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STRONG FINANCIAL AND POLITICAL COMMITMENT FROM THE EU ON GOVERNANCE  
 
Progress towards good governance is crucial for poverty eradication and the achievement of the 
Millennium Development Goals (MDGs). However, this does not mean that the international 
Community should shift priorities in the development agenda. Poverty eradication is and must 
remain the overarching priority. 
 
Extraordinary efforts towards progress on reaching the MDGs have been made over the past year 
by most developing countries, as well as by donors. The EU made strong financial and 
political commitments and is now moving firmly to implementation. It is clear that in parallel 
to the scaling up of aid, aid resources have to be used more effectively. This is why efforts to 
operationalize the principles of the Paris Declaration on harmonization, ownership, alignment 
and management by results must be intensified. This should also apply to the support to 
Governance. 
 
Following a mandate by the 25 EU Member States, European Commission has worked out a 
proposal for a more effective and harmonized approach to governance for the EU, namely 
the  Communication on “Governance in the European Consensus on Development – 
towards a harmonized approach”, which was adopted on 30 August.  
 
Both, the World Bank and the EU’s proposed governance strategies call for better 
harmonization of governance support among donors. This would reduce the burden of too 
many, and at times contradictory, donor strategies on the administrations in our partner countries. 
A logical start for those harmonization efforts are the analytical and diagnostic tools of 
governance. However, harmonization also has to extend to response strategies, particularly in 
countries at “exceptional risk” and in fragile states. 
 
The proposed EU policy on democratic governance, promotes a broad and holistic approach, 
addressing political, economic, environmental, and social dimensions of governance. This 
applies both to the analyses of governance situations in specific countries and regions and to 
support provided to governance reform processes. 
 
Good governance means more than tackling corruption. The EU is firm in not tolerating 
corruption, viewing it as a major obstacle to achieving development goals. The EU nevertheless 
sees corruption as a symptom of poor governance and a lack of transparent, accountable 
management and control systems. Tackling corruption must not be addressed in isolation but has 
to be integrated into development and poverty reduction strategies. This also requires 
strengthening the role of civil society and the media, protection for multiparty democracy and 
electoral competition, a transparent system for financing political parties and support for 
parliamentary oversight and for other public and judicial institutions. In this context, we must 
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continue to pursue the efforts made by the international community, with a strong involvement 
of the EC, to develop a common approach to supporting the strengthening of public finance 
management systems.  
 
Dialogue has to be the preferred means of encouraging countries to embark on reform. This 
dialogue has to include a preventive dimension and permit the discussion of politically sensitive 
issues. When problems of bad governance occur, our approach should be progressive, 
proportionate, transparent, and based on dialogue.  Sanctions may prove necessary in serious 
cases. But much more time and effort should be invested in developing incentive approaches 
designed to raise standards gradually. Again, as in other areas, imposing new conditions 
unilaterally should be avoided.  
 
Governance reform cannot be imposed from the outside. In the relations between partner 
countries and donors, it is vital that ownership of the reform processes be respected.  Results will 
depend on real political will. When such political will exists, which we believe is the case in 
most countries, it will be crucial that donors are responsive and provide the necessary political 
and financial support to institutional reform and capacity building. The European Commission 
has decided to set aside a 3 billion Euro incentive envelope financed by the 10th European 
Development Fund for African, Caribbean and Pacific countries. This will be additional to initial 
country aid allocations to promote governance reform. In deciding how to allocate this incentive 
tranche, the assessment of the governance situation at present as well as the relevance, ambition 
and credibility of government’s commitments to reform will play a key role. This assessment 
will also become the basis for identifying weaknesses in the democratic governance process and 
for engaging more effectively in dialogue with partner governments on improving governance in 
priority areas. 
 
In Africa, the EC will support the Africa Peer Review Mechanism (APRM) as a unique tool 
for peer review and peer learning, offering a very good potential to trigger African-owned 
governance reforms. The European Governance Strategy therefore proposes to support the 
APRM at Pan-African, regional and national levels. 
 

 
MIDDLE INCOME COUNTRIES  

   
MICs are a heterogeneous group of countries facing a range of challenges. They have an 
important un-finished development agenda. These countries are becoming important actors in 
terms of promoting global governance, the international respect of the rule of law, democratic 
principles and human rights, as well as in the provision of global public goods. The EU and the 
WB can work better together in full respect of their specific mandates and policy agenda towards 
MICs. Pooling grants and loans together is an important policy option to consider, while 
ensuring adequate EU visibility. Decisions in this respect should be taken on a case-by-case 
basis. We already support many WB geographical and thematic Trust Funds (e.g. Gaza, Iraq, 
Avian Flu, Tsunami) and we co-finance many joint programs or specific projects in other MICs. 
The WB supports the EU's Neighborhood Policy (ENP) towards Eastern Europe and the 
Mediterranean region and the EU pre-accession strategy in the Balkans. We also work together 
in many MICs in Asia and Latin America to promote regional integration and social cohesion.  
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Our focus is on policy dialogue, technical assistance, governance, reform and direct budgetary 
support. New cooperation opportunities should be drawn from the lessons of previous 
experience. We look forward to the outcome of the evaluation on WB Trust Funds’ involving 
MICs and the finalization of a more operational plan of action by the Bank.   

