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On behalf of the 24 countries of our group, I would like first to express my heartfelt 
congratulations to Mr. Augustin Carstens, the Minister of Finance and Public Credit of 
Mexico, on his appointment as Chairman of the Committee.  I would also like to 
commend Mr. Roberto Carrasquilla, the outgoing Chairman and Minister of Finance and 
Public Credit of Colombia, for the work accomplished during his term of office.  

My presentation focuses primarily on the two items on the agenda for our meeting 
today, April 15, 2007, namely, the Global Monitoring Report 2007 and the Africa Action 
Plan. 

1. Global Monitoring Report 2007: Confronting the Challenges of Gender and 
Fragile States 

I am pleased to note that gender equality and fragile States, two topics of great 
concern, have received extensive coverage in this year’s monitoring report.  

 With regard to the first item, the report acknowledged that investment in gender 
equality helps to create a more just society and increase economic productivity, and 
contributes to the achievement of the other human development goals.  The report also 
underscores that while considerable progress has been made in the education sector, work 
in other sectors remains inadequate. 

Thus, our group welcomes the growing consensus on the need to support gender 
equality, the third Millennium Development Goal. We therefore endorse the 
implementation of actions that place greater emphasis on outcomes and mechanisms to 
monitor and evaluate progress made in this area, in particular the improvement of 
existing indicators and adoption of those that have been proposed. 

With respect to the second item, the countries known as fragile States generally 
face major development challenges, and lag significantly behind in achieving the 
Millennium Development Goals. 

In view of the fact that our group includes a number of fragile States, I would like 
to express my satisfaction with the quality and relevance of the report and analyses 
devoted to this topic.  Indeed, this report seeks to increase the capacity of the 
international community to respond to the specific needs of these States.  Furthermore, it 
points to the depletion of natural resources and environmental degradation, which affect 
the quality of and potential for the economic growth of these States.  
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I unreservedly support the recommendations of the report for better harmonization 
of aid from international finance institutions to these vulnerable States, strengthened 
coordination of their interventions and roles, and policies and instruments that have been 
tailored to their actions on the ground. 

2. Accelerating Development Outcomes in Africa – Progress and Change in the 
Africa Action Plan; the World Bank Group’s Africa Action Plan: Progress in 
Implementation 

I wish to express my appreciation for the documentation prepared by the World 
Bank on the implementation of the Africa Action Plan, eighteen months after it was 
launched and modifications were made, based on lessons drawn from this report. 

 Indeed, the first draft that we discussed in September 2005 was based on six 
pillars, namely: (i) qualitative changes envisioned for the African continent; (ii) the role 
played by the development partners in these changes; (iii) the introduction of a 
framework, measures, and monitoring of outcomes aimed at increasing the impact of the 
programs on poverty reduction; (iv) the use of an IDA partnership framework—IDA 14 
at the time—with a view to transforming it into a tool for achieving outcomes; (v) the 
preparation of an action framework to capitalize on gains and step up progress to achieve 
the MDGs; and, lastly, (vi) the analysis of the implications of the Action Plan for the  
Bank’s organization, human resources, and budget. 

 I also wish to express my satisfaction with the main conclusions of the report, 
which are as follows: 

(i) Several encouraging signs can be observed in recent socioeconomic trends in 
Sub-Saharan African countries, particularly regarding the sustained growth in 
several countries and improvement in a number of human development 
indicators, such as in the education sector; and 

(ii) The implementation of the Action Plan was broadly satisfactory, as the Bank 
is on its way to achieving almost all of its intervention objectives, particularly 
with regard to the promotion of growth that benefits everyone. 

However, despite promises of increases and the improved quality of the programs, 
development aid inflows remain modest.  Indeed, debt relief has increased markedly, 
while new aid inflows, which are also essential to boost our economies, have declined 
significantly, and the prospects for improving international trade flows are now more 
than ever jeopardized by the current impasse in the Doha Round of trade negotiations. 

