank commitment to fast-tracking IDA 15 resources.  This 
rapid scale up in lending, together with the other World Bank’s initiatives to mobilize resources are 
placing this institution in a strategic position to help developing countries to address its development 
needs during the current critical juncture of the world economy.  
 
However, looking at a longer period, we are concerned that the lending capacity of the World Bank could 
be compromised if the global financial crisis happens to be deeper and last longer than expected.  As the 
World Bank’s Medium Term Strategy and Finance Paper pointed out, the implication for the World 
Bank’s net income and capital adequacy position of a prolonged recession in the world economy would 
be significant.   
 
Even though there is still a high degree of uncertainty about the duration and intensity of the current 
global financial and economic crisis, we should be prudent in our planning.  We share the views that the 
priorities for the World Bank should be to preserve an adequate long-term lending capacity, to maintain 
the net income transfers to the International Development Agency (IDA) and to maintain the needed 
financial soundness.  In this context, we are ready to discuss and analyze all options aimed to strengthen 
the financial position of the World Bank. 
 
Impact of the Crisis and Institutional Reforms  
 
Recently the economic activity and financial development were characterized by innovative and 
sophisticated products with high risk, financial speculative components and high exposure investments.  
These elements led the world’s economy to an unsustainable financial bubble. The failure of capital 
markets to allocate resources efficiently and to support the capacities of the real economy and the 
productive system has created the global financial crisis.  
 
The implications of this situation suggest the creation of a new set of instruments for the WBG. It also 
requires to develop and to innovate in the domain of systemic risk, adequate regulations, and the 
fundamental economic basis needed to preserve stability in the global financial and economic system.  
 
In view of the above, we suggest that the World Bank promote a comprehensive and deep revision of the 
international financial global economic framework implemented in the most advanced economies as well 
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as in the developing countries financial markets. The Bank must help to preserve the financial stability 
and the capacities of the regulatory institutions.  
 
The impact of the energy and food prices, as well as the global financial crisis have become a 
multidimensional phenomenon. This crisis has broadly affected human aspects of the world society and 
the productive system.  In this regard, employment must be among our main concerns as it is one of the 
primary resources of human welfare. In addition, human capital must be one of the main instruments of 
international development financial institutions to fight against poverty and foster economic growth.  
 
The impact of these adverse economic conditions is massive.  It is causing a heavy increase in 
unemployment in most countries in all regions of the world economy accompanied by a huge deficit in 
production, the rise in poverty and, high levels of social dissatisfaction. 
 
Latin America and the Caribbean have already been heavily impacted by the world financial and 
economic crisis but the worst is still to come. Thus, a prompt mitigation action plan is required to support 
the implementation of countercyclical policies, anti-crisis stimulus packages and supporting economic 
and social development programs as well as promoting public investment particularly in the poorest 
regions.  
 
We commend the World Bank action as a key factor to preserve developing countries development 
achievements given their vulnerabilities and fragilities by promoting employment and gender equality in 
the world and, in particular, in Latin America and the Caribbean.  
 
Priority Actions toward a Resilient Economy 
 
In order to mitigate the negative effects of the crisis, the definition of prompt and flexible and efficient 
policies and actions is needed. In this regard, we urge donors to fulfill their commitments to help the 
poorest of the world. Multilateral Development Banks (MDBs) must take immediate actions in order to 
help developing countries to face the crisis providing countercyclical assistance and supporting the public 
and private sectors in low and middle-income countries. 
 
The world economy should be assisted with a program of meaningful investments to respond to the needs 
generated by the crisis and to mitigate the effects on developing countries.  It is necessary to promote 
changes in the international financial system so that most developing countries can have access to capital 
markets in sustainable conditions.  
 
At this stage, global aggregated demand should be supported in order to promote the recovery of the 
economic activity, to support development and to resolve problems related to trade sustainability and 
global growth.  
 
The Achievement of Millennium Development Goals (MDGs) 
 
The international community must gear its efforts to the achievement of the MDGs. The current economic 
crisis will have adverse effects on the progress made on recent years, particularly in the provision of 
health services for the poor. During the current economic crisis, it will be necessary to support health 
programs to fight HIV/AIDS and malaria and to strengthen health systems and to continue supporting 
education initiatives for all.  Nutrition and maternal mortality should also have to be priorities. 
Reproductive health is fundamental to avoid the high level of maternal mortality in several countries. It is 
also important to maximize the efficiency of the existing programs in particular those aimed to decrease 
children mortality in poor and vulnerable populations. We should also support both the public and private 
sectors providing health services and primary and secondary education related to the MDGs.  It is critical 
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that the policies, which foster the private sector, are flexible, innovative, and efficient, and should help the 
governments to develop regulatory and supervision capacities as well as efficient accounting systems.  
 
The World Bank Group Response to the Crisis 
 
The response to the crisis in order to mitigate its adverse effects on developing countries must be global, 
and should be fast and flexible. The stabilization of the international financial markets, the reestablishing 
of the economic growth and the preserving of the achievements of the MDGs must be a priority.  The 
WBG has an important role to play in this regard. 
 
