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Global Monitoring Report 
 
We welcome this third Global Monitoring Report (GMR) and its key message of mutual 
accountability with respect to aid, trade and governance.  
 
The 2005 GMR had a central theme of “MDGs: From Consensus to Momentum”, and called our 
attention to issues of implementation of the Monterrey Compact.  In terms of progress towards 
meeting the MDGs, the message of the 2006 GMR is consistent with that of last years’ i.e. we 
are still far from meeting the MDGs by 2015. In fact, at this moment, almost all regions are off-
track on meeting some of the MDG goals. In Sub-Saharan Africa in particular, progress towards 
the goal of reducing income-poverty has been disappointing, and it is now clear that unless some 
drastic measures are taken, this goal will not be met. 
 
These findings are indeed troubling and they should serve to remind us all of the urgency with 
which we need to act. The report reminds us once again that a higher and sustained level of 
growth is necessary if developing countries are to make any significant dent in the poverty 
reduction goals by 2015. Developing countries, for their part, have shown strong commitment to 
sound development strategies and stronger systems of governance. Their efforts should be 
supported by increased, more effective, flexible and predictable aid flows on the one hand, and a 
concerted effort to progress further on the Doha trade round on the other. It is in this spirit that 
we believe the GMR should continue to play a critical role, as a tool to assess progress on all 
fronts, but most important, towards meeting the MDGs. 
 
We welcome the GMR as an integrated assessment of progress on policies and actions on the 
Monterrey compact, and note the emphasis on governance this year. The need for good 
governance to support aid effectiveness in improving service delivery to the poor is 
unquestionable. However, the governance discussion in the GMR  could be more balanced in 
terms of considering, over and above what developing countries could do to improve 
governance, ways in which to strengthen global checks and balances, particularly those within 
donor countries and international financial institutions. It should also be acknowledged that 
African leaders are making significant progress on this issue, for example through the African 
Peer Review Mechanism. We believe these efforts should enable us to come to a mutually 
acceptable and objective monitoring framework. 
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Turning now to the issues for discussion, I wish to make the following three points: 
 

(i) Aid, Debt and Trade Commitments 
 
The finalization of the MDRI is, in our opinion, timely. African countries that qualified for the 
100 percent debt relief from the World Bank, IMF and the AfDB stand to benefit greatly and 
their ability to implement pro-poor growth policies will be strengthened, stemming from an 
enhanced fiscal space. It is concerning to note that more than 70 percent of the debt repayment 
falls due only after the year 2015 i.e. after the time period of the MDGs. It is important that the 
MDRI implementation is within the spirit of its original intentions, which is to assist in reaching 
of the MDGs.  We look forward to its full implementation without additional conditionalities.  
 
We further welcome the addition of eleven countries that will qualify for debt relief under a new 
round of the HIPC. We continue to argue, however, that there are other developing countries 
with equally unsustainable debt burdens and therefore a solution to their debt problems is also 
urgent. We therefore urge our development partners to live up to their commitments for 
increased aid and debt relief for all low-income countries. 
 
Issues of enhanced market access for developing countries are also of particular importance to 
the development agenda.  Increased trade is key to higher growth and sustainable development. 
We are therefore disappointed that the outcome of the Hong Kong meetings is modest.  This, in 
our opinion, poses a real danger that the Doha Development Agenda might deliver very little 
benefits to developing countries. This situation could be further exacerbated by countries 
reverting to protectionist policies on the back of rising global imbalances.  
 

(ii) Aid effectiveness, Donor Harmonization and a better Results Framework 
 
The increase in aid as reported by OECD / DAC is welcomed, as are the major commitments 
made in 2005 by the G8 and other donors. The re is a need, however, to focus on delivery and on 
improving aid quality. This calls for a monitoring framework to ensure aid additionality and 
effectiveness. Equally important is the need to address aid volatility, which in our view continues 
to disrupt the implementation of countries’ development agenda due to the uncertainty of aid 
flows. Collaboration between the Bank and the OECD/DAC on such work would be welcomed. 
 

