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1. Strengthening Bank Group Engagement on Governance and Anticorruption 
 
The Nordic and Baltic countries welcome the efforts to strengthen the Bank Group’s engagement 
in Governance and Anticorruption as an important element to reduce poverty and achieve the 
MDGs.  We emphasize the following key messages. 
 

 
 We give strong support to the Bank’s governance and anticorruption strategy. We 

welcome a broad, systematic and consistent approach that aims at ensuring an equal 
and transparent treatment of governance issues across countries. 

 
 We stress the need for a common approach to governance/anti-corruption among 

IFIs and further harmonisation with the UN and among bilateral and multilateral 
donors. We also emphasize the need for securing country ownership of the 
approach.  

 
 While we believe that implementation of this strategy is generally best left to 

management, we find there is a need for Management to consult with the Board 
before key decisions are made. 

 
 
While fully supporting the Bank’s governance and anticorruption strategy we want to stress 
that suspension of lending or grants in difficult country cases should not mean 
disengagement of all Bank activities in the countries in question.  We find it especially 
important that the Bank remains engaged in fragile states. 
 
We welcome the Bank’s intention to engage institutions outside the central government in 
improving governance and fighting corruption, as broad engagement will help citizens hold 
their government accountable.  We have a strong belief in the role of the civil society and 
free media as promoters and watchdogs of good governance. 
 
We call for a wider national consultation process on the strategy going forward.  We find it 
important that the national parliaments, civil society, media and the private sector are broadly 
consulted on the approach. 
 
We emphasize the use of country systems as a sustainable long-term solution for 
strengthening governance and fighting corruption.  In that respect, adequate capacity building 
is needed at the country level. 
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We consider the recently adopted Sanctions Reform and Voluntary Disclosure Policy as 
important tools for implementing the strategy.  Finally, we stress the role of the Bank’s 
country offices and the need to strengthen their capacity to play an active role in the 
demanding process of implementation. 
 
2. Strengthening the World Bank’s Engagement with IBRD Partner Countries 
 
The three Baltic countries in our constituency, Estonia, Latvia and Lithuania, are currently in 
the process of graduating, which means leaving the group of IBRD borrowing countries and 
joining the group of donor countries.  Benefiting from their experiences as new IBRD partner 
countries we stress the following key messages: 
 
 

 We believe, that the rationale for IBRD’s engagement in the Partner Countries 
should be to reduce poverty and inequality. 

 
 As stated in the corporate statement, the IBRD should continue to provide Partner 

Countries financial and knowledge services as well as policy advice.  We emphasize 
the need for equitable, sustainable and job-creating growth based on the country’s 
own strategies. 

 
 We call for an ambitious engagement of the IBRD, recognizing that the Bank’s 

activities should be demand driven, including the decision concerning graduation, 
and well adapted to country needs.  We support the increased use of country 
systems. 

 
 
We recognize the wide disparities between the development needs of different IBRD partner 
countries and therefore stress the importance of Bank’s efforts to be responsive to the changing 
needs of these countries.  Pointing to the substantial inequalities prevailing in many middle-
income countries, including inequality of opportunities, we stress the need for shared and more 
equitable growth. Indeed, sustainable development, which balances economic development, 
social cohesion, equality between men and women, and environmental protection, is fundamental 
for poverty eradication.   
 
Furthermore, we emphasize the need for harmonisation among donors and enhanced cooperation 
between the Multilateral Development Banks (MDBs) when formulating views on the 
engagement in the partner countries.  We underline the need for stronger support from the MDBs 
for improving the business environment in partner countries, thus stimulating private sector-led 
growth as part of efforts to reduce poverty.  Here also IFC and MIGA have important roles to 
play.  We stress the need for more concrete proposals on how to step-up blending and other ways 
to cooperate with bilateral donors. 
 
Increasing country ownership is important and the use of country systems is a significant tool 
also in this respect.  We look forward to specific proposals for enhancing the effectiveness of 
using country systems. Bank support for local capacity building will be central here. 
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We support further work on innovative financial instruments, such as sub-national lending and 
local currency loans as well as further analysis on the experience of fee-based services. We 
stress, however, the importance of finding the right balance between reducing the costs of doing 
business with the Bank without jeopardising the goals of safeguards or fiduciary requirements.  
We presume that the Bank Group will base its advice and any inclusion of conditionality on the 
Good Practice Principles stated the World Bank Conditionality Review.   
 
Finally, we challenge the Bank to better explore and more systematically use the experiences of 
the Partner Countries in reforming their economies. 
 