I endorse the proposal by management to modify this Action Plan, with a view to 
increasing its effectiveness.  It was streamlined and restructured around eight flagship 
areas and three crosscutting themes. I also support adaptation of Bank assistance to 
countries on the basis of their classification into one of the following four categories of 
countries: (i) countries rich in mineral resources, where the Bank would essentially 
intervene to provide analytical and advisory services focused on governance and resource 
management; (ii) countries with high growth rates, where the Bank would serve as a 
catalyst to help boost activity; (iii) conflict countries or countries that are emerging from 
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conflict, where the focus will be on building capacities and developing opportunities for 
delivery of services that could strengthen the transition process; and, lastly, (iv) countries 
with low growth rates, where the focus will also be placed on capacity building, primarily 
in the area of essential government functions.  

To conclude this section, I would like to point out that achieving the following 
three essential objectives is our primary concern: 

 (i) We must preserve the original objective of the Action Plan, which is to help 
African countries achieve as many of the Millennium Development Goals as possible; 

 (ii) We reiterate the need to provide, without exception, all countries, including 
the weak performers and those facing extraordinary circumstances, such as countries 
emerging from conflict or in a vulnerable situation, with notable opportunities to 
accelerate progress toward achievement of the MDGs; and, lastly,  

 (iii) We call on our partners from the industrialized countries to honor their 
commitments to transfer additional resources.  It is therefore our hope that particular 
attention will be paid to correcting the imbalances noted between exceptional financing 
for debt relief and new inflows.  

3. Clean Energy for Development Investment Framework: The World Bank 
Group Action Plan  

 I would like to point out that we welcome the Clean Energy for Development 
Investment Framework (CEIF) prepared by the World Bank, which responds to the 
demand formulated by the Development Committee in September 2005.  It proposes an 
action plan that takes stock of the work accomplished to date, and outlines actions to 
support implementation of the CEIF.  We believe that this action plan is reasonable and 
shows promise.  It also supports increasing the energy supply to Africa, as well as the 
transition to a low carbon economy.  Moreover, it supports the adaptation of countries to 
climate change and explores possible options for increased financing.  

 Adequate financing will have to be mobilized to achieve the aforementioned 
goals.  In view of Africa’s comparative advantage in hydroelectricity, with sites that have 
a high potential for generating electricity, we call on the Bank and the other partners to 
invest heavily in this sector to guarantee an adequate energy supply.  It is also our hope 
that these investments are made under regional projects and regional economic 
communities (RECs).  We note, however, a number of shortcomings in this action plan 
regarding the transition to low carbon economies, because its main focus is a handful of 
countries, namely, Brazil, China, India, Mexico, and South Africa. This transition is 
geared primarily toward the development of new technologies. 
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4. Options to Strengthen the Voice and Representation of Developing Countries 
and Transition Economies within the Bretton Woods Institutions 

Since the Monterrey Summit, the international community has been encouraging 
the World Bank and the International Monetary Fund (IMF) to find ways and resources 
to strengthen the voice and representation of developing countries and transition 
economies in their decision-making process. Our countries are involved in this consensus 
for three essential reasons: the consensus allowed for the strengthening of (i) mutual 
accountability obligations; (ii) the legitimacy and credibility of the World Bank and 
International Monetary Fund (IMF); and lastly, (iii) its effectiveness.  

We have seen no substantial progress to date.  It appears to us at this stage that 
the Committee needs to issue a new mandate or roadmap to the Board regarding the next 
stages.  From our standpoint, this roadmap should at least include the following elements: 
a package of options based on the technical work conducted in the past and updated, as 
well as an implementation timetable for these options. 

With regard to the timetable, we recommend that the reform package be presented 
at the 2008 Annual Meetings at the same time as the reforms under way at the IMF. 

5. Report of the External Review Committee on Bank-Fund Collaboration  

 I commend the report prepared by an independent committee on Bank-Fund 
collaboration.  This report underlines the importance of strengthening collaboration 
between these two institutions, in order to allow them to fulfill their respective mandates. 
Lack of coordination between the World Bank and the IMF would lead to a waste of 
resources and, consequently, high costs for receiving countries and all donors.  This lack 
of collaboration would have a negative impact on our countries’ cooperation programs 
with the two Bretton Woods institutions. 

 I believe that the recommendations developed by the Committee are pertinent and 
can contribute to enhancing the effectiveness of the World Bank and the IMF, in 
providing better quality assistance and services to their clients in a coordinated manner.  I 
therefore support the idea of establishing a monitoring committee to strengthen this 
collaboration. 

