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Mr. Chairman, Governors, Ladies and gentlemen, 
 
We welcome the discussion of such important topics as governance and strengthening 
engagement with IBRD partner countries by this Development Committee. Taking this 
opportunity, I am very pleased to share with you my views on these issues.  
 
I.   Strengthening Bank Group Engagement on Governance and Anti-corruption 
 
Improvement in governance is an integral part of a country’s development process. 
Whether the Bank is able to accomplish substantively on governance and anti-corruption 
agenda hinges on whether the right strategy and approach are in place. We believe that 
the following principles should be observed to ensure the effectiveness of Bank’s work 
on governance and anti-corruption. 
 
First, abiding by the principle of non-politicization as required by its Articles of 
Agreement. In advancing governance and anti-corruption work, the Bank has to conform 
to its Articles of agreement, build its work on its institutional relationship and mutual 
trust with governments of member countries, and refrain from interfering in members’ 
internal political affairs.  
 
Second, sticking to development as Bank’s core mission. Bank’s work on governance and 
anti-corruption should serve the Bank’s development mandate, strengthen its operations, 
and avoid increasing costs of doing business. It is essential to recognize that governance 
reform is a long term endeavor. Disengaging countries with aid on the ground of weak 
governance would sets back the efforts toward achieving the MDGs.  
 
Third, respecting country ownership. Efforts to strengthen governance and combat 
corruption have to be tailored to country specifics and development stages. We believe 
that the most viable reform strategy is the one formulated by the government on its own 
intiative. It is the country that knows its context best and is accountable for its future. 
Therefore, the Bank can play a constructive role and achieve results only with the support 
to the countries’ own agenda.  
 
Fourth, evaluating Bank’s governance with results on the ground. Practice is the sole 
criterion for testing truth. The effectiveness of Bank’s governance strategy will have to be 
evaluated and tested based on its actual contribution to a county’s economic 
development, social stability and improvement in people’s livelihood. 
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Fifth, focusing on areas where the Bank has comparative advantages. Over the past few 
years, the Banks accumulated rich experiences in helping member countries strengthen 
public management. Public management, in particular, financial resources management, 
should continue to be the focus of the Bank’s agenda in governance.  
 
Sixth, leading by setting the example. As the largest global development institution, the 
Bank should improve its own governance, strengthen voices of developing countries, 
increase its effectiveness and promote reform of global governance so as to create an 
enabling environment for developing countries.  
 
The Chinese government attaches great importance to improving governance and 
combating corruption. Great efforts have been made to improve the government's 
capacity to serve the people and be accountable to their interest. We have put into 
implementation the principle of rule-of-law, promoted political institutional reform in a 
phased manner, built up democracy, and upgraded our governance philosophy. We have 
also actively participated in international cooperation in fighting corruption, and 
incorporated global experiences in domestic efforts. We would like to strengthen our 
cooperation with the World Bank on governance and anti-corruption to improve 
effectiveness of our work in an effort to build a harmonious society.  

 
II. Strengthening Bank Group Engagement with IBRD Partner Countries 
 
Strengthening engagement with IBRD partner countries is an issue of strategic 
importance. This is essential for the Bank to effectively fulfill its mandate of promoting 
global development. In this connection, we are of the following views: 
 
First, the Bank should work together with the IBRD partner countries to develop a new 
type of development partnership featured with innovation and mutually-beneficial 
cooperation. It is required by the mandate of the Bank to support poverty reduction in 
IBRD partner countries, home to two-thirds of the world’s poor. At the same time, the 
social-economic development in IBRD partner countries bears an increasing impact on 
global development. These countries have accumulated rich development experiences, 
but they also face a wide range of new challenges. Only by supporting the IBRD partner 
countries to summarize their experiences and address the challenges can the Bank fulfill 
its global development function, innovate development concepts and make a difference 
globally.  
 
Second, the Bank should improve its lending services by further reducing financial and 
non-financial costs, streamlining business procedures and increasing the competitiveness 
of its lending. Meanwhile, the Bank should come up with more innovative products to 
better meet the diverse and complex needs of IBRD partner countries. In this connection, 
we welcome the complete elimination of the front-end fee and support the proposal of 
reviewing the pricing policies, which would allow the Bank to realize its commitment to 
provide financing with the lowest possible cost for developing countries. 
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Third, the Bank should utilize the net income to help resolve some pressing issues faced 
by IBRD partner countries, among others, poverty reduction, social development and the 
global public goods such as promoting regional cooperation and South-South 
cooperation. At this moment, what needs to be done urgently is to provide funding to 
clean energy framework. 
 
Fourth, the Bank should provide high quality non-lending services to IBRD partner 
countries, which include studying the pressing issues faced by the IBRD partner 
countries, inter alia, energy/resources management, harmonious development, 
urbanization, etc.; facilitating the innovation of development concepts through promoting 
direct policy dialogues and exchanges among the IBRD partner countries; and helping 
IBRD countries more effectively participate in the global rule-making process to create 
an institutional environment that is favorable for global common development.  

