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General Remarks 

 We wish to extend our warm welcome to Mr. Agustin Carstens as the new 
Chairman of the Development Committee. We are confident that under his leadership this 
Committee will provide a strong guidance toward the achievement of the Millennium 
Development Goals (MDGs). 

 This meeting is taking place as we approach the mid-point of the 15 year time 
horizon set for the achievement of the MDGs. The international community must remain 
committed around the objective of a more equitable global development. At this critical 
juncture, we have the opportunity not only to reinvigorate development partnerships 
between North and South, but also to expand South-South cooperation. We are 
witnessing a historic change in the global architecture of aid with many new actors 
playing an increasingly active role in supporting developing countries in achieving the 
MDGs. This is a welcome event which, however, should be carefully monitored in order 
to preserve the effectiveness of our Official Development Assistance (ODA), prevent the 
build-up of undesirable debt burden and further fragmentation of aid.   

Toward the achievement of the MDGs 

 The 2007 Global Monitoring Report (GMR) provides a good account of the 
progress in achieving the MDGs. Some of the poorest regions — such as South Asia, 
Latin America, and East Asia — are roughly on track for halving poverty, but regional 
averages mask critical situations in many Low-Income countries, as well as in some areas 
of Middle-Income countries.  

 Poverty reduction is particularly challenging in fragile states, which are home to 
over one-fourth of the extreme poor and remain off-track in meeting most of the MDGs. 
Instability is likely to spill across state boundaries and the Bank should aim at developing 
regional approaches to deal with fragile states. Efforts at coordination, especially with the 
UN and regional agencies, are urgently needed. In order to be more effective, the Bank 
should strengthen its support to state and capacity building. 
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 Among the MDGs, those related to gender equality require greater attention by 
the international community. A central theme of the 2007 GMR is the recognition that we 
will not reach the MDGs unless women are afforded the same freedom and opportunities 
as men. More is needed to meet national development targets on women’s rights and 
gender equality. The World Bank should promote the development of additional 
indicators to measure progress on gender equality. These indicators would provide sex-
disaggregated information on progress towards other MDGs, such as child mortality, 
reproductive health and primary education. 

 The achievement of the MDGs will not be possible without a more coherent order 
in the global aid architecture. New funding arrangements are globally emerging, with a 
proliferation of donors on the scene and an increased fragmentation of aid. Moreover, 
over the last few years about 70 percent of total ODA flows have been provided through 
bilateral organizations and only 30 percent through multilateral channels. We believe that 
multilateral institutions, including IDA, should better equip themselves to attract 
additional ODA resources and convince donors to better balance their efforts. Italy, with 
62 percent of its 2000-2005 ODA already delivered through multilateral channels, 
remains strongly committed to supporting multilateral engagement. 

 Progress toward the implementation of the Paris Declaration on Aid Effectiveness 
is needed, both for bilateral and multilateral organizations. Italy is currently reviewing its 
national aid system, with the aim of strengthening synergies between multilateral and 
bilateral cooperation channels. 

Africa still lags behind 

 In Africa, despite recent progress in growth, the increase in the population, the 
emergence of conflicts, and the spread of HIV-AIDS and other communicable diseases 
have left the number of poor at a critical level. Many African countries are caught in a 
poverty trap, and are therefore unable to make the investments in human capital and 
infrastructure that are required to achieve self-sustaining economic growth. We concur 
with the proposed changes to the African Action Plan, with a better prioritization and 
sequencing of actions, and we expect that the Bank will continue to monitor the 
implementation of this strategy in the future. 

 Although health financing has nearly doubled in real terms since the MDGs were 
adopted, communicable diseases remain a lethal plague in Africa. Thousands of children 
die each year from diseases that are currently vaccine-preventable. Many more could be 
saved if new vaccines against so called neglected diseases were available. As part of the 
endeavor to make such new vaccines available, Italy has taken a leading role in the 
successful launch, last February in Rome, of the first Advance Market Commitment 
(AMC) initiative. The first AMC pilot aims at fostering research and development of a 
new vaccine for pneumococcal disease. Donors committed US$1.5 billion to the pilot 
project - which is estimated by international organizations to save 5.4 million lives by 
2030 - with Italy committing up to US$635 million. 
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Further actions to promote successful development 

Good governance  

 Actions to promote good governance are critical to poverty reduction, and we 
support the Bank’s effort to implement the new governance and anticorruption strategy. 
Good governance enables a government to deliver services to its people efficiently, while 
corruption deteriorates capacity and undermines the ability of governments to function 
properly. We should not forget that it takes two to be corrupt. Investing in anti-corruption 
measures must be an integral part of national development strategies. We also endorse the 
Bank’s commitment to stay engaged with countries with severe governance problems and 
to seek, to this effect, the full support of its Executive Board.  