6. Aid Architecture: An Overview of Trends in Official Development Assistance 
Flows 

 We note that debt cancellation, implemented under the framework of the Heavily 
Indebted Poor Countries Initiative (HIPC), has in the majority of cases achieved the 
intended objective, that is, to reduce the burden of external debt and allow resources to be 
allocated to social objectives. I have also observed that the distribution of external aid by 
sector of activity demonstrates a marked tendency in favor of social sectors, to the 
detriment of the infrastructure and production sectors.  

While applauding increased resource contributions to these sectors, we regret the 
continuous decline in the share of resources allocated to the infrastructure sectors in total 
aid flows to our countries.  
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 This document highlights recently made changes in aid composition. In fact, it 
makes a distinction between exceptional debt financing and new flows of funds. As it 
makes reference to aid delivery channels, the document also distinguishes between what 
is known as a “horizontal” approach, where funds finance activities in all sectors, 
according to priorities set out in the government’s budgetary programs, and a “vertical” 
approach, where funds are pre-assigned to specific objectives selected in advance 
according to the borrower’s preference.  The document underscores that this phenomenon 
has a tendency to raise transaction costs for recipient countries and to reduce aid 
effectiveness. 

 We commend the increase in resource flows toward developing countries in the 
last decade. However, we express our disappointment at the fact that donors, particularly 
our bilateral partners, who had committed to doubling aid to Africa before the end of 
2010, have been slow in meeting these commitments. We therefore urge them to redouble 
their efforts to accelerate aid disbursement and thus set Africa on the path to achieving 
the Millennium Development Goals. 

 Our countries should be pleased with the additional contribution that the 
proliferation of aid delivery channels and the emergence of new donor categories in the 
aid networks provide, and their complementarity with existing resources. They, in fact, 
respond to financing needs created by the various development programs undertaken by 
our countries, with a view to achieving the Millennium Development Goals. Managing 
these resources undoubtedly poses a number of challenges, which the international 
community should address without delay.  In this regard, we consider the Paris 
Declaration to be a foundation on which coordination and harmonization of all donor 
interventions could be based.  We encourage newcomers to support and comply with 
these principles. The World Bank Group could play a leadership role in this regard, 
particularly by establishing consultative groups within which the interventions of various 
donors can be mutually strengthened, while supporting the priorities of the government of 
the country concerned.  

7. Report of the Executive Directors and Paper on Strengthening World Bank 
Group Engagement on Governance and Anticorruption 

 We welcome this document, an update of the version presented to the 
Development Committee last September in Singapore, which sets out the Bank Group’s 
strategy on governance and combating corruption.  We appreciated the fact that the Bank 
had conducted very broad-based international consultations to gather the views of 
different stakeholders on the measures to be put in place to promote governance and 
combat corruption.   

 Overall, we endorse the steps taken by the Bank on this matter, which is clearly in 
the interest of our countries. However, the Bank must act within the confines of its 
Articles of Agreement, which preclude interference in the political affairs of member 
countries and making politically based decisions. The Bank must help identify priorities 
for improving governance, effectively formulating and implementing programs based on 
these priorities, while adopting a long-term view and drawing on experience with a view 
to replicating successful programs.   
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Moreover, we are of the opinion that the Board should continue to play an 
important role in developing Bank country strategies, to ensure that they are consistent 
from one country to another and that they continue to enjoy widespread support in the 
international community.  In coordination with NEPAD, our countries are in favor of 
promoting good governance and combating corruption. 

8. Fiscal Policy for Growth and Development – Further Analysis and Lessons 
from Country Case Studies  

 We learned of the report submitted by the World Bank in response to a request 
from the Committee regarding the relationship between fiscal policy and economic 
growth.  We are heartened to note that, based on pilot studies in several countries, the 
report concludes that it is indeed possible to pursue simultaneously the objectives of 
macroeconomic stabilization and economic growth. 

We therefore call on the Bank to swiftly and effectively implement the 
conclusions of these reports. Moreover, technical and financial support may be necessary 
in certain cases to strengthen capacity. Bank assistance tools (CAS, MTEF, etc.) must 
also systematically include fiscal policy measures geared toward growth and poverty 
reduction strategy frameworks.  

 

 

 