 
 

III: Progress Report of the Investment Framework for Clean Energy and 
Development 
 
 
Ensuring global energy safety and arresting global climate change are not only closely 
aligned with every country’s policies for economic growth and people livelihood, but 
also significant for maintaining world peace and stability, and promoting common 
development. The international community should push for substantial progress in the 
proposed Investment Framework for Clean Energy and Development. To this end, we 
maintain that major efforts need to be made in the following three areas: 
 
First, to mobilize and ensure adequate and effective financing to compensate for the 
incremental cost of the developing countries in emission reduction. We support the 
innovative financing mechanisms proposed by the World Bank, and hope that these new 
facilities would help mobilize additional funding from developed countries. We 
appreciate that the World Bank is taking the lead in considering contribution to the new 
financing mechanisms, and urge the developed countries to make active pledges to the 
new facilities, thus  to honor their obligations for, and commitment to, addressing the 
common challenges of climate change. 
 
Second, to give sufficient importance to expanding energy supplies to meet the demand 
in developing countries.  The increased energy demand in developing countries reflects 
the development need in these countries as well as the consequences of deepened division 
of labor at global level. We believe that the World Bank and other IFIs should play active 
roles in innovation, based on the existing financing instruments and through supporting 
the “South-South Energy Cooperation”, to increase energy supplies and better meet the 
energy demand for development. We call on the international community to enhance the 
development and transfer of energy technologies through concrete and practical 
measures. 
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Third, to develop a long-term and stable global clean energy policy framework, 
highlighting the principle of “common but differentiated responsibilities”, for achieving 
sustainable emission reduction. This principle not only demonstrates developed 
countries’ responsibilities to compensate for their greenhouse emissions to date, but also 
ensures that developing countries will be able to contribute to the global emission 
reduction without sacrifice of their economic development and achieve clean 
development. More importantly, this principle makes it possible for developed countries 
to reduce their emission reduction cost through cooperation with developing countries, 
which would create huge business opportunities for private investment, thus making it 
possible to achieve global emission reduction in the most economical and effective way.  
 
China attaches great importance to energy issue. China's energy strategy can be 
summarized as: giving high priority to conservation, relying mainly on domestic supply, 
developing diverse energy resources, protecting the environment, stepping up 
international cooperation of mutual benefit and ensure the stable supply of economical 
and clean energies. China is an energy consuming country, and more an energy 
producing country. Under the principle of equal treatment, mutual benefits and win-win 
situations, we will strengthen cooperation with all kinds of energy producing and 
consuming countries, and join our efforts to safeguard the global energy security. 
Presently, China is taking active measures, through technology upgrading, market 
mechanisms and economic leverages, to comprehensively promote the conservation and 
efficient utilization of energy resources, and to build an energy-efficient and 
environmental friendly society.  China’s 11th Five-Year Plan has explicitly specified the 
objective to cut energy consumption per unit of GDP by 20% from 2006-2010.  
 
China stands ready to cooperate with the international community to continue the efforts 
to promote cleaner and more efficient energy production and consumption, to address the 
issue of climate change and pursue global sustainable development.  
 

IV. Doha Development Agenda and Aid for Trade 

 

Doha round is a development round. Whether development issues are well addressed is 
the key criteria to measure the success of Doha round. The Doha round of negotiations is 
now in a crisis, with negotiations suspended. The parties concerned are actively exploring 
the possibilities of resuming the negotiations.  

 

We are deeply concerned that the stalemate of Doha round negotiations would pose risks 
to the growth and stability of the world economy as well as the orderly development of 
international trade. The suspension of Doha negotiations, which was mainly due to the 
lack of flexibility of the certain countries in agriculture, would be unfavorable to interests 
of all parties. The resumption of negotiations requires these countries to show their true 
willingness and take real actions. 
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China calls for prompt resumption of Doha round negotiations. Developed members shall 
abandon any attempts to diminish the development goal in future negotiations, and fulfill 
their commitments of special and differentiate treatment to developing countries. We 
urge major developed countries to show their political willingness, and further increase 
the flexibilities in reducing trade-distorting subsidies in agriculture and tariffs.  

 

China is committed to the establishment of an open, fair, proper and non-discriminating 
multilateral trading system. Since its entry into WTO, China has always played an active 
and constructive role in Doha round negotiations, and contributed to the progress of the 
negotiations. During this round of multilateral trade negotiations, China has done its part 
and will try its best to make due contribution to the resumption of negotiations at an 
earlier date and successful conclusion of Doha round. 

 

Aid for trade has played an important role in helping developing countries to enhance 
their capacities in participating multilateral trade system as well as promoting developing 
through trade. We appreciate the efforts and achievements made by the World Bank and 
IMF in promoting regional cooperation. The two institutions should continue to play their 
important roles in aid for trade. The Bank should proactively support cross-
country/regional integration infrastructure projects through lending, grants and other 
instruments so as to lay a solid physical foundation for regional trade cooperation. We 
support the Bank’s efforts in exploring new funding mechanism for that purpose. 

 
V. Education for All-Fast Track Initiative (EFA/FTI) 
 
Education is a long-term fundamental issue faced by the developing countries. We are 
pleased to see that EFA-FTI has made important headway thanks to the commitment and 
support of the international community. We must realize, however, funding remains to be 
the key to realizing the education MDGs. Therefore, we hope that donors and 
international community will continue to increase funding and its long-term predictability 
so as to help developing countries implement a sustainable education plan. The current 
FTI is small in scale and limited in countries, which calls for more input from the 
international community. In this context, the Bank should play a greater role in 
mobilizing resources, supervising fulfillment of commitments and policy coordination.  
 
 


