
DEVELOPMENT COMMITTEE 
(Joint Ministerial Committee 

of the  
Boards of Governors of the Bank and the Fund 

on the 
Transfer of Real Resources to Developing Countries) 

 
SEVENTY-THIRD MEETING 

WASHINGTON, DC – APRIL 23, 2006 
 

 
 DC/S/2006-0033 
 
 April 23, 2006 

 

 
 
 
 
 
 
 

 
 
 

Statement by 
 

Mr. Alberto Carrasquilla 
Chairman of the Development Committee 

Minister of Finance, Colombia 
 
 
 
 

 
 
 
 
 
 

 



 

 

 
DEVELOPMENT COMMITTEE 

April 23, 2006 
 

Highlights of Ministerial Statements 
 
 
I am very much honored to chair the first Ministerial meeting, after the “Year of Development” 
when the important commitments were made to increase the quantity, quality and effective use 
of resources for development.  
 
Ministers note significant progress in economic growth in 2005.  They also note substantial risks 
for the short term outlook, including persistent large global imbalances, a systemic gap in 
energy and infrastructure investment, and the uneven performance across regions.  Progress in 
many countries—especially in Africa and South Asia—will be too slow for them to reach the 
majority of the Millennium Development Goals (MDGs).  Ministers welcome the third Global 
Monitoring Report (GMR), which reaffirms the principle of mutual accountability—a key 
element of the Monterrey Consensus—with an emphasis on aid, trade, and governance. They 
emphasize the report’s continued usefulness in assessing progress on actions to reach the MDGs 
and highlight the major bottlenecks to growth and poverty reduction. Ministers stress that 
achieving rapid, sustained, and shared growth will require further actions to improve the 
business climate, access to infrastructure, enhanced market access and trade opportunities as 
well as measures to address issues of equity, including gender equity. 
 
Aid Volume and Aid Effectiveness 
 
Ministers welcome the rising trend in the volume of official development assistance (ODA), not 
only from the OECD DAC members, but also from non-DAC countries, and stress that all 
donors should fully implement the commitments they have made for substantial increases in aid 
volumes. Several Ministers welcome progress made on Innovative Financing Schemes such as 
the International Finance Facility for immunization, Advance Market Commitments for 
vaccines, and an airline ticket solidarity levy. 
 
Ministers call on donors to increase the quality, predictability, and flexibility of aid flows and 
implement the Paris Declaration on aid effectiveness and to focus on results. Ministers stress the 
need for the World Bank and other partners to intensify their coordination at the country level, 
particularly in strengthening health systems and improving access to good quality education, to 
reduce transaction costs and to help increase absorptive capacity. Some Ministers feel that the 
potential benefits of vertical programs, supporting health, education, or other MDG objectives 
and mobilizing private funds, deserve a fuller acknowledgement. 
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Results 
 
Ministers note progress on implementing and strengthening the results-based agenda. They 
stress that the collection of accurate, timely and useful statistics is critical to gaining an accurate 
understanding of the progress achieved and challenges remaining. They emphasize the need to 
boost statistical capacity in developing countries, through capacity building and strengthening 
public expenditure management systems.  They look forward to making the Bank more results-
focused, dynamic, and flexible in responding to client needs while maintaining high institutional 
integrity.  
 
Good Governance and Fighting Corruption 
 
Ministers agree on the critical role of good governance in development, a mutual accountability 
shared by all parties to the Monterrey Consensus. They welcome efforts to devise better, more 
reliable approaches to monitoring and measuring governance. Ministers support efforts to 
develop more accurate ways of measuring governance, stressing that those indicators should be 
sufficiently disaggregated and should avoid reliance on subjective perceptions. Ministers stress 
the need for actionable governance indicators for both developed and developing countries.  
 
Ministers stress that the Bank’s main focus should be on helping countries improve governance. 
Specifically, Ministers stress the Bank’s role in helping countries to improve public expenditure 
management and achieve basic fiduciary standards, which will improve donor coordination, 
accelerate reliance on country systems, and facilitate the transition to programmatic budget 
support. Ministers stress the importance of transparency as an efficient instrument of 
governance. They note advances in transparency in the extractive industries and call for them to 
be extended to other sectors. 
 
Ministers note the increasing attention to the prevention of corruption and the promotion of 
good governance in country programs. They look forward to management’s developing and 
presenting a more systematic approach to address these challenges in order to avoid 
inconsistencies in decision making. They look forward to early consideration of a set of 
guidelines that will steer the Bank’s operations. In view of the Bank’s core mandate of fighting 
poverty, some Ministers caution against holding back development efforts until the fight against 
corruption has been won. They encourage the Bank to appropriately engage with countries 
perceived to have weak governance.  
 