Energy for Development 

 The demand for energy is expanding more rapidly than ever. Without energy, 
countries and people can not achieve their development potential, nor reduce poverty. At 
the local level without access to reliable and affordable energy, people are denied basic 
health or education services and opportunities for improving their lives. Therefore, access 
to energy is an overarching and crucial condition to achieve all the MDGs, from 
education, to health care, to gender equality and ensuring environmental sustainability. 
The World Bank Group—and particularly the IFC—should increase its efforts in Sub-
Saharan Africa, where access to energy is still a privilege of few rather than a service to 
the community. It should also stay engaged in setting standards, promoting good 
governance, and institutional building in this field, whilst assisting poor countries to 
include energy policies in their development strategies. 

 Open, transparent, efficient and competitive energy markets are the cornerstone 
for a common energy security strategy. We recognize that governments and relevant 
international organizations play an important role in this area. In particular, the Bank 
could facilitate the transition to a low carbon economy, particularly through its 
experience in carbon finance, which should contribute to increase the transparency of the 
newly born carbon market. Carbon financing offers an important opportunity to speed up 
transition to more sustainable energy systems and to bring in additional and significant 
resources for sustainable development. We also support the Bank’s new activities on 
adaptation to climate change, which should be an integral part of Country Assistance 
Strategies.  

Institutional challenges 

 A better division of labor and coordination between the Bank and the Fund can 
improve the effectiveness and quality of the assistance provided to member countries. 
Strengthened cooperation is particularly needed in the fields of debt management, 
financial sector issues and public sector management. New guidelines for the 
collaboration between the Fund and the Bank should be based on the following 
principles: i) both institutions should have a set of clear responsibilities; ii) the division of 
labour should be based on the respective comparative advantages; iii) each institution 
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should be exclusively accountable for the matters of its own responsibility; iv) 
duplication of work should be avoided.  

 The Bank must be able to adapt to changing realities. We understand the desire of 
emerging-markets and developing countries for a greater voice in the deliberations of the 
institution, commensurate with their role in the global economy. We share the desire to 
keep the Bank relevant to all its members as it moves forward with its mission, in an 
ever-changing global economic and policy environment. However, our expectation is that 
the reform process will take into account the “development relevance” of each member, 
be it a donor or a client. In this regard, in Italy’s opinion we should consider members’ 
contributions to IDA, to Trust Funds, and, more broadly, to ODA flows. A selective 
capital increase seems to be a viable option to correct specific cases of under-
representation, while for the poorest and smallest members we support an increase in 
basic votes as well as the establishment of a mechanism in the Articles for preserving 
their relative weight as a share of total votes. 

Conclusion 

 In the new global landscape of development, the World Bank Group has a critical 
role to play in coordinating efforts to revise the aid architecture and make it more 
effective. The proliferation of actors on the scene, although very welcome, calls for much 
stronger efforts to harmonize our actions in order to achieve the MDGs. Finding 
appropriate solutions demands the participation of all—including emerging market 
economies—both to meet their domestic challenges and to actively engage them as 
contributors to international efforts.  

 Looking ahead, new challenges are posed by the provision of global public goods. 
Health, climate, environment are increasingly interconnected at a global level and only 
few institutions are equipped to address them beyond national or regional boundaries. 
The World Bank is one of them. Its convening power and its global experience in 
addressing the provision of public goods are largely recognized. Nevertheless these tasks 
have enormous implications for the institution. Innovative combinations of advisory and 
financial products will have to be defined and new sources of revenue devised. These 
challenges suggest important developments ahead as well as a new way to start looking at 
the World Bank Group’s business model and at its long term role in the global financial 
architecture. 