(iii) Governance as part of Global Monitoring 
 
We agree that good governance is the responsibility of all and we concur with the broad thrust of 
the GMR that governance is central to development. The report provides a useful framework for 
identifying patterns of governance across countries over time. A key concern, however, is that 
most of the indicators to measure governance are based on opinion surveys, and fail to capture 
progress in institutional reform and regional/continental initiatives such as the African Peer 
Review Mechanism. 
 
Indeed, since governance measures are based on perceptions, they can erroneously signal a 
deterioration in governance because of increased transparency rather than due to any real change 
in governance. 
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At the global level, we are concerned that many developed countries have not ratified the UN 
convention against corruption, and we would urge them to do so. 
 
We wish to stress that the World Bank’s ultimate mandate is that of fighting poverty and it 
should therefore focus its attention on issues that promote economic governance such as building 
institutions, provision of basic services and infrastructure development. It is critical that 
promoting governance, and in particular fighting corruption, should not be at the expense of the 
poor. 
 
Climate Change for Development 
 
We support the proposed three pillars, namely (a) meeting clean energy needs of developing 
countries with no carbon constraints; (b) main actions needed to realize a global low carbon 
economy and reduce greenhouse gas emissions particularly in OECD countries; and (c) 
addressing the challenge of adaptation to the consequences of climate change are therefore 
timely. 
 
For Sub-Saharan Africa, however, it is important to take due cognizance of the dichotomy that is 
at play, i.e. dealing with the negative impacts of global climate change as well as the absolute 
importance of increasing energy availability and efficiency. Going forward, it will be critical that 
the two-phase approach being considered for the development of the investment framework, 
which will address the key issues of financing, country program support and global research 
particularly on adaptation, should consider this dichotomy seriously. A key issue for us is the 
substantial resource requirements needed for SSA to finance the cost of adaptation. 
 
Taking into account the circumstances which developing countries face, particularly countries in 
our region, it is perhaps necessary to stress the importance of the following priorities:  
 
Access to energy in Africa is the top priority 
 
(i) For the poor in Africa, access to energy is the top priority. Therefore the key issue for the 

region is the development of reliable and affordable energy supply. Also, Africa has 
tremendous unexploited potential for the supply of untapped traditional energy sources 
such a hydro, thermal (coal) power, and natural gas. In this connection, the key 
contribution by the World Bank in consultation with others, is to explore affordable and 
cost-effective energy sources for the world’s poor.  The proposed investment framework, 
should also seek to create investment for the private sector in developing countries. This 
could be structured in a manner that combines the benefits of reduced greenhouse gas 
emissions with job creation, rural development and managing environmental issues, 
including desertification.  There are various other potential opportunities for investment 
in renewable energy including wind, geothermal and solar power for electricity 
production. 
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Financing the clean energy for development agenda 
 
(ii) Mobilising financing for the energy sector on the scale required is expected to be a 

significant, and critically important challenge. To this end, we look forward to reviewing 
proposals by the Bank to be presented later in the year.  In determining the financing 
modalities, facilitating active engagement with all developing countries and other 
stakeholders such as the regional developing banks, will also have greater impact.  In the 
past the GEF has played a key role in exploring and transferring innovative technologies 
to developing countries. This success could be effectively built upon to the benefit of all 
countries. We therefore call for a significant fourth replenishment of the GEF, as it has 
the potential to benefit many developing countries. 

 
Climate change adaptation  
 
(iii) On the issue of adaptation, extreme climatic shifts are creating effects that are of 

increasing concern to our region. Being the least developed region, we already face 
significant development challenges, and now we must also face climate change effects 
without the means or resources to adapt and safeguard lives. These adverse effects 
include the new wave of persistent and repeated droughts in some of our regions - which 
have a negative impact on such things as hydropower output and on agricultural 
production. Countries are thus finding it increasingly difficult to mitigate these and other 
recurring shocks. 

 
Finally, it is perhaps important to note that as the work in this area will benefit greatly from an 
effectiveness communication strategy, that describes the development impact on poorer 
countries. In this connection, the issues of differential treatment between the developed and 
developing countries would need to be better spelled out, in order to ensure broader buy- in from 
all stakeholders.  