We welcome the World Bank and the International Development Agency (IDA) fast-disbursing of 
resources through Development Policy Loans, and Investment Loans. That will allow developing 
countries to strengthen the fiscal policies, to finance social safety nets programs and infrastructure 
investment projects. The focus should be placed on projects that support economic growth and programs 
for the poorest and most vulnerable populations – safety nets programs – with the double purpose of 
mitigating the negative effects of the global crisis and encouraging the beginning of long-term growth. 
 
We recognize the efforts and the solutions sought by the Bank, which intends to almost triple IBRD 
lending in fiscal year 2009 from US$ 13 billion to US$ 35 billion, and could reach US$ 100 billion over 
the next three years. We also welcome the IDA Financial Crisis Response Fast-Track Facility, which 
allows for front-loading up to 2 billion dollars to assist low-income countries to mitigate the impact of the 
crisis.  
 
Moreover, we recognize the role and efforts of the International Finance Corporation (IFC) in the current 
financial crisis in helping the private sector. We welcome the initiatives put forward by IFC to counter-
attack the effects of the crisis in the private sector. In this respect, we would like to highlight (i) the 
expansion of the Global Trade Finance Program (GTFP); (ii) the creation of a Global Trade Liquidity 
Pool (GTLP); (iii) the Infrastructure Crisis Facility, and (iv) the creation of a Microfinance Enhancement 
Facility. 
 
Improving South-South Trade and Cooperation  
 
The international trade is projected to contract sharply in 2009 and all developing countries will be 
affected. – It is necessary to broaden international trade and to improve the cooperation relationships 
among emerging economies. To achieve this objective, we urge the Bank to develop and design new and 
innovative strategies and policies oriented to increase the South-South cooperation.  
 
We propose the World Bank to provide technical and financial assistance to promote and foster the 
exchange South-South, under the principles of transparency, reciprocity, cooperation, and solidarity, 
encouraging a fair distribution of the benefits. It is important to promote the South-South exchange of 
goods and services in accordance to the norms established in the multilateral commerce system, as well as 
to support the new mechanisms and regional financial institutions whose mission is to strengthen the 
integral development of the nations through the utilization of their potential. 
 
Scaling Up Aid to Poor Countries and the Vulnerability Financing Facility (VFF)  
 
We welcome the Bank’s efforts to help mobilize additional resources to provide crisis support for the 
poor and most vulnerable populations of the Institution’s borrower countries.  
 
We concur that the World Bank should be actively involved in thinking of innovative ways to develop 
and implement projects and programs in the economic and social sector.  The Vulnerability Financing 
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Facility and its two areas of focus - agriculture and employment, safety nets and basic social services - are 
seen as important aspects of this response, specially in facilitating the flow and access to resources by 
those most in need.    Nevertheless, we do caution that these should be seen as temporary emergency 
measures and therefore avoid the fragmentation of development initiatives. 
 
We also recognize the efforts recently made by donor countries to scale up aid to support poor countries 
and to increase the funding of International Financial Institutions (IFIs) during this difficult time. 
However, we would like to urge donor countries to accelerate the delivery of their aid commitments to 
poor and vulnerable countries. In this regard, it is worth mentioning that the Global Monitoring Report 
(GMR) noticed that the mobilization of international development aid is uncertain, and alerted us with 
great concern about the possibility of a decrease in the development aid for the developing countries. We 
believe that if we want to weather the crisis in a countercyclical manner, development aid should not be 
reduced in this critical time because that would deepen economic downturn in the developing countries 
and would lengthen the recession in the world economy.  
 
The community of international donors and the IFIs must fulfill the mobilization of the international 
development aid in order to achieve the Gleneagles objectives. It’s worth noticing the fulfillment of the 
commitments of Gleneagles cover only a fraction of the resources that the developed countries have 
destined for fiscal stimulus purposes and to rescue their trouble financial institutions.     
 
We support a strong collaboration and coordination between the World Bank Group and the United 
Nations Economic and Social Council (ECOSOC), the International Monetary Fund (IMF), Regional 
Initiatives, the World Trade Organization (WTO), MDBs; and other development regional partners in the 
context of the implementation of the Monterrey Consensus and the Doha Declaration on Financing for 
Development 
 
Finally, we commend the decision taken by IDA to help low-income countries to face the crisis, such as 
the front loading and fast track initiatives. However, IDA resources might not be enough to help poor 
countries and alternative sources should be sought. The Bank should analyze the possibility of an early 
replenishment of IDA-16 or a similar scheme that provides additional resources to IDA countries. 
 
Voice and Participation Reform at the World Bank Group 
 
We welcome the adoption of the Resolution No 596 by the Board of Governors on January 30, 2009, and 
the strong majority of votes by which it was adopted.  Also, we are looking forward for a swift approval 
of the proposal to increase basic votes in the coming months, an increase that requires an acceptance of 
three-fifths of the members and 85% of total voting power as well as the forthcoming election of third 
Executive Director for Sub-Saharan Africa. Looking ahead, we are confident that we will be able to reach 
a consensus on the realignment of shares of all member countries based on the consensus criteria among 
developed and developing countries. 