Multilateral Debt Relief Initiative 
 
Ministers welcome the approval of the Governors resolution for the Multilateral Debt Relief 
Initiative (MDRI) and look forward to its full implementation. They urge donors to secure 
financing commitments in order to preserve the financial viability of IDA.  They stress the 
importance of ensuring its development effectiveness by helping countries to increase domestic 
revenue mobilization, safeguard their macroeconomic stability, and reform public finance 
systems.  They encourage more transparency and accountability in the use of freed resources for 
pro-poor spending.  Ministers emphasize that countries that have received debt relief should 
avoid the accumulation of new, unsustainable debt.  They stress the importance of debt 
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sustainability as a key consideration in the future commitment of development resources.  They 
welcome plans by the Bank and the IMF to monitor the accumulation of new debt through the 
more refined Debt Sustainability Framework.  They caution against the risk of “free-riding” 
behavior and call on creditors and borrowers to exercise responsibility when contracting non-
concessional debt, and for new mechanisms to share information with creditors in this regard.  
Ministers also note the new list of countries potentially eligible for the Enhanced HIPC 
Initiative. 
 
Clean Energy and Development Investment Framework  
 
Ministers commend the Bank for taking the lead on clean energy and development.  They agree 
that promoting access to clean and reliable energy is central to the Bank’s mandate, since the 
under-supply of energy and the lack of efficient and reliable energy services are major 
impediments to economic growth, and poverty reduction.  Improving the investment climate to 
attract private investment would be important. 
 
Ministers agree that the concept of clean energy should be broadly defined to include not only 
renewable sources, but also conventional sources.  Some Ministers find the report to be biased 
toward the development of alternative, renewable sources of energy not yet commercially viable 
while neglecting the bigger picture of aiming for cleaner, more efficient traditional energy 
sources.  They call for a more balanced approach to traditional and alternative energy sources.  
 
Ministers welcome the valuable ground work undertaken by the Bank to develop an Investment 
Framework.  They call for further analysis of existing financial resources and gaps where new 
instruments are needed to accelerate investment in clean energy, energy efficiency, and 
adaptation to climate change.  Ministers ask that consideration of such new financing 
instruments take account of existing financing mechanisms, and evaluate their potential to shift 
investment toward lower pollution and greenhouse-gas intensity, provide for efficiency and 
additionality, leverage international and domestic private financing, promote rural development, 
and manage environmental issues.  Some of them call for a new facility for Bank lending to 
support these goals, and for the Bank to set an ambitious target and, together with regional 
development banks, to seek to secure increased public and private investment.  They also note 
the key role of the GEF and call for a significant fourth replenishment of the GEF. 
 
Some Ministers stress that promoting the production and use of clean energy to address climate 
change represents a global public good and requires the support of the international community 
and strengthened cooperation based on the principle of common but differentiated 
responsibilities. 
 
Trade Progress Report - Aid for Trade 
 
Ministers note the report on the status of implementing the WTO Doha Development Agenda.  
They note the continuing wide gaps between negotiating positions on core issues such as 
agricultural subsidies and reaffirm the urgency of action to secure a substantive conclusion to 
the negotiations. 
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Ministers acknowledge that greater market access alone is not sufficient and call on donors to 
provide additional assistance to countries to build their infrastructure and capacity to trade, ease 
the costs of adjustment, and maximize the potential benefits of trade liberalization. They support 
the work of the task forces on the Integrated Framework and Aid for Trade.  They note the 
Bank’s positive role in providing trade-related technical assistance.  They encourage the Bank to 
play a more active role in trade capacity building. 
 
Fiscal Policy for Growth and Development 
 
Ministers welcome the Bank’s evolving thinking on the need for fiscal policy to support growth 
and development while preserving macroeconomic stability. They strongly agree with the 
report’s emphasis on protecting fiscal space for infrastructure investment.  They look forward to 
the proposed further analysis of the issue. 
 
Middle Income Countries 
 
Ministers note declining IBRD disbursements to middle- income countries (MICs), and 
emphasize the need for continued Bank involvement.  They stress the need to further reduce the 
cost of doing business and to increase reliance on countries’ own systems. Ministers emphasize 
that meeting the growing infrastructure investment requirements of MICs warrants speedy 
action to address impediments to more responsive Bank engagement. Some Ministers call on the 
Bank to monitor progress in addressing these impediments and to report on them in future 
GMRs. 
 
Other Issues 
 
Some Ministers stress that women’s empowerment is a key factor for economic and social 
development and call for stepped-up efforts to foster gender equality.  Some Minister calls for 
future meetings of the Committee to focus on a smaller group of practical strategic issues 
requiring ministerial guidance. 
 


