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At the outset, I would like to extend my warmest welcome to President Zoellick, for his first attendance at 
the Development Committee. With his strong leadership, I am confident that the World Bank will become 
an even more effective institution for development communities. 
 
The long term strategic exercise of the World Bank Group 
 
Globalization has enabled many developing countries to achieve strong economic growth, contributing to 
the reduction of world poverty. A number of emerging economies have gained stable access to capital 
markets. Total aid volume has been increasing. While we still have a long way to go to reach our goal of 
reducing poverty, the recent trend is quite encouraging.  
 
We are now standing at a critical juncture, and I welcome the long term strategic exercise of the World 
Bank Group under the strong leadership of the president.  The World Bank should endeavor to maintain 
the current momentum of sustainable growth in developing countries by supporting private sector 
development, which will lead us to our goal of poverty reduction through economic growth. 
 
In supporting low income countries, we should continue to focus on policies and projects that aim directly 
at alleviating poverty and achieving the Millennium Development Goals. In doing so, we should focus 
our efforts on economic growth and private sector development as much as possible. We are encouraged 
by the fact that South Asia, with the largest population living under poverty, is on the path towards 
winning the war against poverty through economic growth. The World Bank Group should strive to 
extend this trend. 
 
Next year, we will host the TICAD IV (The 4th Tokyo International Conference on African Development) 
with the World Bank. We will seek to marshal international support for Africa, where the progress 
towards achieving the Millennium Development Goals is lagging behind. We will focus on accelerating 
growth, ensuring human security, and tackling climate change and environment issues. 
 
The fragile states are faced with many challenges, and the World Bank must continue its support to 
improve their governance. Support of fragile states is confronted with long-standing challenges which 
include ensuring smooth transition from humanitarian aid phases to reconstruction phases and enhancing 
collaboration with various U.N. institutions. The World Bank should explore practical and pragmatic 
solutions in the field. 
 
A number of middle income countries have been able to reap maximum benefits from globalization and 
achieved rapid economic growth accompanied by stable access to capital markets, enabling them to raise 
capital for economic development on their own. These countries, however, still have a substantial number 
of people living under poverty. New challenges such as energy and environmental concerns have 
emerged. The World Bank should support these countries address such issues using their own financial 
resources by providing technical advice in formulating appropriate policy and institutions. I urge the 
World Bank to improve the quality of its knowledge services. Lending services should focus on projects 
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with significant impact on poverty reduction in rural areas and on global public goods. Innovative 
financial mechanisms using insurance and guarantees should be further explored. 
 
Global public goods include many issues such as the environment, infectious diseases, trade, international 
finance. Therefore, the World Bank Group should be selective in its engagement based on its comparative 
advantage. In many cases, global public goods have not previously been priorities in the national 
development strategies of developing countries. The World Bank Group should intensify its policy 
dialogue with recipient countries so that adequate attention will be given to global public goods in country 
assistance strategies. 
 
Scaling up of country development models 
 
I welcome the recent trend of increase in total aid volume as well as the number of aid channels. To make 
the best use of these precious financial resources and also to maintain taxpayers’ support for development 
assistance, we need to strengthen our efforts to enhance aid effectiveness. 
 
It is important for recipient countries to formulate their own national development strategies and link 
them with their budgets. The fact that sixty two countries have formulated their own poverty reduction 
strategies is encouraging. However, the linkage between poverty reduction strategy and national budget 
has shown mixed results so far. We expect more progress to be made going forward. 
 
Second, we need to constantly monitor development impact of debt relief initiatives, including the 
Multilateral Debt Relief Initiatives. Debt relief provides fiscal space to recipient countries, having the 
same effect as providing a straightforward budget support. We should not underestimate its development 
impact. 
 
Third, I welcome the active role of emerging donors and the sector-based vertical approach of various 
funds, which have contributed to increasing the total volume of development assistance. These trends, 
however, increased the transaction costs of receiving aid. The World Bank Group, particularly IDA, 
should play a leading role in donor coordination by serving as a platform. 
 
Donors’ support need to be aligned with the poverty reduction strategies formulated by recipient countries 
with their strong ownership. We must make sure that all donors take debt sustainability of recipient 
countries into account in providing loans. Transparency of aid is a precondition for donor coordination. 
These are tough challenges. Success of IDA, however, as well as the success of our effort to achieve the 
Millennium Development Goals hinges crucially on our ability to coordinate the donors’ activities, using 
IDA as the common platform. The World Bank should intensify its work in this area and provide concrete 
results. 
 
Clean Energy for Development Investment Framework 
 
The progress of globalization has made global public goods issue a priority. The climate change issue 
requires urgent attention and collective actions from the international community. Green house gas(GHG) 
emission of the developing countries is on the rise driven mainly by rapid economic growth. 
Comprehensive measures covering wide range of sectors from industry, transportation and forestry should 
be taken. Adaptation measures should also be strengthened to minimize the negative impacts of climate 
change. 
 
The World Bank Group should capitalize on its expertise in a wide range of sectors and play a leading 
role in providing technical advice to formulate policies and institutional frameworks. They have 
significant spillover effects in reducing the GHG, and technical assistance becomes particularly effective 
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when the recipient countries have strong commitments and ownership. The World Bank Group should 
present an economic growth path that is compatible with reducing GHG emissions, and support 
developing countries with strong commitments to realize it. 
 
Addressing the challenge of climate change requires substantial financial resources. Therefore, mobilizing 
private capital is essential. In addition to conventional approaches that aim at promoting energy efficiency 
or renewable energy projects by blending IBRD loans with grants provided by GEF or carbon finance, 
more innovative financing mechanisms using insurance or guarantees, such as the Caribbean Risk 
Insurance Facility, should be seriously explored. 
 
Third, IFC should play a major role in mobilizing private capital. Ongoing operations to promote 
commercial loans that are extended to investments in energy efficiency projects investment, using 
guarantees and technical assistance as a catalyst, should be scaled up significantly. Operations that 
promote private sector investment in renewable energy projects should also be expanded. I expect that the 
IFC strategy for climate change issues will be formulated taking full advantage of the synergies of the 
World Bank Group as a whole. 
 
The World Bank can contribute by developing new approaches based on experiences in the field. Forest 
Carbon Partnership Facility which explores methodologies necessary in creating mechanisms to provide 
developing counties with incentives for preventing deforestation is a good example. Japan is ready to 
contribute up to ten million U.S. dollars to this facility. I look forward to increased involvement of the 
World Bank in this area. 
 
Finally, climate change will be one of the main agenda at the Hokkaido-Toyako G8 summit in Japan next 
year. The World Bank is expected to submit a progress report on Clean Energy for Development 
Investment Framework at this summit. I hope that the report will discuss broad and various policy options 
in an open manner, including proposals on various innovative financing mechanisms as well as further 
use of utilize existing measures. 