 
 

THE EU’S COMMITMENTS ON AID FOR TRADE  
 

The EU deeply regrets the suspension of the Doha Development Agenda (DDA) negotiations in 
July. For its part the EU remains fully committed to the Round. We continue to strive for a 
balanced outcome that would deliver development results in terms of real cuts in tariffs, effective 
cuts in subsidies, real new trade flows and better rules. We are ready to go back to the 
negotiation table as soon as realistically possible on the basis of the existing negotiation 
framework. 
 
It is important that the work on a number of issues which are relevant for development continue. 
Aid for Trade is one of them. Aid for Trade is a critical complement to enable the weakest 
and most vulnerable developing countries to take advantage of trade opportunities.  
Stepping up Aid for Trade does not diminish the importance of new market opportunities and 
better trade rules.  
 
We strongly welcome the recommendations of the Aid for Trade Task Force, which received a 
strong input from the ACP, LDC and African countries as well as from the G20. We are pleased 
to note that, notwithstanding some minor differences in emphasis, the recommendations are 
well in line with the European Consensus on Development policy. The time out of the DDA 
negotiations does not diminish the importance of Aid for Trade. It is necessary to continue the 
work to make Aid for Trade more effective, and we are ready to work with donors and 
beneficiary countries to implement its' recommendations. It is also important to speedily 
implement the recommendations to enhance the Integrated Framework for the Least Developed 
Countries. 
 
The European Commission has already stepped up its efforts in this area and we are close to 
reaching the € 1 billion target. The EU Member States are also increasing their efforts and plan 
to reach also € 1 billion of Trade Related Assistance in 2010. We welcome the World Bank’s 
increasing engagement in this the area, and particularly in trade facilitation.  
 
Finally, Aid for Trade can only be successful if it is fully incorporated in the development and 
poverty reduction strategies. The role of the Bretton Woods institutions is crucial to ensuring 
this is applied. 
 

 
 

PROGRESS ON THE EDUCATION FOR ALL FAST TRACK INITIATIVE (FTI) 
 
As the Co-chair of the FTI, the Commission welcomes the Progress Report prepared by the 
World Bank. We note with satisfaction the progress made towards the education MDGs, service 
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delivery and resource mobilization in education in the countries endorsed for the FTI. This is a 
clear sign of the success of the FTI in forging partnerships between countries and donors in 
support of country-owned education plans. The FTI has led the way in harmonization and 
alignment in education in line with the Paris Declaration and can today demonstrate tangible 
results at country level with donors agreeing on common approaches and aligning their support 
behind national education plans. The Initiative should continue to build on these results within 
the unique FTI dual approach combining country-level action by local players with global level 
advocacy for education. 
 
While the FTI has been a successful catalyst for raising both domestic spending and donor 
financing for education, major challenges remain in terms of the volume and long-term 
predictability of external assistance. Given that the European Union collectively already is a 
vital force in the FTI funding – through both country level channels and FTI Funds – we 
welcome the focus on these two issues. Ensuring predictability and adequacy of external 
financing is a critical factor for securing the investments needed in education. Since several years 
the European Commission supports national budgets through its budget support operations. The 
European Commission will increase the amount of development assistance channeled through 
budget support. The European Commission will also look into possibilities to improve the long-
term predictability of these programmes (covering up to 6 years) and will reinforce the link 
between budget support and the progress towards the Millennium Development Goals. We will 
be happy to share our experience on this with the FTI Partnership. 
 
 

CLEAN ENERGY AND DEVELOPMENT  
 
We congratulate the World Bank for its work on the Investment Framework on Clean Energy 
and Development and welcome the increased focus on energy and poverty. We support the 
suggestion to simultaneously strengthen the actions around the three key pillars identified in the 
report.  
 
The report contains interesting proposals for filling the huge financing gap in the energy sector, 
particularly for providing universal access to energy in developing countries. Under the EU 
Energy Initiative, the Commission has established new instruments to address this, offering 
possibilities for co-financing with EU Member States and leveraging funds from others. The € 
220 million ACP-EC Energy Facility will co-finance investments to improve rural energy 
access. The EU-Africa Partnership for Infrastructure will attract substantial additional 
investment to the energy sector. A trust fund has been established with the European Investment 
Bank to attract financing for cross-border and regional infrastructure. The Fund is open to 
financing from European and African financing institutions. Other innovative proposals are 
being developed.  
 
Experience gained with the EU Emissions Trading Scheme and the Clean Development 
Mechanism will help design a long term stable regulatory framework to establish an effective 
global carbon market. Such a market will help finance the incremental costs of decarbonizing 
power. EU Member States already mobilized € 2.7 billion additional public finance for emission 
reduction projects mostly through the Clean Development Mechanism. Moreover, the EU action 
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plan on Climate Change and Development contains concrete recommendations on how to 
integrate adaptation into the climate change agenda. We note the Bank's recommendation to 
earmark at least US$ 1 billion ODA per year to make current flows of development finance 
climate-proof. 
 
The EU is committed to assist developing countries in solving their energy problems, to tackle 
climate change and other serious environment and health problems. We are fully open to 
collaborate with the World Bank and others on further developing and implementing the three 
pillars of the Framework.  
 
 

*** 