3. An Investment Framework for Clean Energy and Development:  

A Progress Report 
 
The Progress Report presents a strategy that is well balanced between its three pillars.  We have 
the following key comments: 
 
 

 We strongly support the conclusions on Pillar I and encourage implementation of the 
Africa Energy Access Action Plan using already existing financing channels.  We urge 
the Bank to make sure that the gender perspective is fully integrated in the Bank’s 
work in this area. 

 
 We agree with the analysis under Pillar II and acknowledge the limitations of the 

resources in the Global Environmental Facility.  We realize that it is important to 
attract both private and public financing to support a global transition to a low carbon 
economy.   

 
 On Pillar III we look forward to continued and ambitious work on adaptation to 

climate change, to better understand the magnitude and inter-linkages of the challenge. 
 
 
The yearly financing gap of USD 80 billion in the energy sector of the developing countries is 
enormous.  Improvements in the policy and regulatory frameworks as well as additional 
concessional financing for the poorest countries, particularly in Africa, are needed.  We 
emphasize that enhanced country ownership is a precondition for effective mobilization of 
additional public and private funding. 
 
It is important to keep in mind that women and girls suffer disproportionately from insufficient 
access to modern energy systems, as they normally are responsible for fuel gathering, cooking 
and food preparation. We also know that girls are often withdrawn from school to attend to these 
domestic chores and thus deprived of their right to education on equal terms. 
 
On Pillar II we note that the current uncertainty over the future carbon market beyond 2012 is a 
major source of regulatory risk for investments that possibly could benefit from carbon credits.  
We therefore in principle support instruments that may facilitate the transition between the 



 

 4

current and future carbon markets.  At the same time we note with concern the limited resources 
in the Global Environmental Facility and therefore support building on the complementarities 
between carbon finance and the GEF. We encourage management and member countries to 
present more specific proposals on the possible financing mechanisms outlined in the report. 
 
On Pillar III we underline the importance for the Bank to increase awareness and capacity also in 
developing countries so that they could integrate adaptation measures in national development 
plans and reduce the climate risks to their development. 
 
 
4. How to maintain debt sustainability? 
 
While the ultimate responsibility of long-term debt sustainability lies with the borrower countries 
the objectives and actions must be shared by both creditors and borrowers.  Our Nordic-Baltic 
points of emphasis are the following: 
 

 
 
The International Financial Institutions have an important role in monitoring debt sustainability. 
The revised debt sustainability framework must be comprehensive, widely accepted and forward-
looking to prevent a rapid re-accumulation of debt.  We recommend that the framework underpin 
measures to avoid inappropriate lending that “rides free” on debt relief.  We therefore support 
clear but country specific disincentive mechanisms.  We furthermore encourage the Bank and the 
Fund to increase efforts for strengthening debt management capacity in low-income countries. 
 
We also call for a close and transparent coordination of creditors in relevant fora, such as the 
OECD and Paris Club, as well as reaching out to non-OECD countries.  Creditor countries must 
be part of the responsible action by exercising necessary restraint in the light of the fragile 
financial condition of the borrowing countries.   
 
The recently approved Multilateral Debt Relief Initiative (MDRI) is a major boost for debt 
sustainability, provided that the benefits materialize fully and are used wisely.  Therefore, we 
reiterate our plea for all donors to honour their political financing commitments by appropriate 
legally binding instruments in order to secure the future viability of IDA and African 
Development Fund. 
 
Finally, we welcome the recent Board decision to let the sunset clause on the HIPC Initiative 
take effect, while grandfathering all countries that are assessed to have met the income and 

 
 We look forward to working with the Bank on the revised forward-looking debt 

sustainability framework that will prevent a rapid re-accumulation of debt. 
 

 We urge, with an increasing concern, that all donor-participants of the Multilateral 
Debt Relief Initiative transfer their political commitments to legally binding 
financial commitments. 
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indebtedness criteria at end-2004, which will permit these countries to qualify for HIPC Initiative 
debt relief once they become eligible. 
 
 
5. Progress Report for Education for All-Fast Track Initiative   
  
We note with satisfaction the positive results of the Fast Track Initiative in general and on girls’ 
education, in particular.  We call for more predictable and adequate funding for the 
education sector. It is also of paramount importance that the domestic resource mobilisation for 
education in developing countries is stepped up as the HIPC and the MDRI have freed up 
resources from debt servicing at the national level.  We further underline the balance between 
access to education and the need to focus on learning outcomes.  
 
 
6. Doha Development Agenda and Aid for Trade 
 
While The Nordic and Baltic countries are disappointed at the suspension of the Doha 
negotiations, we underline that Aid for Trade is important is its own right and not conditional 
upon success of the Doha negotiations.  We urge the Bank to strengthen its trade-related 
support and call for close cooperation between the World Bank and other relevant 
partners in analyzing and defining how the Bank can most effectively contribute to the broader 
development dimensions of the Doha Development Round. 
 


